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The. Frapcb -government annnmyyt v _■• 

jthe, official campaign tb^ the referendum^ thfr -v 
Maastricht treaty on European untQcatiqp as 'Cy 
the latest French. poil showed a declfcmifr majority \ 
plannin g to vote yep. ThsParis stock jparket- ; v 
rose by! per cent before the resnlts wBreTinv'dled, 
as rumours that it showed a majority Sdr Maastricht 
dispelled feats; of aiK&ifive result Piwe iSt' 

Somalia: Skeletal children ciose to dfiafe feeding 
o&grass, roots andthe hofledsHns- ahd bones, 
of camels in waratattered Bardere are typical 
of m i ffio ns in; desperate need of supplies hy ait. 
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Tight fMMi In _dKK>m 
■ SiBtttwi Oftn^pic . - 
€«dd medallist S50y; 
Gunnell waves a Union .- 
JactonhCTvictory L. 

lap nffp y malr^w g a '• 

d ramatic Wwiah to 
beat fevodrite Stoira : . 
Faxmer-Batzickih . 
the women’s final... 

__ Ibe American led. 

for the first half blZt the two rama lirytn ftp firm? " 
straight nedc-andoeck. Olympic reports, Page 7; : 
The IT team strikes gold. Page b 

U$3 The four white policemen whose acquittals ■ 
in. the videotaped beating of black motorist Bodily 
King case started riots in-Los Angeles have been 
charged with federal dvfl-rights violations. 



buBcHng: New private house 
.building for Jewish settlers has been halted in - 
the occupied West Bank. The move came, as Prime 
Minister Yitzhak Rabin prepared to leave for 
the US, inhere he hopes TiObn of loan guarantees 
will be unfrozen. -•• 
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Mozambican 
president Joaquim Chissano and rebel leader 
Afonso Dhlakama held talks in Rome as a prelude 
to formal negotiations aimed at ending the 16-year 
civil war.. 

Russia; The. chairman-of theRussian parliament 
said “Moscow would go ahead with a $250m. deal 
to supply-rocket technology to India despite a . 
call by the.US to both countries to scrap it 

fawSis At least 13 security man were killed in 
the north-eastern state of Assam when they were 
ambushed by s^wirafistNaga tribesmen. .- 


WITS LIMITED 

vti f i- L'*c Z 1 Jo .• 


MtfitOCWCtHENT Of RESULTS 


Z I • < 


reported profits down by much more than analysts 
had expected, to produce the poorest result of 
the big tbree German banks. Page 13 : 
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was only light trade 

■' ^ :7Vkk ' • - to^ currency r fbreign 

dealers are 
tncreasiiigly bearish 
about the UK economy 
' after reports of another 
\ fall in UK house prices. 

In London trading, 
the pound closed 'a pfennig down on the day at 
DM2.8250. Currencies, Page 28; London stocks, 
PageSl ■ 

Lufthansa: A sharp rise in the German airline's 
pre-tax loss for the first half of 1992 will lead 
to further staff and cost cuts as wefi as a sfimmer 
route network. Page 13 

Standard Chartered shares fell almost 5 
percent after the international banking group 
said it was now making provisions of £100m to 
cover expected losses arising from its involvement 
in the Indian securities trading scandal Page 13 

Fujitsu, Japanese computer company, warned 
of “unavoidable" loss in first half because of the 
continued slowing of the domestic economy and 
the weakness of international electronics markets. 
Page 13; US criticism over chipis sales worries 
Japan, Page 4 

Lindt’s chief executive resigned as the marriage 
wrangle surrounding chairman Rudolph Sprungii. 
deepened. Page 14 

Prfa wa fcrtmobflaria, big Spanish property 
developer controlled by the Kuwait Investment 
Office, asked creditor banks fin a two-month 
moratorium on repayment of bank debt estimated 
to be worth almost 3500m. Page 14 
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ByLawraSittier InBelgrade 

UNTIKD iMATIONS peacekeepers 
tbreataned to pull out off Sarajevo 
yesterday following several days 
of heavy, bombardment in and 
around the besieged Bosnian 
capital. - - - 

Mr Mik Magnusson, the UN 
gpnVpgrngn ■. in the city. said , the 
TO peacekee?4ng activities could 
not go an indefinitely if this level 
af violence continued. 

“There comes a time when we 
have , to assess Ihe situation. 1 
guess that .time comes now,” he 
toldreportersiiftertiieUN closed 
the airport on Tuesday ni^tt for 
7ahours. - 

The wanting coincided with 
incrKtsing confusion within the 
US administration and; western 
-governments about how to mid 
the bloodshed:. 

President George Bush said 
yesterday that he (Ed not rule out 
some form of US military inter¬ 
vention, but .that he would not. 
commit-ftaces fto. a hattie” until 
he knew “what* s the beginning, 
what's the objective, how’s the 
objective going to -be achieved, 
and whafs the end.” 

. Lady Thatcher, the former Brit- 1 
ish prime mioister, joined the 
argument last night by saying 
that Bosnian' ' defence forces 
should be armed and.gfven mfli- . 
tary aid to prevent “an even 
greater catastrophe”. 

“This is not a civil war but a 
communist war of aggression,” 
Lady Thatcher said after meeting 
Dr Ejup Gallic, Bosnia's vice- 
president, during her holiday in 
Switzerland. 

"Every time we say that force 
will not be used we encourage 
the aggressor, who has already 
caused 2J>m people to See their 
homes," she said. 

“What is happening in Bosnia 
is reminiscent of the worst 
crimes of the Nazis. Sanctions 
have been ineffective. Trade and 
supplies of weapons are still get¬ 
ting through to Serbia,” Lady 
Thatcher added. 


Her successor, Mr John Major, 
has ruled out military interven¬ 
tion in the former Yugoslavia. 

Ihe US yesterday called for an 
extraordinary session of the 
Geneva-based United Nations 
Human Rights Commission. 

Mr Morris Abram, US ambassa- 
dor, wrote to Mr Antoine Blanca, 
UN under-secretary-general for 
human rights, asking that the 
commission “examine the dan¬ 
gerous deterioration of the 
human rights situation in the for¬ 
mer Yugoslavia.” 

The request followed claims 
and counter-claims about the 
existence of Serb, Moslem and 
Croat detention camps through¬ 
out Bosnia-Hercegovina. 

Mr Radovan Karadzic, leader of 
Bosnia's Serbs, yesterday dis¬ 
missed as “propaganda” reports 
that the Serbs are holding, exe¬ 
cuting and torturing tens of thou¬ 
sands of Moslems and Croats in 
concentration camps. 

"It is all initiated by Moslem 
propaganda it is so obvious. It is 
a matter of public relations and 
soon the truth will bloom,” he 

But Bosnian Moslems and 
Croats forced to flee their homes 
after Serb attacks claim the Serbs 
ran 45 detention camps which 
hold at least 70,000 people.-Serbs 
claim Moslems and Croats are 
holding about 40,000 people in the 
same number of camps. 

Mr TTaroririf! said the Interna - 

tionai Committee of the Red 
Cross was “welcome at any time” 
to visit the camps, which he said 
housed prisoners-of-war. The 
ICBC was forced to quit Bosnia 
in May after its aid workers were 
shot at 

Ms Judith Hushagen, ICRC 
information officer in Belgrade, 
the Serbian capital, said: “So far 
the ICRC has been denied access 
to Omarska and Brcko, two 

Continued on Page 12 
US shrinks from role 
in Bosnia, Page 2 
Haunted by history, Page 10 
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Capital turnout: black supporters of the African National Congress took their protest to the seat of white power in Pretoria 

Mandela leads march of 50,000 


By Michael Hofman and 
Philip Gawftti in Pretoria 

AFRICAN nationalism peacefully 
confronted Afrikanerdom yester¬ 
day as Mr Nelson Mandela led 
more than 50,000 supporters 
through the heart of Pretoria to 
the seat of white government. 

A line of heavily armed police 
stood between the Union Build¬ 
ings housing the offices of Presi¬ 
dent F.W. de Klerk and the Afri¬ 
can National Congress president, 
who repeated his demand for an 
early transition to majority rule. 

Hailing the 48-hour general 
strike which ended on Tuesday 
night as “unquestionably one of 
the great events in our history”, 
Mr Mandela went on: “The cam¬ 
paign fbr peace and democracy 
must become a tidal wave which 
will thrust our country into a 
future where justice prevails, 


peace Is assured and democracy' 
becomes a way of life". 

The good-humoured crowd, 
gathered on the slopes below 
Union Buildings, responded 
enthusiastically. “Forward to an 
interim government of national 
unity”, urged Mr Mandela, a slo¬ 
gan which the crowd clearly 
found something of a mouthful, 
though dutifully shouting the 
refrain “Forward". 

It was a day, however, on 
which the occasion, rich in sym¬ 
bolism, was more important than 
the speech itself. The massive 
turnout will have reinforced the 
ANC's status as the country’s 
most popular party and demon¬ 
strated its capacity to marshal its 
followers. No incidents of vio¬ 
lence were reported. 

The party itself is in no doubt 
about its prospects. “Today we 
are at the door of Union Build¬ 


ing”, announced Mr Cyril Rama- 
phosa, ANC secretary-general. 
“Next time, F.W. de Klerk, we are 
going to be inside your office". 
The police, black, white and 
mixed race, listened impassively. 

On the slopes below Mr Mand¬ 
ela, the packed crowd engulfed 
the statue of Louis Botha, Boer 
war general, and first prime min¬ 
ister of the Union of South 
Africa. Sitting astride his horse, 
the man revered in A frikaner his¬ 
tory suffered the indignity of 
being draped in the banners of 
the Kwathema branch of the 
ANC and the South African Com¬ 
munist party. 

On a garden terrace above Mr 
Mandela, another mounted Boer 
war hero, JJ3.M. Herzog, founder 
of the party that Mr de Klerk 
leads, and prime minister from 
1924 to 1939, gave shelter to bear¬ 
ers of more ANC banners. 


Unfurled above Mr Mandela was 
the black, green and gold ANC 
flag; fluttering behind it the 
orange, white and blue of the 
South African counterpart. 

His amplified voice- reverbera¬ 
ting in the natural amphitheatre, 
and certainly audible to the occu¬ 
pants of the building a hundred 
yards behind him, Mr Mandela 
called on government to take 
“practical steps" to curb political 
violence, agree to form an 
interim government together 
with a “commitment to a sover¬ 
eign, democratically elected con¬ 
stituent assembly". Unless the 
demands “are met satifactorily 
by the government, negotiations 
cannot be resumed," he warned. 

Most observers, however, 
believe that sufficient progress 
has been made since talks were 
broken off last June to allow an 
early resumption. 


J apan’s 
surplus 
climbs to 
record 

By Robert Thomson in Tokyo 


JAPAN’S current account 
surplus for the first half rose 94 
per cent from a year earlier to 
S56-2bn, a record for any six- 
month period. 

The Ministry of Finance said 
the surplus for June was 43J5 per 
cent higher at $9.4bn, due mostly 
to a rapidly growing trade sur¬ 
plus, which was $lL4bn for the 
month against $9.3bn In the sama 
month last year. 

While the ministry said the 
surge in the current account sur¬ 
plus was a temporary result of 
yen appreciation, the Ministry of 
International Trade and Industry 
voiced concern that some trou¬ 
bled Japanese companies appear 
to have increased their exports 
sharply. 

During the first half there was 
a jump in exports of chemical 
products, construction materials, 
cars and electronic devices as 
companies attempted to reduce 
domestic inventories that have 
built lip as the economy has 
slowed. Meanwhile, demand for 
imports has declined. 

Part of the large year-on-year 
increase in the current account 
surplus was due to the transfer 
early last year of a $9bn contribu- 

Continued on Page 12 


UK tax authorities 
clear ICI demerger 


By Andrew Jack and Paul 
Abrahams in London 

BRITISH tax authorities have 
given provisional approval for 
the re structurin g plans of Impe¬ 
rial Chemical Industries, clearing 
the way for the UK’s largest ever 
demerger, which will split the 
company Into two separately 
quoted groups, ICI and ICI Biosci¬ 
ence. 

The approval - known as pre¬ 
clearance - has been agreed by 
the Inland Revenue in discus¬ 
sions over the past two months 
and removes the most important 
obstacle to the demerger. 

ICI said yesterday it hoped to 
launch a secondary share issue 
for ICI Bio, which will be com¬ 
prised of the group's drags and 
agrochemicals operations, in 
April or May of next year. 

Pre-clearance by the Inland 
Revenue will ensure the demer¬ 
ger is practically tax neutral, and 
does not generate greater liabil¬ 
ity for advance corporation tax or 
capital gains fbr shareholders. 

Mr Colin Short, ICTs finance 
director, said the dividends paid 
next year would be decided by 
the two boards separately after 
the demerger. He claimed, how¬ 
ever, the move was not a subter¬ 
fuge to reduce ICTs dividend. 

Mr Short said: “The Inland 
Revenue was by far and away the 
most significant potential show- 
stopper. 1 believe this is the larg¬ 
est and most complicated demer¬ 


ger the UK has ever seen.” 

He said ICI had also obtained a 
strong opinion from Davis Polk & 
WardwelL its US legal adviser, 
that the demerger plans should 
be acceptable to the Internal Rev¬ 
enue Service. 

Details of the demerger - 
known internally as “project 
mortar" - will be submitted next 
month to tax authorities in the 
other 150 countries in which ICI 
operates. 

“Even with a following wind, it 
will take until the end of the year 
to prepare the demerger,” said 
Mr Short. The way would then be 
clear for the split after the 
annual results are announced on 
February 25 and the annual 
report is published on March 4. A 
prospectus for a secondary offer 
in ICI Bio will be published 
shortly afterwards. 

"In early March, we’ll poke our 
nose out of the Mil (hank windows 
and take a look at the markets. If 
they look fine, ICI Bio will raise 
equity In about April or May.” 

The company will study the 
recent Wellcome share sale care¬ 
fully, but Mr Short says he has 
□ot decided on its structure.SG 
Warburg will be advising 1CL 
while Goldman Sachs would 
probably advise in the US. 

Goldman Sachs assisted ICI 
after Hanson took a 2JJ per cent 
stake in the company Last year. 

ICI comes to grips with 

the tax tangle, Page 13 


’Vfour success is our business 

A recent marketing report highlights corporate hospitality as the 
XA most effective marketing medium available £/ j to the 
business world today. Serving Sport kicks off by bring¬ 

ing together the UK’s leading hospitality companies to jointly 
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supply official 
Serving Sport 
approach to 
ness groups. ~ =Q 



facilities ar a wide range of top quality venues, 
sets new boundaries by providing a flexible 
entertaining individual, mixed or large busi- 
togethcr with a greater choice of official 
hospitality packages. Serving Sport keeps a right rein on 

costs, whilst still maintaining high standards -#■ of professional 
and personal service, backed by a unique client LL 111 1 I protection 
plan that secures all venues booked and monies paid. Serving Spore 
is the - lV > driving force that guarantees chat all facilities will 

operate "ifjSSSSgF within official guidelines. Serving Sport is in 
pole —= position to provide a complete hospitality 

service for the client, whilst having the flexibility to book 
through the Serving Sport member of their choice .... 



Fur further dLtaiL pkasc k’Ji'phunr ow of dv 
Serving Sport members fcfvd taknv. 

Acorn Leisure* 05242 72362 

Alternative Corporate Enterrjinmentt 0276 52131 

Ambro Sport Events 0SI *KO 8733 

Ashdown Leisure U342 825f>73 

Business Hospitality Bureau 07! 9192 

Corporate Hospitality (Sheffield) Limited 0977 614817 

Creative Hospitably Limited 0604 G0166& 

Elegant Day & 0926 842044 
Elite Occasions (1673465718 
Event Management Interna bom! 0494 792443 
Hill & Fenlcy (Broken) 0713719393 
Howard Smith Management 0572 756724 
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HubbaH Associates 0727 45611 

Presti g e Pro mo tions 0923 269725 

Project Sport 0295 272281 

Rubin Blanchfloncer Associates W04 472216 

Savoir Fairr 0494 472274 

Spaces in Places 0819794815 

Thomas Pace Limited 0628 604322 

Ultimate Sports Obi 56IJ 9552 

Vbrkshirc Hdkopicn 0302 371*70 

Should your jgrnr nut yet br j manta* dry 
can contact Serving Sport j£ 

PO Boot 64 Rugby 
VEuwithhirrCB22 


Serving Sport - our business is your success 
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US shrinks from 

■ 

role in Bosnia 


By Judy Dempsey 

DESPITE an increase in the 
violence in war-tom Bosnia- 
Hercegovina, the US appears 
determined not to get 
embroiled in a conflict which it 
describes as “a European prob¬ 
lem 1 *, or in a region “which is a 
backwater" for the administra¬ 
tion. 

If European governments are 
prepared to commit ground 
troops or air support to back 
up the international humani¬ 
tarian relief effort, Washington 
will assist. But congressmen, 
senators and state department 
officials recently explained 
that this would only be with 
air power and only with the 
authorisation of the United 
Nations, 

"The area is now a political 
backwater lor us," a staff mem¬ 
ber of the House committee on 
foreign affairs said. “It was 
important under Tito [the for¬ 
mer Yugoslav president], but 
what interests do we have in 
the region now that the cold 
war is over?" be added. 

He explained how, since the 
collapse of the Soviet Union 
and the communist system, the 
US was "beginning to look in 
on itself". 

"Perhaps it is a growing 
sense of isolationism. But the 
reeling among public opinion 
in the US is that we have pov¬ 
erty. unemployment and bud¬ 
get problems on oar own door¬ 
step," he said. "And isn't it 
time to turn our attention to 
these matters. Besides, people 
still do not know where Yugo¬ 
slavia is, or what the war over 
there is about In a presidential 
election year, everybody is 
going to be cautious." 

Despite the impact of the 
media on US public opinion, 
which has the affect of shaping 
official rhetoric, but not the 
overall policy towards the Bal¬ 
kans, both Republicans and 
Democrats said security in the 
Balkans and the Yugoslav cri¬ 
sis was the responsibility of 
Europe, even though repeated 
internal disagreements within 


the European Community has 
often prevented it from adopt¬ 
ing a coherent strategy 
towards the region. 

“After the republics of Slo¬ 
venia and Croatia declared 
independence [in June 1991], 
we thought Yugoslavia was a 
European problem,” said 
Republican Mr Richard Lugar. 
who is a member of the Senate 
foreign affairs committee. 

“Of course we consulted with 
our [European] allies,” be said. 
“But now it seems to us that 
Europe has had problems in 
deciding what to do. My own 
view is that the problem of vio¬ 
lence has to be addressed. 
Until we have a commitment 
from the EC countries that 
they will supply ground forces 
of some kind, we are not pre¬ 
pared to use air force. In any 

‘People [in the 
US] still do not 
know what the 
war over there 
is about’ _ 

case, we would only use air 
force through the authorisa¬ 
tion of the United Nations.” 

But as Britain prepares to 
host an EC-UN conference on 
the former Yugoslavia later 
this month, US officials are 
growing increasingly critical or 
the EC’s year-long role in the 
conflict 

Administration officials 
explained how Mr James 
Baker, the US secretary of 
state, grew increasingly exas¬ 
perated with Serbian aggres¬ 
sion against Sarajevo, the Bos¬ 
nian capital, and the attempts 
by the EC-sponsored peace con¬ 
ference on Yugoslavia to imple¬ 
ment any lasting ceasefire. 
“TV coverage, especially of the 
mortar attack on the bread line 
in Sarajevo, made him furious 
with Belgrade,” an official said. 

This impatience with the EC 
peace process was expressed at 
the EC Lisbon summit in June, 


where the US called for 
tougher measures against 
Serbia, and even referred to 
the use or military force. 

“We spoke about some form 
of military intervention. But 
the Pentagon was against it, 
and many of us were divided 
about its goals. It would have 
meant going to war against 
Serbia. In any case, there was 
an agreement thrashed out at 
the Munich G7 summit [of 
industrialised nations]" in 
July, an administration official 
said. 

He said Mr Douglas Hurd, 
the UK foreign secretary, 
asked Mr Baker to “give [Lord] 
Carrington and the EC peace 
efforts one more chance”. 
“Britain was abont to take over 
the EC presidency. It did not 
want France to expand the 
peace conference. . . Baker 
said: ‘OK. Well give Carring¬ 
ton another chance'.” 

The failure of the London 
talks on Bosnia last month has 
now forced the EC to broaden 
the conference into the ambit 
of the UN. 

Mr Tom Lantos, a Democrat, 
who is also a member of the 
foreign affairs committee, said: 
“Europe's response to the war 
in file former Yugoslavia has 
been a complete shambles. Its 
response is sham eful.” 

Yet few US officials are pre¬ 
pared to spell out how they 
would stop the war in Bosnia, 
and prevent it from spreading 
to neighbouring republics. 

“Tragically, the world com¬ 
munity response has been too 
little and late,” Mr Robert 
Dole, the Republican Senate 
leader said. “Why didn't we 
respond to this aggression 12 
months ago?" 

Last June he asked the sen¬ 
ate to authorise the use of 
Nato forces to re-establish 
peace in Bosnia, to close the 
airspace over Bosnia, to pro¬ 
tect humanitarian air convoys, 
and to plan for airstrikes “if 
feasible against Serbian posi¬ 
tions in Bosnia, and in Serbia”. 
Support for these proposals has 
been muted. 



NOTHING SACRED: A church explodes in the northern Bosnian town of Odzak after coming under fire from a multiple racket 
launcher. The incident occurred during an offensive by Croatian forces 


Japanese claim soul of the 

islands with a Soviet face 

Leyla Boulton visits the backward and sharply contested South Kuriles 


A TREASURE trove of 
fish, gold and natural 
beauty, the South 
Kuriles' gently sloping hills 
rise up under the mist as in a 
Japanese print On the ground, 
however, the Islands which 
Japan wants back from Russia 
could not look more Soviet 
As soon as you set foot on 
Kunashir, which is just 9km 
from Japan, a fish-processing 
factory greets you with a huge 
slogan saying “Glory to the 
Working Class". Rusting fish¬ 
ing boats and assorted rubbish 
litter a makeshift harbour. An 
outsize bust of Lenin is the 
main attraction of the local 
town's shapeless windswept 
square. 

The island was seized by 
Soviet troops in the closing 
days of the second world war, 
along with Etnrup, Shikotan. 
and the Hobbemai group of 
islets. A neglected outpost of 
the Soviet empire for 45 years, 
the four islands are now at the 
centre of a bitter international 
dispute, with Japan making 
huge-scale aid and investment 
for Russia conditional upon 
their return. 

While most of the 25,000 
islanders, who came from all 
over the Soviet Union after the 
Japanese population was 
deported en masse, oppose the 
islands' return, most also 
favour extensive economic 
co-operation and open borders 
with a country they see as an 
instant source of wealth. 
(Today, the only Japanese pres¬ 
ence on Kunashir is a 30-year- 
oid teacher who is providing 
Japanese language courses via 
the local newspaper). 

Op to 30 per cent of the 
islanders would even welcome 
a handover. 

"We should give the islands 
back to the Japanese and the 
sooner the better,” exclaimed 
Mrs Zoya Ashurova, a native of 
Shikotan who was visiting her 
conscript son on Kunashir. 
"We live like beggars." 

Travelling on a Russian 
cruise ship for two days mid 
nights to reach the bland from 
the closest bit of Russia - 
Sakhalin bland - underlined 
just how cut off the islanders 
are. 

Emphasising the impression 
that the Russians have been 
camping out despite Russifica¬ 
tion - which has extended to 
giving local volcanoes new 
names such as Ivan the Terri¬ 
ble - none of the islands has a 
harbour capable of accommo¬ 
dating the passenger ships 
which are the main form of 


transport from the islands. 

Some moderates fear that 
even giving up the two small¬ 
est islands could set a prece¬ 
dent for other claims an Rus¬ 
sian territory. The islands are 
surrounded by some of the 
richest fishing grounds in the 
world. 

(In contrast to conditions for 
civilians, no expense has been 
spared for the military, who 
have their own port for navy 
vessels at Shikotan.) 

Dirt tracks substitute for 
roads (which cost four times as 
much to build than on the 
mainland), social services and 
telecomm uni cations are primi¬ 
tive even by Russian standards 


environment is beautiful. In 
the Kuzbass, the snow turns 
black five minutes after falling 
to the ground, and now that I 
am used to walking every¬ 
where, the buses there seem 
stuffy.” she explained, saying 
she did not think the islands 
should be given up. 

Mr Valentin Fyodorov, the 
governor of the Sakhalin and 
Kurile region who fiercely 
opposes ceding any territory, 
has staked his promises of a 
better life for the islanders on 
a draft decree which, if signed 
by President Boris Yeltsin, 
would provide substantial tax 
benefits and deploy the mili¬ 
tary to build up infrastructure. 
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and supplies of food are erratic 
and expensive. 

The luxury liner I sailed on. 
for example, was lined with 
dozens of cardboard boxes con¬ 
taining live chickens. Although 
many died on the way, their 
owner’s intention was to set up 
a chicken farm on Iturup, the 
largest island. (“If I don't help 
him, who wfU?,” was how the 
ship's captain explained his 
decision not to charge for the 
service). 

For all the hardship, life on 
what Japan calls its Northern 
Territories stfll has its attrac¬ 
tions. Mrs Liudmila Danilova, 
45, left Russia’s sordid Kuzbass 
mining region seven years ago 
to work in Kunashir’s fish fac¬ 
tory. 

“The air is clean and the 


As he admitted in a letter to 
President Yeltsin earlier this 
year "The socio-political situa¬ 
tion of the Southern Kuriles 
has got even more acute at the 
present time, a fact which is no 
secret to the Japanese side and 
serves as an additional argu¬ 
ment to strengthen its position 
in negotiations with Russia.” 

President Yeltsin, who visits 
Japan next month, has said the 
issue - which differs from 
other territorial disputes in so 
far as Russia’s borders with 
Japan were never sealed in a 
peace treaty - should be 
resolved on the basis of justice 
and legality. 

Mr Mikhaei Poltonmin. the 
deputy prime minister who is 
helping to prepare tbe trip, 
said in Tokyo yesterday that 


Mr Yeltsin would announce his 
support for the 1956 declara¬ 
tion in which Moscow agreed 
to return Hobbemai and Shiko¬ 
tan but that it would be diffi¬ 
cult for him to hand over terri¬ 
tory in the near future. 

This is because of a conser¬ 
vative wave sweeping Russia 
which mak es it unlikely that 
the country will be parting 
with any territory in the near 
future. 

Even moderates fear that 
giving up the islands, even the 
two smallest ones, could set a 
precedent for c laim s on Rus¬ 
sian territory. 

At parliamentary hearings 
last week military leaders reit¬ 
erated that the islands were 
strategically important for 
Russia because they control 
access to the Pacific and 
because of the presence of US 
troops on Hokkaido island in 
Japan. 

Despite a thaw in relations 
which has translated into vis¬ 
its by Japanese groups to tbe 
tombs of their ancestors. Mr 
Nikolai Pokidin, Kunashir’s 
mayor, says that he has given 
up waiting for the Japanese to 
bring money and know-how to 
the islands. 

“We smile politely like they 
do, but tbe more we orientate 
ourselves towards the Japa¬ 
nese. the worse it will be for 
us." he explained. "They don't 
want the islands to develop. 
They want to show that the 
government and the people 
can't do anything here on their 
own and have to give them 
up." 

He says his aim is to attract 
foreign investment from North 
America. Europe, and South 
East Asia to develop the fish¬ 
ing industry, plus unexploited 
areas such as tourism and so 
far untouched mineral wealth, 
which includes 500 tonnes of 
gold and silver. 

Despite the feet that rapid 
improvements are unlikely 
unless Japan ends its embargo 
on any finance for the islands 
(“this is our only means of 
leverage.” explained a Japa¬ 
nese diplomat), Mr Pokidin and 
others hope that market 
reforms will do the trick. "The 
real problem is not which 
country these islands belong to 
but the fact that there has 
been no private property," says 
Mr Givi Kesayev. one of Kuna- 
shir's budding entrepreneurs, 
who bought the island’s first 
private fishing boat and plans 
to open a hotel next “Every¬ 
thing will be fine once the 
island has real owners.” 


Call for 
banks to 
act on 
CIS debt 


By David Waller In Frankfurt 

CREDITOR banks to the 
former Soviet Union should 
strive to head off a govem- 
ment-to-government solution 
to the debt crisis which would 
work against the commercial 
interests of private sector 
banks, Germany's second big¬ 
gest bank said yesterday. 

Mr Emst-Moritz Llpp, c hief 
economist of the Dresdner 
Bank, said the 600 or so private 
sector creditor banks should 
negotiate a complete reschedul¬ 
ing of the debts owed by Rus¬ 
sia and other former Soviet 
republics, rather than settle for 
a govenunent-to-government 
deal which might force creditor 
banks to accept substantial 
write-offs. 

The total ex-Soviet debt, 
including capitalised interest, 
is believed to be around $80bn, 
and is mostly owed to govern¬ 
ments or international institu¬ 
tions. 

The former Soviet Union is 
believed to owe only DMlObn- 
DMl2bn to commercial hanks, 
which have been steadily 
reducing their exposure over 
the last three years. 

Governments and banks 
announced a 90-day rollover of 
the debt at the end of June 
after receiving interest pay¬ 
ments of only $170m out of a 
total of $L2bn due in the first 
five months of the year. 

The call, which amplified 
comments by Mr Wolfgang 
Roller, the bank's chief execu¬ 
tive in Hamburg on Tuesday, 
comes ahead of next month’s 
meeting of the Paris Club of 
government creditors. Dresd¬ 
ner fears the Paris Club may 
do a direct deal with tbe for¬ 
mer Soviet Union involving a 
reduction of the total debt pay¬ 
able. 

A better solution, according 
to Dresdner, would be a formal 
rescheduling of the the debt 
over two to three years, thus 
avoiding a repetition of govern¬ 
ments’ debt deal with Poland 
in 1990. 

Under government pressure 
at the time, banks woe obliged 
to accept a 50 per cent write¬ 
down of their debt, although 
on their own the hanks had 
been able able to negotiate bet¬ 
ter terms. 

"We have to do a deal with 
the Russian side as early as 
possible," said Mr Lipp yester¬ 
day. “We want to avoid the sit¬ 
uation where the banks ate 
obliged to accept a political 
solution simply because we. 
have been inactive" . 


Bankers attack 

Italy’s rate cut 


By Haig Stroonian In Mttan 

MR Giovanni Goria, Italy’s 
finance minister, yesterday 
sounded a cautious note on 
further interest rate cuts fol¬ 
lowing Monday night’s deci¬ 
sion by the Bank of Italy, to 
lower key rates by half a per¬ 
centage point. 

He said: “Z think that the 
governor of the Bank of Italy 
has opted for small steps 
rather than one isolated big 
step and that is why the mar¬ 
kets are waiting in this 
period." 

Mr Goria's comments follow 
criticisms by some bankers 
that the Bank of Italy was 
hasty in lowering the official 
discount rate to 1335 per cent 
and its rate for fixed-term 
advances to banks to 14.75 per 
cent 

The move was criticised by 
some economists as being pre¬ 
mature because of the continu¬ 
ing uncertainties surrounding 
the lira, which lost ground 
against the D-Mark yesterday. 
The Italian currency was fixed 
at 756J20 to the D-Mark, against 
755-83 on Tuesday. 

Shares on the Milan stock 
market closed lower yesterday 
in thm trading, with the Comit 
equity index falling by 4.72 to 
419.63. Meanwhile, money mar¬ 
ket interest rates continued to 
decline, with the R ank of 
Italy’s rate for repurchase 
agreements with commercial 
banks declining to 1429 per 
emit compared with 15.86 par 
cent at the last tender offer on 
July 31 and a peak of 17.56 per 
emit on July 22.. 


Bankers have cautioned that 
the discount rate cut, 
demanded by industrialists 
after last Friday’s agreement to 
end the. scala mobile wage 
indexation system, was risky 
in view of imponderables such 
as the French referandum on 
the Maastricht treaty on Euro¬ 
pean union and the need for 
further detailed negotiations 
between ministers, employers 
and unions on a new wage bar¬ 
gaining system, which the gov¬ 
ernment hopes to conclude by 
mid-September. 

Meanwhile, strong signs 
emerged yesterday that the 
Senate, the upper house or par¬ 
liament, would approve the 
government’s L30,000bn 
($26bn) emergency budget 
package, passed last week in 
' the lower house. However, 
dealers warned that the new 
government of Prime Minister 
Giuliano Amato, which has a 
16-seat majority, would face a 
much sterner test when it puts 
forward Us 1993 budget plans 
in September. 

Uncertainties. over Italy’s 
structural economic problems 
were among the reasons 
behind yesterday's derision by 
a leading Japanese credit rat¬ 
ing agency to lower its rating 
for Italy’s yen-denominated 
debt. - 

JBRI, a subsidiary’of the 
Nihon Kalzai Shimih^ n group, 
reduced to AA plus from triple 
A Italy’s rating for debt A sim¬ 
ilar move has already been 
made by the leading US debt 
rating agencies. Italy is the 
only G7 member not to have * 
triple A borrowing status. 


German 

jobless 
total rises 

further 


By Christopher Parkes 
in Bonn 

UNEMPLOYMENT in Germany 
rose by almost 180,000 in July 
as the economic slowdown and 
the factory summer close¬ 
downs took their toll. In the 
west, a furthe r fell in utilisa¬ 
tion of man"f ai * Trrh, ff capacity 
underlined the trend to con¬ 
traction. 

The federal labour office 
blamed continuing industrial 
restructuring for most of the 
65,000 Job losses In the east, 
which took unemployment to 
1,188,200 or 14.6 per cent of 
the workforce. 

The western total rose 
212,000 to 1327,700, or 6 per 
cent, tbe office said. 

A survey of industrial plant 
usage by the Ifo economics 
institute showed 15 per cent of 
a it manufacturing capacity 
standing idle, 0.6 per cent 
more than in March. 

Areas worst affected were 
investment goods, with 82.7 
per cent of plant in use, and 
components makers, with 83.9 
per cent 

Swiss leaders 
want to delay 
vote on EEA 

Swiss political leaders want 
the referendum on joining the 
European Economic Area post¬ 
poned to next spring, writes 
Ian Rodger in Zurich. 

The poll has been schednled 
for December 6. Postponement 
would mean that the EEA, a 
free trade treaty between the 
European Community and the 
seven members of the Euro¬ 
pean Free Trade Association, 
could not start at tbe begin¬ 
ning of next year as planned. 

Leaders of the four coalition 
parties want more time to con¬ 
vince Swiss voters of the mer¬ 
its of file EEA. To comply with 
the treaty, Switzerland has to 
amend go laws in the next few 
months, many impinging on 
citizens 1 rights. 

Other Efta member conn- 
tries, especially Sweden, have 
been pressing Switzerland not 

to delay ratification. .. 

Unemployment 
in Sweden at 
record level 

Swedish unemployment soared 
in July to 307,000 or 6.5 per 
cent of the workforce, the 
highest figure in half a cen¬ 
tury, writes Robert Taylor in 
Stockholm. 

Mr Goto Bernhardsson, head 
of AMS, the labour market 
hoard, warned that Sweden’s 
internationally famous labour 
market system with its empha¬ 
sis on training work for 
the unemployed was under 
threat as a result of the rapid 
escalation in the jobless total. 
The figure has more than dou¬ 
bted in a year. 

Commission 

upsets bankers 

The Luxembourg Bankers’ 
Association (ABBL) has com¬ 
plained to the European Com¬ 
mission that it tarnished Lux¬ 
embourg’s reputation as a 
banking centre by releasing 
information prematurely 
about a probe into interest 
rate-fixing, write Andrew Hill 
and Reuter to Brussels. 

The Commission said last 
month it was “urg ently inves¬ 
tigating" one unnamed 
national banking association 
which recommended a level of 
commercial interest rates to 
its members. Brussels cleared 
all other national associations 
of illegal collusion. 

Mr Charles Rnppart, the 
ABBL president, has com¬ 
plained to the Co mmissio n 
that journalists received the 
information before they am. 


Greece to privatise 
strike-bound buses 


By Karin Hope in Athens ■■ 

ATHENS’ commuters face the 
uncomfortable prospect of rid-' 
isg army lorries to work for 
the rest of the summer, after a 
government derision to privat¬ 
ise the strike-plagued dty bus L 


Legislation allowing private- 


over-manning, 

Tbe bus company has debts 
of more than Drlfiobn $860 bl 
I ts fleet of ageing buses is 
blamed for much at the - pollu¬ 
tion in the city, centre. 

Private operators who run 
prefit&te regional bus services 
and n»ne Athenian taxi coop¬ 
eratives are . showing interest 

•_i, . * * _ ■« . . ■ 


owners to operate the fleet hi In raking over the company’s 
1,400 buses was presented-to ; routes, provided the govern- i 


parliament yesterday. Details 
of the transfer will take weeks 
to work out, according to gov¬ 
ernment, officials. 

The Greek capital has bear 
without bases for two- weeks. 
Bus company employees: 
declared an: 


meat goes on subsidising ticket 
prices.. ' VI- 

Meanwhile the anny is run 
uto&a skeleton transport sap. 
vice, u&hg i&; own busesand 
hjundtedsTnf lorries; There is 
redni^ld^tod for- public 

ent because 


after the governmentnffr eti ~ se ver^" Btriidred _ _ thousand 
1,024, clerical „aud-'technicaldtyfor 
steff under* . 
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a miracle for Philippines 

;3pf&rms ^ writes Jose Galang, but they won't be popular with the electorate 
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® E®- PhhippalesV xtettr 
goyermnent .. appears ' 
beaded tor some rough -r: 
wa4ers;'jn lts attempt? 'to-Tift^ 
mvestor confldencfi. yiteL;for { : 
" sustained economic recovery. ■. r . 
•i MT -Fidel. Ramos, tho former 
: ^acmy^ general who bedune tbe" 
V iffiwpresident on June BO,-has- 
r aaii hto .administration will r 
: afm; to atoract.increesed invest- • 
Tneht ^ arid'Trade, genetafing... 
'. more jmjs-in fee nation of 62m . : 
'• jeoplal '...-■ ■ ; ■■' ---,.. ■ fv- ■ 

- -'Itowever, a number of 4 
: cafly * unpadatable meastures* -," 

" iricludirig new takes and fee' s -: 
easing of protecrive regulatiom •' i 
on domestic industry — are - ; 
included in reforms Seen as ; 
essential ibr the absorption of 
mcreased investment Bxpmts ■■■ 
believe that urilese tbese r 
. reforms ~are : .implemented; the- 
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economy could only hope:: to -liBcreases has' ‘ just-^Imeri - 
grow-by-^4,per:cent a year. :.“^6£dMLby;Mr Eamos^. ls^lSo^ 
While the 1 local business sec- expected to oppose fee planned 
tor has generally 'backed the "taxmeasures.and press £pri?ay' 
new government’s economic rises^compensaitlng for lpss of 


Planned opening up of the local 
i l ■'.- • :' .'^'■ ‘S ! V. market to sugar imports from 
. '.v:;-.. : October, but the move contra- 

§?* ^X : - ' '■ V- •■ - '4.Cv>: •'- •'■.■■ ■>'-.’ diets Mr Ramos’ repeated state* 
■’ ,• -r^. ments that he would strive for 

more deregulation and liberal- 
lsation of the economy. 

1 ) 0 ^^ the difficulties, the 
■ Ramos administration's eco- 

§1^^; *" : j. nomic managers are confident 

*T ^T** *T Tr— they can pull off “the next eco- 

nomic miracle” in Asia. They 
say there is a positive outlook 
V "‘’• i ‘ .. : among foreign investors and 

creditors to back up their opti- 

*p|v - 7^ * , ,J V -*■ • ?..&*.*« s ■ ’ , 

! ' >■ ndsm. 

Mr Ramon del Rosario, 
. “yi A >!V^““4WtekG*: finance secretary, and Mr Jose 
..;■' -■' : ‘ . “ Cuisia, governor of the Central 

. purchasing power over the Rank of the Philippines, are in 
-‘ past two years. the. thick of a campaign to 

; The government’s difficulties reduce the overall public- 
0 are illustrated by the recent sector budget deficit to levels 
ifi. decision to raise import-tariffs required under an economic 
on sugar, which fee Philip- stabilisation programme sup- 
-'. pines mtports in large^ volumes, ported by fee International 
The- tariff increase was Monetary Fund. 

. prompted by sugar industry The central bank has been 
leaders’ protest against fee sopping up excess cash on the 
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programme ' support could .pnrchasii^ power over the 
y&VQt tt rejto^ .jb^to jto jont • pest-two years. 
ideal hwfarari^"governments difficulties 
-The lahdu^^ secto^ ' Who«;. are' illustrated by the recent 
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decision to raise import-tariffs 
mi sugar, which fee Philip¬ 
pines mtports ^ large volumes. 
The. tariff increase was 
prompted by sugar industry 
leaders’ protest against fee 


streets via high-yielding Trea¬ 
sury bills. Interest rates on the 
issues have so far been only 
slightly above normal levels, 
but some bankers see the rates 
surging in coming weeks. 

Any big jump in commercial 
lending rates, which could fuel 
inflation, will be a drag on 
industrial activity, which is 
only starting to receiver from 
the dampening effect of an 
import levy early this year. 

The IMF has been asking 
local finance officials to sell oil 
more state corporations to 
bring down the government 
budget deficit, but Manila had 
fended off the pressures, opting 
Instead to raise revenues 
through new tax measures and 
improved collection. 

Adherence to IMF conditions 
is crucial for continued access 
to commercial and official 
credit Any disruption in that. 
Mr del Rosario says, could 
derail recovery efforts. 

He hopes that by keeping a 


stable relationship with the 
international financial commu¬ 
nity. the Philippines could 
‘‘again attract flows from the 
voluntary capital markets". 

After ensuring continued 
links with the country’s credi¬ 
tors, the government also 
plans to present to the IMF for 
credit support a "growth-ori¬ 
ented. medium-term pro¬ 
gramme". Senior officials at 
the policy-making National 
Economic and Development 
Authority (Neda) are focusing 
on the long-term objectives, 
instead of worrying over possi¬ 
ble short-term distractions. 

Mr Cielito Habito, economic 
planning secretary and Neda 
director-general, says the 
Ramos administration targets 
a “double-digit annual growth 
rate" in CNP by the end of Us 
term in 1998. That should put 
per capita GNP - now at 
about $750 (£393) - at $1,000, 
which would elevate the Phi¬ 
lippines to the upper r anks of 


the region’s newly Industrialis¬ 
ing economies. 

The aim is also to instil 
“world competitiveness” into 
domestic industry, according 
to Mr Habito. For the 
short-term, he says, there will 
be no pump-priming scheme 
similar to that witnessed in the 
early years of fee previous 
administration. But there will 
be a deliberate move to prevent 
a decline in Investments in 
capital expenditures. 

In the proposed 1993 budget 
approved by the Ramos cabinet 
yesterday, capital investments 
are targeted at 5.8 per cent of 
GNP. The allocations will 
include power plants and other 
infrastructure projects that 
could attract more private 
investors. 

Mr Habito says new foreign 
financing, which costs less 
than domestic credit, will be 
sought for the government’s 
growth-oriented strategies over 
the next two to three years. 
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plant in gas row 


By.Klerafi Cooke in 
Koala Lumpur and ■ 

Gordon Cramb In Tokyo 

THE Malaysian Supreme Court 
has- ruled that a Japanese-oon- 
trofled company allegedly "emit- - 
ting quantities of. radioactive 
gas can continue operations,, 
pending an appeal against an 
earlier shut-down order.- 
. The Asian Rare. Earth com¬ 
pany, 35 per cent owned.by the 
Mitsubishi Easel., group, 
Japan’s largest chemical com¬ 
pany,.produces minerals used 
mostly in the manufacture of 
electronic components. 

Us factory is hear the town 
of Ipoh, in northern Malaysia. 

Last month the Ipoh High 
Court ordered the factory to 
stop operations within 14 days, 
citing evidence showing that 
the health of local residents 
had ^ been threatened ^by emis- 
sionsfromfeeplant \...- 

Supreme Court judge 
M ohamed t ^kriM rfnhnk4ari said 

it was Impossible to switch off 
fee entire manufacturing pro¬ 
cess at fee plant In fee time 
imposed by the original court 
order..’“The mandatory injunc¬ 
tion to remove toxic and radio¬ 
active waste within a period, of 
14 days is not adequate, as this 
removal Involves scrapping of 
fee plant which has been in 
operation for more than 12 
years," fee judge saidl . . 

"These factors alone would 
cause* harurto the appellant 
and hardship to its. 183 employ¬ 
ees if injunctions were allowed 
to operate before the appeal is 
heard and disposed of.” 


/ . - .-C 


- Local residents who have 
fought for fee plant’s closure 
fair several years Were upset by 
fee verdict. They were particu¬ 
larly anjgcy feat the judge had 

criticised a member of the local 
residents’ committee for trying 
to dissuade Mitsubishi from 
taking part in^ a court appeal. 

The original Ipoh High Court 
judgment had accepted evi¬ 
dence of a growing number of 
cases of leukaemia, infant 

tteaf-hs nhrt ' «vwi gBnftal itigpaap 

in fee- vicinity of the factory. 
Lawyers for Asian Rare Earth 
say they, .will make a ' toll 
appeal to the Supreme Court 
seeking to overturn" the Ipoh 

court ruling.. 

Mitsubishi Kasei said in 
Tokyo feat the company did 
not want the plant to -operate 
until local objections had been 
resolved. However, it had only 
a one-third stake in Asian Rare" 
Earth, and fee six Malaysian 
shareholders. ^opld have a, 
stron g role in making any such 
decision.'" 7 

An official acknowledged 
that the negative publici¬ 
ty - and a threatened boycott 
of all Mitsubishi group prodr 
nets In Malaysia - had hurt 
the Japanese company’s image. 
But he insisted it had behaved 
correctly and disputed the evi¬ 
dence of contamination. 

. The. Japanese government 
has been s«»M«g to project a 
tougher attitude over the coun¬ 
try’s multinationals which, 
environmental groups argue, 
are exporting dirty industries 
to countries with less stringent 
rides. . 



Japan’s coastguard yesterday detained six 
activists of the environmental group 
Greenpeace for questioning, hours after they 
hung a banner at a shipyard (pictured above) 
to protest plans to transport plutonium, Reuter 
reports from Tokyo. 

A coastguard spokesman in Yokohama, 
sooth of Tokyo, said he did not know if they 
would be formally arrested or when 
questioning would be completed. 

A Greenpeace spokeswoman told a news 


conference the treatment was tantam ount 
to an arrest 

Riding in three rubber boats, an eight-strong 
group hung a 10-metre b anne r 
across a dry dock housing the Akatsuki Maru, 
the ship due to carry one tonne 
of reprocessed plutonium from France later 
this year. 

The Akatsuki and an accompanying 
coastguard cutter are due to bring the highly 
radioactive material for use in Japan’s 


ambitious nuclear energy programme. The 
timing and route of the shipment have been 
kept secret 

Soon after the eight Greenpeace 
activists disembarked they were surrounded 
by some 25 coastguard officers and police, 
said Greenpeace staff member Rebecca 
Johnson. 

Two Japanese, two Britons, a Dutch 
national and an Australian were taken to 
the coastguard's Yokohama office. 


Japan’s day labourers 
pay price of recession 

Emiko Terazono reports on the economy’s outcasts 


Taiwan shows big Indian court orders 
increase in imports Ayodhya inquiry 


I TS “a recession, it’s really 
hard finding good paying 
jobs now,” says Mr Kazuo 
Kara, a 51-year-old day 
labourer and one of 8,000 work¬ 
ers in Tokyo’s day-labourer dis¬ 
trict He says he sleeps on the 
streets because he cannot 
afford a room. 

Unlike Japan’s middle-class 
office workers, who are guar¬ 
anteed a life-time job by the 
company, the outcasts of the 
Sanya district in east Tokyo 
are feeling the impact of 
Japan’s economic downturn. 

However, fee the number of 
tekaishi and their mini-vans 
have declined. 

Mr Hara, who looks older 
than he is as a result of years 
of harsh labour, says yon need 
connections to find a daily job. 
“If you make friends with one 
of the recruiters, he’ll take care 
of you.” 

His' clothes, a blue corduroy 
shirt and worn out trousers, 
were given him by a nearby 
Catholic volunteer centre, biff 
Mr Hara says he would rather 
not work than be cheated by 
the recruiters, who are often 
connected wife the yakuza, or 
gangsters. 

Some of the more small-time 
recruiters and employers have 
started to take advantage of 
fee decline in jobs to exploit 
the workers. “TheyTI give us a 
weekly job contract, but will 
charge unrealistic prices for 
meals, toilet paper, and ciga¬ 
rettes, so we’d end up with 
only Y4y500 1836] for a day’s 
job.” says Mr Hara. Some 
employers, usually subcontrac¬ 
tors of small construction com¬ 
panies, he says, lock workers 
up-in a room so they cannot 
run away. 

At the height of the eco¬ 
nomic boom in the late eight¬ 


ies, day labourers could earn 
as much as Y13,0Q0 daily for 
clearing and digging land. This 
enabled them to move into 
“business hotels*’ wife air con¬ 
ditioning and television sets 
for around Y4.000. However, 
the business hotels, a luxury 
by Sanya standards, are also 
facing a decline in patronage 
as an increasing number of 
workers opt for cheaper 


Around dawn, 
the labourers, 
mostly men in 
their fifties* 
gather at Sanya’s 
job market where 
recruiters hang 
around waiting 
to take them off 
to construction 
sites and factories 


flophouses costing Y8Q0 a 
night, or the streets. 

Those who fail to find a job 
with a recruiter move on to the 
district's employment oaitre, a 
grey concrete building where 
day jobs are posted from 
6 . 30 am. However, even at the 
centres, the number of jobs 
have fallen, with employment 
offers at fee three employment 
centres in fee Sanya district 
for the last fiscal year faffing 
16 per cent from fee previous 
year. 

A day for a labourer who has 
not found a job begins with 
glasses of sake and beer at one 
of the drink stands which open 


as early as six In the morning. 
By their sides are sports bags 
containing their belongings. 
Many are alcoholic, some are 
tubercular. Because of poor liv¬ 
ing conditions the local inci¬ 
dence of tuberculosis is more 
than 20 times the national 
average. 

Mr Hara, who is frying to 
give up drinking, came to 
Sanya, second in size only to 
Osaka’s Nishinari day labour 
district, at the be ginning of the 
construction boom in the mid- 
1960s following the Olympic 
Gaines in Tokyo. He says 
proudly that he helped build 
the Budohkan, a martial arts 
auditorium in central Tokyo, 
when he had just started as a 
day labourer. 

“But now It’s worse than the 
oil shock periods,” he says as 
he queues at the welfare centre 
in the centre of Sanya for a 
food ration consisting of a loaf 
of bread and two small cartons 
of milk. Mr Noriyasu Okamoto, 
a manager at the Jouhoku Wel¬ 
fare Centre, says that fee num¬ 
ber of homeless workers who 
have come for counselling and 
aid have increased during the 
past year. The monthly figure 
rose above 3,000 cases last Jan¬ 
uary for the-first time in eight 
years. 

“What about Miyazawa’s [the 
Japanese prime ministerjsup- 
plementary budget?” asks Mr 
Okamoto, wMing that an eco¬ 
nomic package to boost the 
economy by frontloading pub¬ 
lic works projects should 
increase jobs for' labourers. 
"No way," says Mr Hara, wav¬ 
ing a hand mutilated by past 
accidents at steel mills, “Miya- 
-zawa’s not going to change 
anything. Things are going to 
get worse next year. I can feel 
ft" 


TAIWAN’S trade surplus fell 87 
per cent to $210m in July from 
$l.61bn in the year-earlier 
month, AP-DJ reports from 
Taipei. 

The Ministry of Finance said 
the month’s total exports 
amounted to $&S9bn, down 2.7 
per cent from the same month 
a year earlier, while overall 
imports stood at $6.68bn, up 
22 J. per cent 

The country registered sur¬ 
pluses in trade with Hong 
Kong and the US, while show¬ 
ing deficits with Japan and 
Europe. The largest contribu¬ 
tor to July’s surplus was the 
trade balance with Hong Kong, 
which rose to $LI5bn, up 8J) 
per cent from the same month 
a year ago. 


The remaining surplus was 
generated by trade with the 
US, netting $810m, down 9.8 
per cent from a year earlier. 
Washington is pressing Taipei 
to cut the surplus. 

However, Taiwan suffered a 
trade deficit of $1.34bn with 
Japan in July, 40 per cent 
wider than the gap a year ear¬ 
lier. The republic also suffered 
a trade deficit with Europe of 
$l60m. in contrast to a surplus 
of $320m a year earlier. 

Officials said the strength of 
the Taiwan dollar, which hit a 
record high of 24.5070 to the US 
dollar on July 9, helped to 
depress exports. Imports were 
fuelled by purchases of 
machinery and materials for 
big infrastructure projects. 


THE Indian Supreme Court 
yesterday appointed a three- 
member commission to report 
on the “nature, extent and 
magnitude" of construction 
work on the disputed site in 
Ayodhya, Shiraz Sidhva writes 
from New Delhi 

The commission - headed 
by the court’s registrar and 
n<ring the expertise of an archi¬ 
tect and a civil engineer - will 
submit its finding s to fee court 
within two weeks. 

Their report will he used to 
ascertain whether the Uttar 
Pradesh government violated 
two court orders prohibiting 
construction of a permanent 
structure on land claimed by 
both Hindus and Moslems. 

Mr Narasimha Rao, the 


Indian prime minister, has 
begun talks consultations wife 
senior political leaders to find 
a consensus solution to the 
Ram temple issue. 

A special cell in the prime 
minis ter's secretariat, headed 
by Mr Naresh Chandra, former 
cabinet secretary, will monitor 
fee Ayodhya dispute. 

• New Delhi went without 
newspapers yesterday after 
journalists went on strike for 
higher wages. AP reports. 

All the city's newspapers are 
privately owned, but wages are 
controlled under a 1988 agree¬ 
ment recommended by a gov¬ 
ernment-appointed commis¬ 
sion. 

The minimum wage for a 
reporter is $40 a month. 


Mozambique opponents in peace talks 


PRESIDENT Joaquim Chissano 
of Mosambique and Mr Afonso 
Dhlakama. leader of the Ren- 
amo rebel group which has 
fought the government for 16 
years, shook hands yesterday 
and said they both wanted 
peace, Reuter reports from 
Rome. 

Formal negotiations on end¬ 
ing civil war in the drought- 
stricken country where mil¬ 
lions now face starvation 
opened a few hours after pri¬ 
vate talks, which had contin¬ 
ued through the night. The 
rebel leader had signalled how 
much closer fee old enemies 
had grown by declaring: “I 
trust President Chissano.” Mr 
Chissano said the meeting had 
gone welL 

A senior Mozambican offi¬ 
cials said the six-hour private 
meeting, which broke up 
shortly after dawn, brought 
together President Robert 
Mugabe of Zimbabwe, Mr Chis¬ 
sano. Mr Dhlakama and Mr 


“Tiny” Rowland, chief execu¬ 
tive of the British conglomer¬ 
ate Lonrho. 

Mr Rowland, who has busi¬ 
ness interests in southern 
Africa, was the driving force 
behind a breakthrough meet¬ 
ing in Gaborone last month 
between Mr Mugabe and Mr 
Dhlakama. This paved the way 
for the three-day meeting that 
opened in Rome yesterday. 

The meeting, which caps two 
years of negotiation, aims to 
draw up a basic agreement on 
ending fee war. 

But the Italian ambassador 
to Mozambique, Mr Manfredo 
Incisa di Camerana, said a frill 

settlement would only be 
signed at an African summit, 
which would probably be held 
in Gaborone, Botswana. Mr 
Gaositwe Chiepe, Botswana’s 
foreign minister, was at the 
Rome talks, he said. 

Although Mr Chissano and 
the Renamo leader both voiced 
their desire for peace, the two 


sides still disagree on many 
points and it is not clear yet 
whether the meeting can pro¬ 
duce an immediate end to 

fi ghting 

An Italian Foreign Ministry 
spokesman, briefing reporters 
on the day’s formal talks, said 
Mr Chissano had stressed the 
urgency of a ceasefire and that 
Mr nhiatanM had assured the 
meeting he did not want to 
leave Rome without one. 

But the rebel leader said 
Renamn had to receive assur¬ 
ances about its safety before it 
could lay down arms. “We 
must have guarantees that we 
will survive and be able to 
operate politically,” one official 
summed him up as saying. 

The Mozambican president 
said he was willing to provide 
all necessary assurances that 
fee security of Renamo mem¬ 
bers would be guaranteed and 
that they would have complete 
freedom of movement once a 
peace accord had been signed. 


But Mr Chissano was more 
vague on rebel demands for a 
possible change in the consti¬ 
tution so that Renamo would 
not be saddled wife a system 
set in concrete by its predeces¬ 
sors should it win elections. 

The president said this was 
something which the future 
parliament would have to 
determine. 

Roman Catholic church 
mediators in the two-year-old 
talks said a solution to another 
big stumbling block - the mil¬ 
itary question - now looked to 
be at hand following yester¬ 
day's formal talks. They gave 
no details. 

Mr Erminio Morais, Ren- 
amo’s militar y chief, and Gen¬ 
eral Tobia Dhai for the govern¬ 
ment have for weeks been 
unable to agree on what the 
future army should be called, 
let alone how many men it 
should have or what role fee 
intelligence service should 
Play. 


UK denies 
‘Trojan 
horse’ sent 
to Kuwait 

British Airways and the 
Ministry of Defence yesterday 
denied allegations that a jet 
trapped In Kuwait during the 
early stages of the Gulf crisis 
was a "Trojan horse" flying 
elite troops to the emirate, 
Reuter reports from London. 

Reports In a Scottish news¬ 
paper alleged that 32 Special 
Air Service (SAS) men boarded 
the Boeing 747 two minutes 
before it took off from Lon¬ 
don's Heathrow airport on 
August 1, 1990, and then disap¬ 
peared when it landed in 
Kuwait 

But a Ministry of Defence 
spokesman said: “We don't dis¬ 
cuss special forces, but to my 
knowledge there were no mili¬ 
tary personnel on board." Brit¬ 
ish Airways gave a categoric 
denial that SAS men were on 
board. 

Pakistan pledge 
on Kashmir 

Mr Nawaz Sharif, Pakistan’s 
prime minister, said yesterday 
the country bad a mission to 
free the Himalayan region of 
Kashmi r from Indian rule, 
Reuter reports from Islama¬ 
bad. 

Pakistan would fulfil its com¬ 
mitment to Kashmiri people, 
Mr Sharif told a rally in Pakis¬ 
tan-ruled Azad (Free) Kashmir 
before leading the crowd in 
chanting “Kashmir will 
become Pakistan". 

India rules two-thirds of 
Kashmir and Pakistan the 
remainder. The two countries 
have fought two of their three 
wars since independence from 
Britain in 1947 over the region. 

Chiluba fires 
mini ster 

President Frederick Chiluba of 
Zambia yesterday fired a min¬ 
ister accused of irregular busi¬ 
ness practices and vowed to 
stamp out corruption in his 
nine-month-old government, 
AP reports from Lusaka. 

In the first cabinet reshuffle 
since his election last Novem¬ 
ber, Mr Chiluba said he had 
fired Mr Ephraim Chibwe, the 
minister of works and supply, 
after a probe into Mr Chibwe's 
business affairs. He gave no 
details of the investigation. 

Promising to investigate cor¬ 
ruption charges, President Chi- 
Inba said he wanted to make 
his government “more account¬ 
able and transparent... with¬ 
out sweeping anything under 
the carpet". He said he had 
asked cabinet ministers to pro¬ 
vide him with a list of their 
business and financial assets. 

Israel attacks 
refugee camp 

Israeli helicopter gunships yes¬ 
terday attacked Palestinian 
guerrilla positions in south 
Lebanon, wounding four peo¬ 
ple, security sources said, Reu¬ 
ter reports from Sidon. 

The air raid was the fourth 
attack on guerrilla targets in 
Lebanon in four days. The 
sources said three helicopter 
gunships fired eight air-to-sur- 
face missiles at the refugee 
camp of Rashidiyeb in Tyre, 
85km south of Beirut, drawing 
heavy anti-aircraft fire. 

Afghan leader 
targets airport 

A hardline Afghan guerrilla 
leader yesterday demanded 
that Kabul airport be closed 
after a night of heavy rocket 
attacks on the capital killed at 
least 35 people, Reuter reports 
from Kabul. 

Gulbuddin Hekmatyar, 
whose Hezb-i-lslami party is a 
partner in Afghanistan's 
Islamic government, said 
Kabul airport, controlled by 
General Abdul Rashid Dos¬ 
tum’s Uzbek militia forces, was 
being used for military activ¬ 
ity. “Until the problem of inse¬ 
curity in Kabul is solved, the 
city airport should be closed,” 
he said. 

Earlier, a Hezb communique 
received in neighbouring 
Pakistan said the party would 
shoot down military planes 
using civil airports to frustrate 
what it called a plot by author¬ 
ities to bomb its positions. 

Angry Mobutu 
closes down TV 

State media yesterday blanked 
out coverage of Zaire's national 
conference after delegates 
voted to change the country’s 
name back to Congo, Renter 
reports from Kinshasa. 

The blackout by radio and 
television was apparently 
ordered by President Mobutu 
Sese Seko who challenged 
Tuesday's decision to scrap the 
name he chose in 1971. He has 
demanded a referendum on the 
prtHtemocracy forum's vote by 
a 2-to-l majority to revert to 
the country’s former name 
flag, motto and anthem. 
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CONGRESSIONAL PRIMARIES 

Women succeed as 
incumbents slide 


By Jurefc Martin 
In Washington 

WOMEN did well and 
incumbents poorly in the latest 
round of state primary elec¬ 
tions for Congress on Tuesday, 
confirming trends apparent all 
year. Victories by two Demo¬ 
crats, Gloria O'Dell and Geri 
Rothman-Serot in Kansas and 
Missouri respectively, bring to 
nine the number of women, 
eight of them Democrats, who 
will be contesting Senate races 
in November. This is already 
close to a record, with many 
states still to hold primaries. 

At present the Seriate has 
only two women members, 
Barbara Mikulski. the Demo¬ 
crat from Maryland, who is 
heavily favoured to win reelec¬ 
tion, and Nancy Kassebaum, 
the Republican from Kansas 
whose seat is not up this year. 

Two House members - the 
Republicans Mr Guy vander 
Jagt in Michigan, a 13-term 
veteran, and Mr Dick Nichols 
in Kansas - lost on Tuesday, 
bringing to 15 the number of 
sitting representatives beaten 
in primaries. The number of 


seats that incumbents will not 
be defending rises to well over 
60 when retirements are 
included. Total changeover in 
the House could exceed 100. 

Ms O’Dell and Ms Rothman- 
Serot will do well even to 
threaten the Republican 
incumbents in November. Sen¬ 
ators Robert Dole in Kansas 
and Christopher Bond in Miss¬ 
ouri won their primaries easily 
and start heavy favourites. 

But other women Senate can¬ 
didates are faring much better. 
Latest polls In Illinois give 
Carol Mosely Braun a 30-plus 
point lead over a lacklustre 
Republican nominee, while in 
California Barbara Boxer and 
Dianne Feinstein, both Demo¬ 
crats, are ahead by 15-20 
points. Lynn Yeakel is given a 
real chance in Pennsylvania. 

Mr Bill Clinton, the Demo¬ 
cratic presidential nominee, 
has bad no hesitation in hitch¬ 
ing himself to the women's 
bandwagon, which is motoring 
along on two major causes; 
freedom of reproductive choice 
and opposition to the sort of 
sexual harassment evident in 
the hearings last year for 


Judge Clarence Thomas's nom¬ 
ination to the Supreme Court. 

Mr Clinton left Arkansas yes¬ 
terday with Senator A1 Gore, 
his running mate, on another 
bus tour. In three of the six 
mid western states on the itin¬ 
erary - Illinois, Missouri and 
Iowa - bis party is fielding 
women Senate candidates. 

His broader hope is to repeat 
the success of the maiden road 
cruise after the New York con¬ 
vention last month, thus keep¬ 
ing President George Bush on 
the defensive. But his message 
of change now thoroughly 
embraces gender. In some 
states, popular women candi¬ 
dates like Ms Braun may help 
his presidential ambition, in 
others his current big lead over 
Mr Bush constitutes a coat-tail 
that women may find helpful. 

Mr Bush also took to the 
road yesterday, but to more 
conventional campaign events 
in New York and Nevada in 
hunt of Catholic and military 
veterans' associations. His 
appeal to women voters is 
mostly based on his call for the 
restoration of traditional fam¬ 
ily values. 


Reagan free of 

Iran-Contra 

investigation 

By Jurek Martin 

FORMER President Ronald 
Reagan is no longer a target in 
the criminal investigation 
being conducted into the Iran- 
Contra affair. 

His lawyer said yesterday he 
bad received a letter from Mr 
Lawrence Walsh, the special 
prosecutor, stating he was now 
regarded only as a witness, not 
a subject, in the probe. 

Mr Walsh has said other 
indictments against senior fig¬ 
ures in the Reagan administra¬ 
tion might be brought by the 
end of the summer. So far only 
Mr Caspar Weinberger, the for¬ 
mer defence secretary, has 
been charged. 


Milken likely to be 
released next March 


By Patrick Harverson 
in New York 

MR Michael Milken is likely to 
be released from a California 
prison next March after a fed¬ 
eral judge yesterday sharply 
reduced the disgraced finan¬ 
cier's minimum sentence 
because of his co-operation 
with government prosecutors 
in a number of recent fraud 
cases. 

Judge Kimba Wood, who in 
November 1990 sentenced Mr 
Milken to 10 years in jail for 
securities fraud, reduced the 
amount of time Mr Milken will 
have to serve in prison before 
be is eligible for parole from 40 
months to 24 months. 

Mr Milken has already 


served 17 months of his sen¬ 
tence, so he should be freed, 
assuming continued good 
behaviour, in early March 1993. 
After that he will still face 
three years of probation and 
community service. 

Judge Wood said she reduced 
Mr Milken's min imum sen¬ 
tence because of his “substan¬ 
tial assistance" in the success¬ 
ful prosecution two months 
ago of Mr Alan Rosenthal, a 
former colleague at securities 
house Drexel Burnham Lam¬ 
bert, and because of the help 
he had given the Securities and 
Exchange Commission in 
bringing other enforcement 
actions. 

The judge said Mr Milken 
had been a “model prisoner". 


Interest 
rate cuts 
fail to 
boost US 
property 

By Michael Prows® in 
Washington 


LOWER interest rates 
provided “little impetus” for 
residential and commercial 
property in July, despite 
sparking another round of 
mortgage refinancing, the Fed¬ 
eral Reserve said yesterday. 

In its latest “Beige Book" 
assessment of regional trends, 
the Fed said economic activity 
had been uneven in recent 
weeks. Retail sales and manu¬ 
facturing production had 
grown weakly in most districts 
but there was no evidence for 
the robust recovery predicted 
by the Bush administration 
earlier this year. 

Testifying before the Senate 
banking committee in Wash¬ 
ington yesterday, Mr Nicholas 
Brady, the Treasury Secretary, 
again criticised the Fed for 
failing to provide a big enough 
stimulus to revive the econ¬ 
omy. 

He said he was not satisfied 
with the growth of M2, a 
broad measure of money, 
which has fallen below the 
bottom of its 2.5-6.5 per cent 
target range. 

In an interview with the 
Wall Street Journal this week, 
Mr Brady applied oblique pres¬ 
sure for further interest rate 
cuts by expressing support for 
congressional demands that 
the Fed be made more account¬ 
able to the executive and legis¬ 
lative branches of government 

In yesterday’s testimony Mr 
Brady stressed the importance 
of having an independent cen¬ 
tral bank, but he indicated 
that the right of regional Fed 
presidents to vote on monetary 
policy decisions might need to 
be reviewed. 

The Beige Book survey, 
which covered the six weeks to 
July 28, said consumer and 
business loan demand had 
strengthened in a few regions 
but remained generally weak. 

Lower interest rates bad had 
little impact on either residen¬ 
tial or commercial real estate 
markets, which remained slug¬ 
gish. 



A US forest ranger battles to put out a fire in Moccasin, California, on a day when a heatwave 
of control in several areas, farfudrng Yosemite national park and central Idaho 


fires to rage out 


Brazil ponders radical reforms 

A parliamentary system is on the cards, says Christina Lamb 


O NE of the most popular 
plays showing in Rio 
de Janeiro is a recon¬ 
struction of the events of 
August 1954, when President 
Getullo Vargas was driven to 
suicide by a nave of financial 
scandals surrounding his gov¬ 
ernment and family. 

Not surprisingly, the play 
provokes parallels with Presi¬ 
dent Fernando CoUor's 
attempts to hold on to power 
amid a torrent of corruption 
allegations. 

The current crisis and Bra¬ 
zil's history of a succession of 
civilian presidents failing to 
finish their mandates, is 
prompting increasing debate 
over the viability of the presi¬ 
dential system. 

During the last few weeks, as 
Mr CoUor’s position has 
become increasingly untena¬ 
ble, the campaign for a parlia¬ 
ment-based system has been 
gaining weight and political 
leaders from ail sides have 
been meeting to discuss a 
sweeping reform erf the politi¬ 
cal system and electoral laws. 
Mr Ibsen Pinheiro, president 


of the chamber of deputies, 
believes reform is mere press¬ 
ing than the parlous economic 
situation. 

Under Brazil's present sys¬ 
tem candidates are elected 
individually rather than by 
party on a state-wide basis in a 
confusing "open-list" version 
of proportional representation. 

This has resulted in weak 
parties divided into factions, 

and a lanfr of tn 

politicians. Representation is 
skewed in favour of smaller 
rural states while, in reaction 
to 21 years of military regimes 
np to 1985, the rules gove rning 
party formation are completely 
liberal. 

Any group of 110 people can 
form a party ami gain access to 
free television time and this, 
combined with a lack of ideol¬ 
ogy and no rules governing 
party discipline, has led to the 
constant creation of new par¬ 
ties. 

The 1990 congressional elec¬ 
tions were contested by 30 par¬ 
ties and no party won anything 
approaching a majority. The 
president’s party secured only 


23 out of 503 seats, making gov¬ 
erning almost impossible. 

Under the current system 
responsibility lies with the 
president and authority with 
Congress, which must approve 
his actions. Thus Mr Collor has 
had to build new coalitions for 
every project 

Mr Carlos Garcia, the minis¬ 
ter for special projects, says: 
"No president can last five 
years in this situation - it’s 
crisis after crisis". 

Congressional leaders are 
now hard at work on new laws 
changing the electoral system 
from statewide proportional 
representation to district vot¬ 
ing ahniiflr to that used in Ger¬ 
many, introducing rules on 
party loyalty and insisting on a 
minimum percentage of votes 
for a party to be represented in 
’Congress. 

They also hope to legislate 
on campaign contributions 
from businessmen. Many of the 
allegations surrounding Mr 
Collor have resulted from the 
presidential campaign costs of 
as much as $100m (£52£m), yet 
contributions over a few hun¬ 


dred dollars are forbidden. 

Politicians say this October's 
muncipal elections will be the 
cheapest ever, because in the 
current climate of suspicion no 
one dares accept or make 
major contributions. The esti¬ 
mated cost of being elected 
mayor of a medium-sized city 
has dropped from $l5m-$20m to 
3100,000. 

Brazil is due to hold a 
nationwide referendum on the 
form of political system next 
April. Voters will have to 
choose both between a return 
to con sti t u tional monarchy or 
maintaining the republic, and 
between a presidential or a 
parliamentary system. The lat¬ 
est polls show a majority in 
favour of the latter. 

Mr Ulysses Guimaraes, per¬ 
haps Brazil’s most respected 
politician, now in his 44th year 
in Congress, says: “103 years of 
presidentialistn in Brazil has 
been a disaster right from the 
first president, Marshal Deo- 
doro Fonseca, who was forced 
out before finishing his man¬ 
date. It's time we accepted that 
the system doesn't work." 


NEWS: WORLD TRADE 


US criticism 
over chips sales 
worries Japan 


Radioactivity suspected in Japanese products 



All Japanese food will have to be cleared for radioactivity 
before export to France 


By Robert rhomson in Tokyo 

THE Japanese government and 
electronics industry expressed 
disappointment yesterday at 
the US trade representative's 
finding that there has not been 
“sufficient progress" in foreign 
penetration of Japan's semi¬ 
conductor market 

Japan’s Electronic Industries 
Association (ELAJ), insisted 
that the review of last year’s 
US-Japan semiconductor pact 
had overlooked "significant" 
expansion of foreign suppliers' 
market share since the first 
semiconductor pact was signed 
in 1986. 

Japan is concerned that the 
review's finding will be a 
starting point for punitive 
action against the country's 
electronics industry, and that 
the US administration will 
come under pressure to take 
action during the presidential 
election campaign 

Under a new semiconductor 
pact concluded last year, the 
Japanese government set a tar¬ 
get of 20 per cent foreign share 
by the end of this year. During 
the first quarter this year, 
however, that share was only 
14.6 per cent and is believed to 
have fallen since. 

Japanese government and 
industry representatives blame 
the slowing of the domestic 


economy; the US chip industry 
insists Japan has failed to hon¬ 
our the agreement 

The US Semiconductor 
Industry Association (SIA) said 
yesterday that “if maintaining 
a closed chip market were an 
Olympic sport, Japan would be 
the undisputed gold medal win¬ 
ner". It warned that Japan had 
to make an "all-out strenuous 
effort" if it wanted to "avoid 
further confrontation". 

Japan’s Ministry of Interna¬ 
tional Trade and Industry 
(Mltl) said it would Intensify 
its calls on users to purchase 
more foreign chips. However, 
Japanese companies had 
already tried to do so. 

After a bilateral meeting in 
June, Japanese users said they 
would give foreign chip makers 
access to previously confiden¬ 
tial procurement information. 
Miti, for Its part is encourag¬ 
ing Japanese companies to 
employ foreign producers at 
the design stage of new prod¬ 
ucts. 

However, the largest Japa¬ 
nese chip users are also pro¬ 
ducers, and an executive at a 
leading electronics company 
said the downturn in the semi¬ 
conductor and consumer elec¬ 
tronics markets had led his 
company to reduce outside 
sourcing - Japanese and for¬ 
eign.’ 


French 

restrict 

food 

imports 

By Alice Rawsthorn in Paris 

THE sushi, sashimi and noodle 
bars of Paris could become the 
□ext casualties of the Japanese 
trade war as the French gov¬ 
ernment has slapped new 
restrictions on imports of Jap¬ 
anese food into France. 

The authorities are con¬ 
cerned about the allegedly 
high levels of radioactivity In 
certain imported Japanese 
foods, particularly mushrooms 
and dairy products. Late last 
month, France said it was 
tightening controls over Japa¬ 
nese food imports, worth 
FFrl96m (£20m) last year. 

Since August 1, all Japanese 
food consignments have been 
subject to radioactivity checks 
on arrival in France. From 
August 15 the French will only 
allow food into the country if 
it has been tested - and certif¬ 
icated - in Japan. 

This poses a potentially seri¬ 
ous problem for anyone buy¬ 
ing Japanese food in France. 
This includes the 30,000-strong 
Japanese expatriate popula¬ 
tion and the growing band of 
Japanese restaurants. Japa¬ 
nese food is now very popular 
with the French. Tbe area 
around rue Salnt-Anne at the 
back of tbe Blbliotbeque Nat- 
ionale in Paris has become a 


tiny “Tokyotown" with dozens 
of noodle bars. It Is a common 
sight on the Paris streets to 
see motorbikes, and even rick¬ 
shaws, delivering sushi 
ordered by telephone or the 
Minltel computer network. 

So far the radioactivity 
checks have caused only a 
slight delay in Japanese food 
supplies, hi go mu, one of the 
rue Salute-Anne noodle bars, 
said its supplies were coming 
through as usual. 

But after August 15, there is 
a risk that some products will 
no longer be available, either 


because they fail to comply 
with the new regulations, or 
because Japanese exporters 
divert consignments to other, 
more accessible countries. The 
Japanese embassy in Paris 
warned that prices wight have 
to rise to cover the cost of the 
tests. 

Mr Higa Shiucfai, manager of 
Klnugawa, one of Paris’ most 
exclusive Japanese restau¬ 
rants, is concerned about the 
threat of shortages. Like many 
Japanese restaurants, i mports 
all its food from Japan, apart 
from fresh fruit and fish. 


EC makes new offer in oilseeds dispute 


By DavM Oodwell, 

World Trade Editor 

THE EUROPEAN Commission 
yesterday offered the US a 
fresh compensation package to 
settle a long-standing conflict 
over EC subsidies to oilseed 
crops like soyabeans, rapeseed 
and sunflower seeds. 

A senior US official said the 
meeting had ended Inconclu¬ 
sively. “There has been some 
evolution in the EC position, 
but their revised offer is still 
well below the level that would 
bp necessary to address the 


Impairment to US formers,” he 
sail Both sides say they are 
willing to meet again, but no 
dates have been set. 

Details were being kept 
secret However, the package is 
understood to contain some 
compensation on com imports, 
which would be of direct bene¬ 
fit to US oilseed farmers, who 
claim they have lost billions of 
dollars of exports to the EC 
because of its subsidy regime. 

Yesterday’s negotiations in 
Geneva come less than a week 
after Mr Ray MacSharry, EC 
agriculture commissioner, met 


Mr Edward Madigan, US agri 
culture secretary, in an effort 
to defuse a potentially explo¬ 
sive farm trade conflict. 

Fears have mounted of a 
wider trade war. particularly 
following the failure of the 
Group of Seven industrial 
nations in Munich a month ago 
to make a breakthrough in the 
deadlocked Uruguay Round of 
talks on world trade liberalisa¬ 
tion. 

The US set an August 18 
deadline for settling the oil¬ 
seeds dispute, and is threaten¬ 
ing to impose punitive tariffs 


on SIbn-worth of EC agricul¬ 
tural exports if its oilseeds sub¬ 
sidy regime is not reformed. 
The list includes wine, cheese, 
biscuits, gin. liqueurs and 
tobacco. A US official said yes¬ 
terday he doubted whether the 
dispute would be resolved 
ahead of the deadline. 

The oilseeds dispute arose, 
almost five years ago, when 
Washington complained that 
EC subsidies contrary to the 
rules of the General Agreement 
on Tariffs and Trade (Gatt) cut 
into benefits tbe EC had 
granted in 1962 when it agreed 


to allow oilseeds in duty-free. 
An independent Gatt dispute 
panel has twice declared the 
subsidies unjustified. 

For its part, the EC has 
insisted that US exporters have 
lost ground to third world 
exporters rather than because 
of the subsidy regime. Even 
now, it refuses to dismantle 
the regime, Instead offering to 
compensate the US and other 
oilseed exporters - an option • 
open to it under Gatt rules of 
dispute settlement 

The EC’s previous offer was 
rejected last month. 


Congress set to rewrite 
parts of the Nafta pact 


By Nancy Dunne In 
Washington and Damian 
Fraser In Mexico City 

THE US House of Repre¬ 
sentatives will today lay the 
groundwork for a partial re¬ 
writing of the North American 
Free Ttade Agreement (Nafta), 
which US, Canadian and Mexi¬ 
can negotiators are working to 
wrap up. 

The House is doe to vote on 
a resolution, sponsored by 
more half the members, 
warning that no trade pacts 
wiff be approved that jeopard¬ 
ise US environmental, public 
health and labour standards. 

Mrs Carla Hills, US trade 
representative, argues force¬ 
fully that tbe final pact will 
provide all the safeguards Con¬ 
gress desires. But Nafta is 
caught in the cross-fire of pres¬ 
idential politics and there it 
will remain throughout the 
election. 

The White House is appar¬ 


ently convinced that Nafta will 
provide President George Bush 
with a tangible link between 
foreign and domestic policy 
and an achievement which he 
can argue will create jobs and 
stimulate tbe US economy. Mrs 
Hills has been allotted a speak¬ 
ing nde at the Republican con¬ 
vention later this month, 
where she can put tbe case for 
Nafta before the country. 

Governor Bill Clinton, Mr 
Bush’s opponent, has praised 
the proposals put forth last 
week by Mr Richard Gephardt, 
the House majority leader. In a 
speech co-ordinated with other 
leading Democrats and the 
presidential campaign, Mr 
Gephardt called for a cross-bor¬ 
der tax to help finance worker 
retraining, environmental 
clean-up and building infra¬ 
structure along the border. 

If the pact does not contain 
"better wage and benefit 
replacement proposals" and a 
number of other conditions, Mr 


Gephardt suggested tbe Con¬ 
gress would write them into 
the implementing legislation. 

Congressional revision of 
Nafta would put Mexican Presi¬ 
dent Carlos Salinas in an awk¬ 
ward position. He has sold the 
treaty to the Mexican public as 
a mechanism to push incomes 
up to the levels in the rest of 
North America. 

But the prospect of having to 
renegotiate a supposedly "done 
deal,” combined with an 
explicit US role in drawing up 
Mexican environmental and 
labour law, raises its own prob¬ 
lems. The overriding principle 
of Mexican foreign policy is 
non-intervention in the affairs 
of other countries, used largely 
as a way of defending itself 
against US interference. 

Unless Mr Gephardt waters 
down some of his more inter¬ 
ventionist proposals, there is a 
possibility the Mexican govern¬ 
ment would refuse to go along 
with his revisions to the treaty. 


Car giants 

target 

Pakistan 


PAKISTAN’S tiny car market 
will be supplied with local pro¬ 
duction from as many as four 
of Japan’s nine motor groups, 
following Honda’* decision to 
begin, manufacturing there, 
writes Gordon Cramb in 
Tokyo. 

Suzuki has a long-established 
car manufacturing presence in 
the country, while Toyota has 
a quarter share in a production 
venture. The local Bibojee 
group said to Islamabad yester¬ 
day it was near to completing- 
talks on the supply of S unn y 
cars in knockdown kit form 
from Nissan! 

% ■ ■ • 

Greek phone dealsV- 

Greece yesterday' awarded .tiro/, 
licen c es to set up competitive 
mobile ‘telephone networks to 
Stet, the Italian state, telscons - 
company} and Panafon, -an 
international consortium' led 
by Vodafone <rf the UKriThe 
total investment in the net- 
works will be over $500m,- 
writes Kerin Hope. -- 


Europe hails gear 
dispute victory 


By Andrew Baxter 




LuauroftH gear, uiauu 
foctarers were celebrating vic¬ 
tory yesterday in a two-year 
trade battle with-the US that 
ended this week when the 
Commerce Department decided 
that gear imports do not 
threa te n national security. 

. Eurotrsms, the umbrella 
organisation for nine large 
European "industrial countries, 
-said the decision Mfl averted 
the introduction .of crip pling 
. import levies, ff had prevented 
the loss to. Britain alone of 
arotmdnOten of gear exports a 
year. 1\- 

MT Michael Oppennan^Euro- 
trains- president' and chairman 
of - Bfrmmgham-based Cross & 
Morse; said: "The success of 
these.negotiations was critical 
to tiie-European gear industry. 
Exports to the US are essential 
to our foduBtry; pmticularfy at; 
present because'of the reces¬ 
sion in otar home markets^* - 

Gears, toothed parts which 




the construction and pe 
mance of nearly all wk 
systems and the Gulf 
focused attention on the 
defence Industry’s increa 
reliance on foreign-n 
parts.-. 

Last October the Amei 
Gear-Manufacturers Assi 
tion (AGMA) filed a “232 
tion" claiming imports i 
causing a decline in the 
gear industry and impal 
the US ability to go to war. 

Eurotrans maintains the 
spends ■ too little on reset 
: and development a nd mam 
" -turing technology, -a-nfl { 

not operate to. internath 
standards. 

Mr Joe- F ranklin , AGN 
executive director, said .yes 
day be wb ! not pleased by 
result, but . stressed that 
• association Tiad never in ten o 
/the petition to prodaoe b; 
based tariff or quotas ai 
. the. gear industry.. - 
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By David Barcbard, PhiUp Coggan, 
Peter Norman and.bevid Owen 

THE;. UK Treas'ury ryesterday cut 
interest rates on- National Savings, 
the' state savings scheme, - in a move 
apparently aimed at he ading eff a fur¬ 
ther mortgage rate Increases by build¬ 
ing societies. It was the second inter¬ 
est: rate reduction by j National 
Savings ih recent weeks. 

-The . latest reduction follows 
repeated warnings, from the Council 
of Mortgage Lenders and building 
Jtedety executives, of continuing pres¬ 
sure to put up their mortgage interest 
rates because of competition from 
National Savings.- V. - 
National. Savings rates have been 
out.on a variety of products by 


between 0.25 per cent and 0.8 per cent 
The 37th issue of tax-free certificates, 
which were only introduced in May 
have been withdrawn. The new 38th 
issue will pay 7.5 per cent if held for 
five years, compared with 8 per cent 
on the 37th issue. 

Mortgage lenders last night wel¬ 
comed the news of the reduction, and 
said that it removed the likelihood of 
an immediate rise in mortgage inter¬ 
est rates. Halifax, the largest UK 
mortgage lender, described it as wel¬ 
come news and said that it reduced 
some of the competitive pressures on 
interest rates. 

Mr Andrew Loughurst, chief execu¬ 
tive of Cheltenham & Gloucester, the 
sixth largest society, also said that 
the move did not totally remove the 


pressure entirely. Nationwide, the sec¬ 
ond largest society, said that it might 
now be able to make a small reduc¬ 
tion in its own savings rates in line 
with National Savings. 

Yesterday’s cuts in savings rates 
followed a sharp increase in the con¬ 
tribution of National Savings' prod 
ucts to fending the public sector bor¬ 
rowing requirement (PSRR> in recent 
months. National Savings estimated 
yesterday that it contributed about 
£600m to funding the PSBK last 
mouth, lifting its total contribution to 

financing the government deficit to 

£2.1 bn in the first four months of the 
current financial year. 

The government’s official PSBR tar¬ 
get for 1992-93 is £28bn. but the even¬ 
tual outturn is expected to be several 


billion pounds higher. 

Treasury officials said that this 
inflow was well ahead of the share of 
funding that had been allocated to 
National Savings. Explaining yester¬ 
day’s cuts, Mr Anthony Nelson, Eco¬ 
nomic Secretary to the Treasury, said 
the government did “not wish to see 
National Savings interest rates kept 
any higher than is necessary to make 
their contribution to funding.’’ 

Treasury officials denied that this 
third cut in National Savings rates 
since the election was a direct result 

of pressure from the building societies 
to make National Savings rates less 
attractive. But they admitted that 
ministers, in making the decision, had 
taken into account the effect of the 
high level of inflows into National 


Savings on building society finances. 

City economists said that yester¬ 
day's cuts, which came after a flurry 
of warnings from mortgage lenders 
that home loan rates might have to 
rise, showed that July's half point cut 
in First Option Bond rates had failed 
to bolster building society inflows. 

Mr Kevin Gardiner. UK economist 
at SG Warburg Securities, said the 
rate reductions gave suggested that 
the government was panicking in its 
desire to avoid higher mortgage rates. 
It was unclear that the latest move 
would be sufficient "to do the trick”, 
be said. 

Lex, Page 12 
Background, Page 11 
Rental sector, Page 11 


Investigations curb benefit frauds 


Britain in brief 


government had hoped compa- ^ or undertaking a trade apprenr 


nies : would heed, its calls 'to 
maintain training budgets.'at 
their pre-recession levels.. ' -. 

The report shows that 14.9 
per cent, or 3.16m ; employees, 
of working age in. ..Britain, 
reported receiving job-related 
training - in the four weeks 
before the Labour Force Sur¬ 
vey (LFS) in the spring of 1S91. 

Although this represents a 
significant increase on figures 


ticeship did-not' feel they had 
undertaken any job-related, 
training in the four weeks 
before tee survey: " 

This will fuel fears about tee 
effectiveness.of same schemes. 
The analysis says there are no 
obvious - reasons for -the 
-responses, although: ."varia¬ 
tions in individuals’ perception 1 
erf what constitutes job- train¬ 
ing is-a possible explanation'*. 


.By.Lisa Wood, 

Labour StaB 

• m ■ a • 

MORE than 50,000 people 
stopped claiming unemploy¬ 
ment-benefit last year, with a 
saving of £34m to tee taxpayer 
following investigations by 
fraud teams, the government 
announced yesterday. 

Forty nine employers - 
three times as many as the pre¬ 
vious year - were prosecuted 
for conspiring with workers to 
illegally claim unemployment 
benefit so they could pay teem 
low wages. 

Investigators found blatantly 
false names such as Count Dra- 


cula, Ronald McDonald and 
Mickey Mouse written on 
employers' pay lists while 
workers' real identities were 
used to claim state unemploy¬ 
ment benefits. 

Officials said fraud was also 
being perpetrated by individu¬ 
als and companies involving 
people claiming benefits in tee 
UK and working abroad, par¬ 
ticularly in the construction 
industry. 

Mrs Gillian Shephard, the 
employment secretary, com¬ 
menting on the official figures 
said: "While the vast majority 
of benefit claims are genuine, 
these figures show there con¬ 


tinues to be a large number of 
people who are working and 
claiming benefits intended for 
the unemployed. We owe it to 
them - and the taxpayer - to 
crack down on this fraud." 

in the year April 1991 to 
March 1992 the total number of 
claims far unemployment bene¬ 
fit were 4.947m. 

According to the Employ¬ 
ment Service 780 inspectors 
last year launched a total of 
232,000 separate investigations, 
resulting in 2,265 prosecutions. 

Inspectors are now thought 
to be targeting a hard core of 
claimants making fraudulent 
claims, a group identified by 


inspectors as mainly male and 
aged 18 to 24. 

The figures, however, were 
criticised as “greatly exagger¬ 
ated” by the Unemployment 
Unit, a watchdog organisation 
for claimants, it claimed a 
many people could have with¬ 
drawn claims left of their own 
accord. 

According to officials much 
of the opportunistic fraud has 
been being weeded out by for a 
variety of reasons - including 
claimants now having a fairly 
extensive interview when they 
sign on for unemployment ben¬ 
efit and regular interviews 
every six months. 
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By Michlyo Nakamoto 

BRITISH TELECOM'and Qftel, 
the telecommunications indus¬ 
try regulator, have ruled out 
referring their dispute over a 
tighter price-control regime to 
the Monopolies and Mergers 
Commission (MMC). 

An agreement ending' tee 
acrimonious row Is expected 
later this week or early next 
week. The apparent i mmine nt 
solution, contrasts 'with the sit¬ 
uation in fhe jfa& industry. 
British Gas last week derided 
to seek' an MMC l referral .after 
tailing to agree with Ofgas, its 
regulator, over the rates of 
return on its pipeline and stor¬ 
age business. 

BT is still negotiating with 
Oftel over details of the new' 
regime, hut Mr Michael 
Hepher, group managing direc¬ 
tor, said yesterday that a refer¬ 
ence to the MMC was "not the 
climate in which the discus¬ 
sions are being held”. 

The statement reflects a 
marked change in the stance of 
the telecommunications group, 
which had strenuously resisted 
proposals made by Oftel in 
June that it should cut the 
price .of a basket of its main, 
services each year from 1993 to 
1996 by 7.5 percentage points 
below the rate of inflation. 

Oftel had also recommended 
that BT be required to publisb 
separate accounts for its main 
businesses as a means of help¬ 
ing competitors get access,to 
its network on fair terms. 

BT’s unhappiness over the 
pricing scheme came to a head 
last week at the company's 
annual meeting, when Mr Iain 
Valla nee, chairman, accused 
industrial regulators of threat¬ 
ening their success. 

For its part. Oftel had made 
it clear to BT that none of the 
main elements of the new 
regime was open to negotia¬ 
tion. Although the regulator 
had not changed its stance on 
that point; "there is room for 
interpretation of one or two 
points", an Oftel representative 
said yesterday. 


By Andrew Taylor, . . . 

Construction. Correspondent 

■_ . - % ■ ■ 

THE government has- rejected 
plans for a £500m package' of 
commercial and residential 
developments in an unemploy¬ 
ment black spot in Kent. 

Citibank, tee large US bank, 
and Tonche-Ross, accountants, 
promoters of tee development 
plan had estimated it. would 
have .generated about 9,000 
jobs around the Isle of Shep- 
pey. .. 

The area has an unemploy- 
ment rate of more than 12 pa* 
remit compared^ with.a national 
ayerage of 9.6 per cent 
■_ The development plan. 
-included prevision for a pri¬ 
vately financed road tunnel 
linking Sheppey to the main¬ 
land, the expansion of Sbeer- 
ness docks and construction of 


more than lm sq metres of 
business space. 

Mr Michael Howard, Envi¬ 
ronment Secretary, rejecting 
four separate planning appli¬ 
cations, said he recognised tee 
economic problems of the 
hdand but these had to be bal¬ 
anced against other factors. 

The plans would have 
caused harm to a broad range 
of nature conservation inter¬ 
ests Vnrinrting the loss of an 
internationally important 
feeding area for migrating 
birds, according to tee Envi¬ 
ronment Secretary. 

- Citibank is estimated to 
have spent more than £lm fin¬ 
ancing the.planning applica¬ 
tions after the developer Lion- 
hope, part of the Tndor 
Grange group of companies 
went into administrative 
receivership in 1989. 


Touche Ross appointed 
receiver to Lionhope said yes¬ 
terday: “Without tee second 
crossing of the Swale to be 
paid for by Lionhope the 
future development of Sheppey 
wifi suffer. In view of the high 
unemployment in the area it is 
particularly unfortunate. We 
must now carefully review our 
options.” 

The four proposed develop¬ 
ment rites were: 

• Ridham on the south bank 
of the Swale where the exist 
iug port was to be expanded 
and 220 hectares of industrial, 
business and warehouse space 
developed. 

• Lappel Bank where 100 
hectares of land was to be 
reclaimed for the expansion of 
Sheemess Dock. 

• Queenborough where 300 
new homes were to built 
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alongside a marina. 

• Minster where 3000 new 
homes were planned along 
with schools, medical facili¬ 
ties, a golf course and park¬ 
land. 

The government's decision 
to reject the plans coincided 
with last week's decision by 


the European Commission to 
drop legal objections to five 
UK building projects, includ¬ 
ing the M3 motorway exten¬ 
sion at Twyford Down, Hamp¬ 
shire. The EC had opposed tee 
schemes on tee grounds that 
environmental impact studies 
had not been carried out. 


Economic 
activity falls 
by 0.9% 

The government has reported 
that its longer leading index of 
activity in the economy fell by 
0.9 percentage points last 
month, adding to the evidence 
that recovery has been 
deferred. 

The Central Statistical Office 
said the index, which Is sup¬ 
posed to identify turning 
points in the business cycle 
about 10 months in advance, 
declined to 103.3 in July from 
104.2 in June, after having 
fluctuated downwards from a 
recent peak of 106 in October 
last year. 

Farther evidence of delayed 
recovery came yesterday from 
tee Finance and Leasing Asso¬ 
ciation, which represents UK 
organisations responsible for 
80 per cent of consumer lend¬ 
ing not carried out by clearing 
banks or building societies. 

It said 66 per cent of its 
members expect consumer 
confidence to improve over the 
next three months. But gains 
in confidence predicted after 
the April election had failed to 
materialise. 


Labour risks party Ghost of County Hall 
split on Maastricht returns to haunt Tories 


By tvo Dawnay, 

Polffical Correspondent .. 

A CLEAR signal that Labour 
may face formidable internal 
dissent over ratification of the 
Maastricht treaty came yester¬ 
day from Mr Bryan Gould, the 
defeated challenger for the 
Labour leadership, who con¬ 
firmed he would oppose the 
accord. 

As,a senior member of Mr 
John Smith's frontbehch team , 
his public criticism of the 
treaty will make him a rallying 
point for Labour's Euro-scep¬ 
tics. 

It also promises to create 
fresh difficulties for Mr Smith, 
who trounced Mr Gould by tak¬ 
ing 91 per cent of the total vote 
in Labour's leadership contest 

Mr Smith backs Labour 
opposition to any cuts in . the 
House of Commons debate on 
the treaty. But he is firmly 
against outright Labour oppo¬ 
sition to'the treaty. 

As a pro-European, he is 
determined Labour must not 


be seen as the instr ume nt for 
blocking closer EC union for 
the short-term tactical gain of 
a government defeat. 

Mr Gould argues that one 
consequence of the D anish ref¬ 
erendum that opposed the 
Maastricht terms is that 
Labour is now free to adjust a 
preelection stance that grudg¬ 
ingly endorsed the treaty. 

In his leadership cam paign, 
Mr Gould made clear that the 
treaty did not go tar enough to 
enforce greater democratic 
accountability in European 
institutions such as the Com¬ 
mission. He also said that its 
criteria for economic conver¬ 
gence, required to complete 
economic and monetary union, 
tailed to address the need for 
growth and full employment. 

This week Mr Gould hinted 
that Labour’s recent calls for 
“co-ordinated action" across 
Europe to reduce interest rates 
appeared to be "shorthand or 
code” endorsing the case for a 
general devaluation against 
the D-Mark. 


W HEN Mrs Thatcher 
abolished the 
Greater London 
Council in 1986, she thought 
she had neutered County Hall 
- the mock-Georgian pile 
opposite Parliament - once 
and for all Six years later, the 
building is causing ministers 
as much embarrassment as in 
its heyday under the control of 
left-wing councillors. 

The current rumpus is of the 
government’s making. Put 
bluntly, it cant make up its 
mind. Five months ago it 
agreed to the London Residu¬ 
ary Body, a government 
quango set up to dispose of the 
GLC’s assets, selling County 
Hall to the Japanese Shiray- 
ama group. The contract 
included an "opt-out” clause 
operable until November. 
Everyone, not least the LRB 
and Shirayama, took that to be 
an escape route for Labour if it 
won the election. 

The Tories won. But the 
resulting ministerial reshuffle 


saw Mr Michael Howard 
replace Mr Michael Heseltine 
as Environment Secretary, 
with several new faces at the 
cabinet table, including Mrs 
Gillian Shephard, a strong sup¬ 
porter of the LSE. 

So the School went into top 
lobbying gear with its vision 
for "the European social sci¬ 
ence university", and achieved 
a coup when last week Mr 
Howard let it submit a rival 
bid to Shirayama's. 

Mr Howard's action, taken 
after months of feverish specu¬ 
lation, understandably infuri¬ 
ated Shirayama, which 
believed only Labour stood in 
the way of its plans for a lux¬ 
ury Thames-side hoteL 

It also enraged Sir Godfrey 
Taylor, chairman of the LRB, 
who felt he had been misled by 
the government. 

The LSE. meanwhile, has 
problems of its own. With uni¬ 
versity funding constrained, 
the L£E had to produce a real¬ 
istic bid. Accordingly, the £20m 


bid for the entire County Hall 
site offered by the university 
in March jointly with Advanta, 
a German property developer, 
has been increased to £65m. 

There are. however, doubts 
about the LSE's ability to foot 
the bill. It is not just the direct 
financial side - in particular 
the highly optimistic assump¬ 
tion that the university's exist¬ 
ing Houghton street site will 
net £100m by 1995. The bid also 
assumes that the L£E can and 
should double its postgraduate 
numbers within Four years - 
which means finding another 
2,500 fee-paying, high-calibre 
social science students, and 
staff to supervise them. 

"If this were France or Ger¬ 
many”, says one LSE governor, 
“they’d be giving us the build¬ 
ing free for prestige.” Wrong, 
of course: they would not have 
abolished the elected govern¬ 
ments of Paris and Berlin in 
the first place. 

Andrew Adonis 
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Fit for a King: David Beeton. chief 
executive of Historic Royal Pal a ces - tee 
agency which manages Britain's royal pal¬ 
aces - surveys the rooftops at Hampton 


Court, where he announced paying guests 
will be allowed to stay In a royal residence 
for the first time. Under a deal arranged 
with the Landmark Turst, which lets his¬ 


toric buildings to holidaymakers and 
invests its profits in restoration projects, 
two apartments at Henry VfiTs palace will 
be available for short breaks next year. 


By Richard Lapper 

A LEADING EUROPEAN 
reinsurer has begun legal 
action in an effort to recover 
losses of over £200m sustained 
in the London reinsurance 
market. 

Amsterdam-based Neder- 
landse Reassurantie Groep 
(NRG), is taking the action 
after r unning up heavy losses 
at its Victory subsidiary, which 
it bought from Legal mid Gen¬ 
eral, the UK life and general 
insurer, in 1990. 

The group says its advisers 
failed to inform it about the 
extent of Victoiy’s exposure to 
loss-making spiral reinsurance 
business - in which Lloyd’s 
syndicates and London market 
companies reinsure each oth¬ 
er’s exposure to high level 
catastrophe loss - when it 
made the acquisition. 

Solicitors Allison & Hum¬ 
phreys last week served writs 


against Bacon & Woodrow, the 
actuaries, accountants Ernst & 
Young and Swiss Bank Corpo¬ 
ration. NRG alleges breach of 
contract and negligence 
against all three advisers. 

"Had we known about the 
extent of the problems we 
wouldn't have bought the com¬ 
pany," said Mr Willem Dik- 
land, NRG’s chairman. 

Mr Dikland, said that NRG 
had opted to take action after 
carefully reviewing the situa¬ 
tion. He said that tee shortfall 
in reserves on Victoiy's marine 
and aviation reinsurance 
accounts amounted to (480m. 
The claim, however, specifies 
no specific amount of damages. 

Bacon & Woodrow said it 
would vigorously resist the 
action when NRG first 
announced the possible action 
in June. Swiss Bank Corpora¬ 
tion claimed it bad not been 
asked to provide advice on the 
extent of Victory’s reserves. 


First BCCI 

trial transferred 

The prosecution of the first 
man to be arrested in Britain 
in connection with the investi¬ 
gation into the collapse of 
Bank of Credit and Commerce 
International has been trans¬ 
ferred from City of London 
magistrates court to the Old 
Bailey. 

Mr Mohammed Abdul Baqi. 
66. of Kings Langley, Hertford¬ 
shire, a former managing direc¬ 
tor of Attock Oil, an oil produc¬ 
ing and trading group based in 
London, was arrested in Febru¬ 
ary. He is on £600,000 bail fac¬ 
ing eight charges. 

He was originally charged 
that, between November 1987 
and January 1990, be conspired 
with Mr Basheer Chowdry, 
BCCl’s former UK regional 
general manager, and other 
members of the bank’s senior 
management to supply false 
information to Price Water- 
house, external auditor of 
BCCI (Overseas), showing that 
Attock Oil owed BCCI more 
than S76 hl 

The seven subsequent 
charges allege that Mr Baqi 
and the others conspired to 
supply false information show¬ 
ing Attock Oil owed the bank a 
further 547m. 

Financial 
ads attacked 

The Consumers’ Association 
has attacked the standard of 
financial advertising in the UK 
and claimed that many adverts 
are misleading. 

In the latest edition of its 
magazine. Which? the Associa¬ 
tion says “In general, tee qual¬ 
ity of information on financial 
products is abysmaL Breaches 
of the rules governing finan¬ 
cial advertising are wide¬ 
spread." 

The Consumer Association 
also criticises the financial 
service regulatory bodies, 
Imro and Lantro, for their 
secretive attitude in this field. 
“Imro and Lautro deal with 
complaints in private and only 
rarely publish details of deci¬ 
sions. This absurd secrecy 
makes it hard to have any con¬ 
fidence in Imro and Lautro as 
regulators of advertising" the 
Association says. 


Liquidators fail 
to trace funds 

Liquidators trying to trace 
funds which disappeared from 
Wallace Smith Trust, tee finan¬ 
cial company closed down last 
year by tee Bank of England, 
have recovered only a small 


fraction of the money owed to 
its creditors. 

Mr Tim Hayward, head of 
corporate recovery at KPMG 
Peat Marwick, said he was 
clear the amount of the miss¬ 
ing assets was about £100m, 
but he had recovered only a 
few million pounds. 

He was speaking after news 
emerged on Tuesday of writs 
being issued against two clear¬ 
ing banks in an attempt to 
recover money paid to Wallace 
Smith Trust which was alleg¬ 
edly transferred without 
authorisation to another com¬ 
pany, Wallace Smith Holdings. 

The Royal Bank of Scotland 
is being sued to recover trans¬ 
fers worth up to E418m and 
National Westminster Bank for 
£71 m plus interest. Both banks 
are vigorously defending the 
actions. 


Inquiry into 
psychiatric care 

The government has 
announced an examination of 
high-security psychiatric care 
in the wake of evidence of bul¬ 
lying, physical and sexual 
assault at Ashworth Hospital, 
north west England. 

Seven members of the hospi¬ 
tal’s staff have been 
suspended. They face charges 





Bottomley: ‘deeply disturbed* 
by report on psychiatric care 

of gross misconduct and three 
are accused of assault. The 
health department said that 
Dr Joseph Sylvester, Ash¬ 
worth's medical director, was 
relinquishing his post and Mr 
Brian Johnson, the general 
manager, being moved to 
other duties. 

Mrs Virginia Bottomley, 
health secretary, said that she 
was "deeply disturbed” by the 
findings of an inquiry led by 
Sir Louis Blom-Cooper, chair¬ 
man of the Mental Health Act 
Commission. 

Mrs Bottomley said that the 
report identified urgently- 
needed changes in the way 
Ashworth looked after Us 
patients. Some practices 
described in the inquiry report 
could not be defended by any 
standards. 


CBI seeks 
debt initiative 

Plans aimed at halving the 
time courts take to deal with 
bad debt cases are to be pres¬ 
ented to the government next 
week by the Confederation of 
British Industry (CBI), the UK 
employers' organisation. 

The proposals would mean 
the establishment of special 
debt recovery tribunals under 
the aegis of the High Court. 
County courts would be 
bypassed, except for the very 
smallest claims. 

The CBI is highly critical of 
the time taken to process bad 
debt cases - undefended cases 
take about 60 days in tbe High 
Court and 114 days in the 
county’ court. 

Walker hearing 
adjourned 

A SlOm bankruptcy petition 
against former boxer and 
fallen tycoon George Walker 

has been adjourned at a pri¬ 
vate hearing at London Bank¬ 
ruptcy Court 

His solicitor Mr Michael 
Coleman said the court had 
appointed Mr Ray Hocking of 
accountants, Stoy Hayward, to 
act as the court's nominee in 
considering tbe proposals. 
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ASSETS (000 ECU)* 

1991 

1990 

Building and farm property 

5,274,488 

3,698,462 

Fixed-interest securities 

18,079,145 

13,257,269 

Shares (including Associates) 

4,573,448 

3,882,409 

Mortgage and policy loans 

1,946.073 

1.603,062 

Deposits with Ceding Companies 

408,407 

381,207 

Bank deposits 

Accounts receivable 

1,673,766 

1,420,717 

and other assets 

3,631,370 

3,074,899 

Total 

35,586,697 

27,318,025 

LIABILITIES (000 ECU)* 

Provisions for insurance liabilities 

26,065,533 

21.207,236 

Reinsurance deposits 

442,497 

227,732 

Other liabilities 

2,513,279 

1,839,372 

Minority shareholders* interest 
Shareholders'surplus 

1,109,758 

650.916 

5.089.028 

3,088,662 

Profit for the year 

366,602 

304,107 

Total 

35,586,697 

27,318,025 


■ AlBgomhj«4ten«wwtafl«tanka)mAanQao(£ 0.718to8sECU 

■ This statement consolidates 74 insurance companies (in¬ 
cluding 7 Europ Assistance companies) operating in some 40 
markets, 21 holding companies, 21 property companies and 3 
agricultural concerns. 

■ Gross premiums totalled ECU 10,405m (+17.1%): ECU 
4,058.4m in Life insurance and ECU 6,346.6m in Non-Life. 


> V.; 






vAiwMi' 

wnTun 


(000 ECU)* 

1991 

1990 

Parent Company’s profit 

247,402 

228,305 

Profit of the other Companies 

244,803 

803,355 

Consolidation adjustments 

- 55,185 

- 676,490 

Consolidated profit 

437,020 

355,170 

Minority shareholdings 

- 70,418 

- 51,063 

Profit for the year 

365,602 

304,107 i 

1 


247,402 228,305 


'Mf4mtab»mma«mfl«oraditap«£Anc UMECU. 


■ Gross premiums totalled ECO 4,696.2m (+16.6%), ofwhich 

l,878An was in Life insurance and 2,816L3m m Non-Life, ... 

■ The total of claims paid was ECU 2^21^m. 


■ Overall shareholders’ equity amounted to ECU 4 , 056 . 6 rtL an 
increase of ECU 1,751.1m. The net capital surplus over the 
*“™ un “Vfflwnent lor the Life solvency margin is ECU 
1,601.2m and for Noi+Life the surplus is ECU 1,609.4m. 

■J^drman^Managing Director Eugenio Coppola diCanzano; 
^Wminnen: Antoine Bernlteim, Francesco Cingano, Carlo 
Iteaar, Managing 
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Central Hoad Offlo? In Trieste (Italy) 

The Generali Group operates in Argentina. Australia, Austria, The Bahamas, Belgium, Brazil, Oarmria, Colombia, Den¬ 
mark, Ecuador, France, Germany, Gibraltar, Great Britain, Greece, GiuiLeimiLi, liuprnsuy, Mull mil, Unrig Kong. Hun¬ 
gary, Ireland, Israel, Japan, Lebanon, Luxemburg, Malta, Mexico, Nigeria, Panunx-u Peru, Portugal, Snn Marino, Singa¬ 
pore, South Africa, Spain, Switzerland, Turkey, Tbe United Arab Emirates, The United States of America, Venezuela- 



v 
































_ ■ ■ "p j . ■•. _ ^ “». *txS‘ "'* t< ' . ■', ■■■" y_ m Z " ^ J • * ; ■*-■"" % j“ ■ | . “.■■ ■ •■/ . ■ > )■ r ■ . ■ ■ 

rf\I Pp . •-- -' rr 17 _-f >}"t 'ff.'s -.* >- .•ir, 1 rr-.s,j.-. ; -■ . _' : .“* .' -- * 

^ U ST V ■ - ->'■*"\ - 1-" •>■■' ... / - - 

D jrv ■ ■ f r 1 if;4*' i>;V’■ ■-■.V v -r -. l . i '■ • •.«• "■ •*. -.*• -* •: M- 


— ■ 


* - ■ i *■ 


AOG.UST 6-1992- ■ - - 


*7 



f. 


§T 

tf 


Suiting 

**»*■ BT .P»b!a^ 

g^J^SKCTjr -be m3 


r--- 

»'■ 

to¬ 

st 


h- 

Mr" 


^te ver- s'--': It Jr 413 fe 

Partly v T 
...UfjpBUag sae ^ ^ is afe # 

.-JIM* tea- f, -C: >; IeJ ^ 
:.rite>nr a jjj: 

-W^riiort: • CD ^! 


a* mb 

to - vrosy. s!n 


f 


f*- 

ft'i 

lbs' 

* 


a 

it 


. wonbwhile dcine «, l 

«3r, Hwe years. g 50 ^ 

kJfSSf^ M*« 

j fc W w siii r\s it is. Bit h 

“»* 5*2? «.« 3 

■MCI *tei Ar? c^cs^ w taen, m 

ia tat cante * 


*|nrai 


rt 

« 


siniiiar.i; m U6 
or s«ri :cs on osfg. 
WpiKstijrj u: Lhis fer fe 
vi auarier^g decisiei, 

«* ca gfefe rjblc. r:-: one ihiw- 

.M C WUKrr-arir-i=^: 

tef Mtt *l\*3s:s:r.j Ls achsp^ 

Mm* mm ikir. aaareia 

M Cttriu ii»»: 'PiXisie haven 
m * &**c k* 5« b?vr:3 “an aives 
IMT ,«taK tlw* are Jar !e<i t£s^ 
4s i* U# ftjui Unr*. IccicagEE 
itf4ivi4aal dera^r s periursaai 
.Mpm jby in. l!’* z-: r . ^iaso^a.; 
W) b« H*Xt Ihzz^.tz.r.z.- 


I* 



tfefl :\:; 

. ri: -. rr..; 

jftwf Mr3« r.:l *.■.”»:!.■ - 
rjskp; ; :-r = s -.■ 

i lit. :• 

aitv} JtwS jprt.ii"?, 

lilflccuritir 4 ■:*■-■• 

&l o»»iR|4*'!iss;v-j: 

; Hisiinr-j? * '"■ i'"- 


’ i 


t 



., • - 

SrKlS j.V- 


jr.fVt 


Bvaity 


2i,nt 

NM»1 


to; 

wS»- 


»S«= 

lissi. 

«.' tr- 



, » LjTr '-- 


*dfw**r^ 

•fV - : t. i T - : ' 


1M% Sf j" • 
Ve- "• 


v ^ < 


■ r i 


%*. i 

' i 


ii * > - 


Fs*t=^' ■'* 


»- 


■-r 

!*■ " 


■-i’ - 

■ 
I 



>•- r 


d* ■* • 




. . -N I 



•■ "T •’■ "■* ii>'■■ ,# "‘ r fc ' • ■ B ".’. ■ \' a ••■ ■■ -/ ''/’ ■"'.' ;■ "i. 7 ■ 

■ ■ - r . , f .1 \ ..■-. ?r ■ - - \ ’■ ' b . .' ,”■ ’ tf ’ . 

'■ ' ■ -■ :V>=VT“ ‘*T^ . 4 _“ r f ~f} ' 1^7 ^-~■_•■>: i. 1 ^ *’- r _■ - *VeiVrt^i-i/ >■_■*! ^ ■--■ '■ ."T 'S-- : i -. r' * - 

_' •’ • j j • ’ r ^ 


* -V 


THE BARCELONA OLYMPICS 


' . _ < . • 


¥ 





Panl Meler of Germany grimanm . fat fee long jump emit rf fee nrat’a decafelon. Mght: SaQy Gunnell of Britain celebrates after winning the gold in the women’s 400m hurdles yesterday 
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|lie stakes for Games of 2000 

John Major is heading for-Spain to hobnob with Olympic royalty. Keith Wheatley reports 




OHN MAJOB is said to be 
highly excited about coming .to 
Barcelona tomorrow. Britain's 
sports-fan.prime, minister has never 
attended an Olympic Games before. 

Two months ago Major invited 
Juan Antonio Samaranch, president 
of the International Olympic Commlfr- 
tee (IOC), ter.London^ Immediate 
warmth between feem led to Major 
agreeing to -press Samarandi’s views 
-on the status of. athletes finreo former 
Yugoslav states at fee G7 summit 
' . Now' the. hospitality- Is 1 being 
returned. As he Is whMked around 
feis SShn'pageant fee prime mtadster 
wfll see feat an IOC chieftain-has. 
power, and Influence scarcely imag¬ 
ined by fee eleeted leader of . a mid¬ 
dleweight north European democ- 


The experience will prove intoxi¬ 
cating. ft always does. And the prime 
minister. wfU begin to speak softly to 
fee president about Manchester’s, 
worthwhile and energetic claims to 


hdri fee Games in £000. 

. “I know that Samaranch «*«i <*n»w 
senior IOC'members: are highly 
hnpressed byfeis gOTCrninent^ com- 
M tfa hga t to our bid,” says Bob Scott 
haad of the Mafiffh^ w campaig n. 

In the, case of an eariler, unsuccess- 
ful bM far fee l996 Garaes <wfaich 
wmit to Atlanta^fee IOC iiras.scqpti- 
cal nf the yiabifity of prime minister 
Margaret Thafeher^s “hands-off" 
approaeh _to - fee . subject of govern- 
mentinvolveraent.'' 

■ Experience has taught fee IOC feat 
outside the US* national rather than 
regional -private-sector resources 
have .to be used to underpin the 
Olympics. ... 

Scott and his team have been in 
Spain for nearly a. month now, con¬ 
stantly shtdybtg and lobbying. “The 
biggest thing I see is feat haring fee 
femes in Barcelona; has shifted the 
geographic and Mmmiite axis of this 
country,” says . Scott- “Madrid isn't 
fee begfauiing and end of evety story 


- and never will be again.” 

Could the same thing happen if the 
Games were staged in north-west 
England? “Absolutely,” replied Scott 
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our lifetimes could do so much to 
change the damaging imbalance 
which tilts so many resources into 
London and fee south-east.” 

Whitehall has already pledged 
about £50m to help wife facilities and 
infrastructure related to Manches¬ 
ter’s bid, a radically new combination 
of money and mouth duly noted by 
fee hard-to-please IOC. 

However, seven other cities stand 
between Manchester and its dream. 
Before fee IOC vote in Monte Carlo 
next year, fee claims to preferment of 
candidates as diverse as Milan and 
Tashkent have to be overcome, 
Brasilia and Istanbul vanquished. 

Sydney and Beijing are regarded by 
observers as the front-runners at 
present. Berlin was up there with 
feem hut has faded after an enjoyable 


scandal concerning the Berlin cam¬ 
paigners' use of private detectives to 
investigate the lives of the 92 IOC 
members who will choose the venue 
for 2000. 

Every candidate city a dmi ts to 
keeping dossiers on IOC members: 
basic and harmless information use¬ 
ful when hosting them on visits. 
However, fee Germans focused on fee 
bank accounts and sexual preferences 
of fee IOC elite. 

Anger turned to outrage when a 
disgruntled ex-employee leaked fee 
investigators' conclusions to fee IOC. 
Only seven of fee members, they con¬ 
cluded, could not be “bought". 

Eyebrows were raised at Bucking¬ 
ham Palace when it became known 
that the Princess Royal, a former 
Olympic horsewoman and prominent 
do-gooder in fee highest reaches of 
world sport, was not one of the seven. 

Sydney attracts everyone. The 
potential for staging fee Olympics in 
such a stunning outdoor city is clear 


to alL But hard-heads always cavil at 
the cost and logistical problems 
entailed in staging fee world's big¬ 
gest festival in such a remote spot 
and such an obscure time-zone. 

In turn, Beijing has to overcome its 
status as an international pariah. 
Interestingly, Its lobbyists and senior 
figures have been much in evidence 
In Barcelona, pushing fee line that 
China needs the Olympics to help 
counter its rock-bottom image. 

Winning the Games would propel 
us into fee modern world, say Bei¬ 
jing’s campaigners with breath-tak¬ 
ing frankness. 

“At present. I'm happy to hear peo¬ 
ple say that Manchester is third and 
dosing,” says Scott “Wife fee two 
favourites at such extremes there is 
considerable merit in being a well- 
prepared, unglamorous middle candi¬ 
date." 

All of which will strike a pleasing 
chord with the British prime minis¬ 
ter. 
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OLYMPIC NEWS IN BRIEF 


Gunnell snatches 
400m hurdles 
gold for Britain 

Sally Gunnell of Britain 
made a storming finish 
to beat favourite Sandra 
Fanner-Patrick in the 
women’s 400 metres hurdles 
final. The flamboyant 
American led in the first 
half of the race but Gunnell, 
silver medallist at the 
world championships 
in Tokyo last year, joined 
her on the bend and the 
two came into the final 
straight neck-and-neck. 

Gunnell nosed in front and then moved away on the 
final hurdle as Farmer-Patrick checked her stride, powering 
home in 53.23 seconds. The American took the silver in 
53.69sec with her compatriot Janeene Vickers just bolding 
off a late challenge by world champion Tatyana Ledovskaya 
of the Unified Team to win the bronze. 

Gunnell, 28, from Chigwell in Essex, became Britain's 
first female r unn er to mount the winner's rostrum at the 
Gaines since Ann Packer won the 800m in Tokyo in 1964 

“It hasn't sunk in yet,” she gasped as she completed 
a lap of honour with the Union Jack draped around her 
shoulders. “There have been weeks, months, years of hard 
work and wondering if it would pay off. ” 

Her success means Britain has now matched its Seoul 
total of five golds. 

American fails drug test 

Jud Logan, a surprise fourth-place finisher in the hamm er, 
tested positive for a steroid and became the first American 
for 20 years to fail a drug test at the Gaines, the IOC said. 

Prince Alexandre de Merode, chairman of the IOC medical 
co mmissi on, said traces of Clenhuterol were found in Logan’s 
sample. De Merode said the second part of the sample 
had been tested but those results weren't immediately 
known. No action will be taken by the 10C until both test 
results are known. 

Earlier women’s Olympic sprint champion Gail Devers 
denied she had used performance-enhancing drugs and 
called for disciplinary action against fellow-American Gwen 
Torrence for allegations that three competitors in the 100m 
final were doped. 

Johnson eliminated 

US track star Michael Johnson, hot favourite for the 200 
metres title, was sensationally eliminated the first semi-final 
which was won by Frankie Fredericks of Namibia. 

Johnson, regarded as a virtual certainty to win gold 
before the Games began, ran a sluggish semi-final and 
finished only sixth. 

Britain's John Regis came second in the other semi-final 
to clinch a place in today’s final. The race was won by 
American Mike Marsh. UK sprinter Linford Christie, in 
fifth place, failed to qualify. 

Discus title for Lithuania 

Romas Ubartas of Lith uania won fee men's discus gold 
with a throw of 65m 12 (213ft 8ins). Jurgen Schult of Germany 
won the silver from Roberto Moya of Cuba. 


How decathletes sell shoes 

Peter Berlin watches the all-rounders at the start of their ordeal 
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W HEN-the decathletes 
came out to start 
tbeir two-day ordeal 
at Sam yesterday, fee tempera¬ 
ture was already in the 80s and 
the humidity was nearly 80 per 
cent. At track level the air was 
so heavy with moisture it 
seemed about to liquefy. 

Dave Johnson, the favourite 
from the US, might have been 
better trying the front crawl in 
fee first heat of the decathlon’s 
100 metres. He finishe d eighth 
in 1L16 seconds, nearly O^sec 
behind the winner, Christian 
Plariat of France. But then, as 
one veteran athletics corre¬ 
spondent remarked, Johnson’s 
sprinting is “chronic”. The 
time left Johnson 21st equal. 

The sprinting weakness also 
hampers Johnson in the sec¬ 
ond event, the long jump. But 
his poor first-day scoring was 
one of the Inspirations behind 
fee decision by Reebok, the US 
sports equipment manufac¬ 
turer, to build its pre-Olympic 
advertising round Johnsou and 
his US rival Dan O’Brien. 

O’Brien starts fast He would 
build a big lead on fee first day 
and then, - with excitement 
mounting , Johnson would claw 
his way back on Day 2, creat¬ 
ing, with a little, luck, a dra¬ 
matic show-down in the 
1,500m. But O’Brien failed to 
make fee Olympics, so it is up 
to others to act as hare to 


Johnson’s hound. ' 

Yesterday, Robert 7melik of 
Czechoslovakia b u r s t from the 
blocks and into an early lead. 
He ran fee second fastest 100m 
in 10.78sec and then jumped 
the furthest: 7JB7m. This put 
him on 1,937 paints. The barrel- 
chested Johnson bulled down 
the ramp for a jump of USBmr 
- a running total of 1.71B 
points and 13th position. 

R unning is fee most natural 
of athletic disciplines. Every¬ 
one knows the technique. The 
best decathletes generally ran 
between 10 and 20 per cent 
slower than the Olympic final¬ 
ists in equivalent events. But 
as the events become more 
technical the gap widens. 
Decathletes jump 20 to 30 per 
cent less high or long, and 
their throws are anything up 
to 40 per cent shorter. 

While the specialist athlet es 
can concentrate on perfecting 
their technique and developing 
raly the right muscles for their 
discipline, the decathletes, 
with 10 disciplines, have to be 
jacks-of-all-events and develop 
all muscles. That is why they 
are such spectacular speci¬ 
mens. 

Once a sprinter has run 100m 
he can head for the changing 
room. The decathlon crowd 
trudges over to the long jump 
pits and from there to the feat 
put At each stop the athletes 


spread their gaudy array of 
shoes and clothes under a can¬ 
vas lean-to. 

They are trapped for the 
monring. They can only escape 
the arena for brief trips to 
attend to their most basic 
needs, and they. cannot go 
alone. An official scurries 
along side them like a Panama- 
hatted sheep dog. 

Between jumps or throws 
they keep themselves amused 
in various ways. They exercise. 
At tile long jump some do hand 
stands, others bunny-jumps, 
some bop or skip, some roll on 
fee floor. At the shot put 
clumsy pirouettes and 
punching the air are more pop¬ 
ular. And before and after each 
event - or during it - there 
are short, tension-relieving 
sprints. 

T hey ceaselessly change 
clothes and shoes, clam¬ 
bering in and out of 
tracksuits, shorts, tights. 
T-shirts, cycle shorts, spikes 
and trainers. 

In the more technical events, 
most decathletes merit scant 
comparison wife specialists. 

Aric Long, for example, gal¬ 
loped down fee long-jump run¬ 
way in the prescribed manner 
- then, with an almost audible 
grinding of gears, shortened 
but did not quicken his stride. 
Somehow he could not produce 


fee explosion of lift that will 
carry fee long-jump gold med¬ 
allist close to 9m. His best 
jump of 721m was decent by 
any standard except that of 
Olympic long jumpers. 

In fee shot everything was 
going more or less as expected 
until the Spaniard, Antonio 
Penalvar, suddenly hurled the 
shot 16.50m, a throw which 
would have left him more than 
520m behind Michael Stulce in 
last Friday’s shot put final but 
which made all the other 
decathletes seem tentative and 
imprecise. 

Zmelik threw 14.53m and 
dung on to first place. Johnson 
threw 1528m and climbed to 
9th. For him the early events 
are about damage limitation. 
Because of fee way points are 
distributed, he can finish 21st 
in the 100m yet only drop 150 
points on the fastest man The 
trick is not to have any really 
bad events and to score heavily 
in a couple of specialities. 

This evening, Johnson is 
capable of picking up 300 
pifau on his main rivals in the 
javelin, the ninth event The 
eighth event, fee pole vault, 
can also bring huge point 
swings. 

The final event is fee 1.500m. 
Wife a little luck, the decath¬ 
letes may contrive a climax 
that will sell a few pairs of 
shoes. 
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Daikio’s law af Thermo - Economics 


Hacks struggle in Games cauldron 


Roughly translated, this means 
"When the temperature rises, your 
p r o fi ts don’t have to suffer...” 
Temperatures this year have already scaled 
the eighty degree mark. If you don't have 
air conditioning, you will have found that 
when temperatures soar, performance 
plummets! Customers become irritable. 
Staff feel lethargic. 
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By Nicholas Woodsworth . 

AS I SIT writing in my Press 
Village room at 10.30am, fee 
thin wall behind my head is 
gently vibrating, fa is not the 
heavy transport lorries on the 
motorway flyover 50 yards 
away causing reverberations in 
the hot, sticky air. 

Nor is it the 23-channel. 24- 
bour sports-spewing TV set 
downstairs. It is Daily Star 
sports reporter Bill Elliot next 
door, dead to the world and 
ur g in g ever closer to a gold 
medal for Olympic snoring. 

After 12 hectic days the 

Games are nearing their end. 
So, too. is the staying power of 
fee 5,000 journalists crammed 
into the Village. 

Like marathon runners 
towards the end of their 
long-distance course, most 
journalists here have by now 
hit the “wall" - the point 
where energy reserves start to 


ran out. Apart from top sports 
stories such as Linford Chris¬ 
tie’s 100 metres gold medal 
win, unscheduled events like 
Britain’s drugs scandal have 
kepi the 15,000 media person¬ 
nel at these Olympics up and 
running at all hours. 

Even the brightest wits are 
fading. No one, though, is 
going to bow out just yet, 
because global communica¬ 
tions have changed the nature 
of fee Olympics. 

If the Games have become a 
m ulti -million dollar business; if 
they have transformed compet¬ 
itors from amateurs into pro¬ 
fessionals; and if TV networks, 
advertisers and sponsors have 
raised fee commercial stakes 
sky-high, it is largely because 
electronic and print journalism 
is creating and satisfying an 
obsessive sports market in 
every comer of the- world. 

One example illustrates the 
point. In 1990 the US TV rights 


to broadcast the Rome Olym¬ 
pics cost just 3394,000. By 1976 
US rights for fee Montreal 
Games had risen to S25ra. This 
year the US network NBC has 
paid 3401m. NBC technicians 
began arriving here last year 
to install 320m worth of equip¬ 
ment Currently there are no 
fewer than 1,300 NBC staff 
working in Barcelona. 

Apart from fee expenditure 
of individual companies, fee 
Barcelona Games’ organisers 
have invested huge sums to 
cater to the hordes covering 
the Olympics. But judging 
from the comments of those 
journalists who have attended 
many Games, Barcelona is not 
quite a sports heaven. 

“Why can't they choose 
cities where we don't have to 
work in pools of sweat?" asked 
a puffing reporter as we 
ritmhgd the hill to the Olympic 
stadium on Montjuic in Barce¬ 
lona’s near-40*C heat 


Perhaps the most frustrating 
aspect of media organisation 
has been bus transport to and 
from the Village. Many of the 
bus drivers have been drafted 
in from other cities, and know 
as much about Barcelona’s 
streets as a London cab driver. 

Personally, I have found the 
Catalans excellent hosts. Why. 
then, the odd moan and groan? 
Perhaps it is that journalists, 
like anyone else working hard, 
enjoy a whinge now and then. 

Should you sit at a breakfast 
table in fee Village shared, 
say, by a Spanish photogra¬ 
pher. an Amer ican TV techni¬ 
cian and a Taiwanese journal- 
tat, odds are that they are 
talking sport 

They do so not because they 
have to, but because they are 
more obsessed by the Games 
than most of us. They even 
dream Olympics. If Bill Elliot 
ever stops snoring, I may 
dream a little Olympics myself 
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Daf kin is at the root 
of a more profitable 
environment 

if you fit Daikin air conditioning your 
profit will never suffer in the heat. What's 
more, Daikin can also help you save costs in 
the winter. You can combine cooling and 
heating in one remarkable, energy-saving 
system! 

And whatever size your premises, Daikin 
have a system that will ensure business as 
usual. Small, elegant Splits, flexible, efficient 
VRV Systems and powerful Chillers. Daikin's 
advanced technology means unsurpassed 
reliability for every system. 

So there's no need to let the heat affect 
your profits. Simply complete and return 
the coupon. 


Reply within 21 days and 
you'll receive a FREE Site Survey 
and Estimate 

Let Daikin show you the perfect solution 
for your business environment; and how much 
it will cost. 

Send the coupon to Daikin Europe 
information Service, Southbank House, Black 
Prince Road, London SE1 7SJ. 

— — — — 

Y P Q P ,ease send me more information ■ 
| I L J about Daikin air conditioning. 




Name 


Company 
| Position _ 
Address _ 
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l_ 

| Tel: 


Postcode 


Industry type 


I wrri would like 
I T CD to qualify for 

■ a FREE Site Survey _ 

| and Estimate. LJ 
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CUSTOMER SNAPSHOT 


The Committee (or Organising the 
Olympics (COOB) at Barcelona was 
formed at the time of the bid in T986, 
and Is composed of local dignitaries 
and officials, headed by the mayor of 
Barcelona 

Nature of business: Mounting a 
one-off international event, the 1992 
Olympic Games, 25 July through 9 
August It fakes six years to organise 
the Games. Income derives from 
sponsorship, largely from television. 
It is shared jointly between the 
International Olympics Committee 
and the organising committee. 
COOB commissions and afterwards 
owns the assets which are seen as 
the lasting benefits of hosting the 
games, including Improvements to 
the city facilities and Infrastructure, 
which in Barcelona's case Includes 
roads and a new airport 
Turnover; An estimated S4.7bn. 

The income Is fixed, from 
sp onsorship and pre-arranged media 
deals. Ticket sales add Tittle to the 
bottom line. This makes it essential 
to estimate costs correctly. 
Employees: COOB's IT division 
employs 5,000 people. For 
development - tour systems 
professionals from the Olympic 
Committee, phis 250 users, 
supported by 50 staff from Sema 
Group and T&G for development 
For facilities management -16 Sema 
Group staff, two-thirds from the UK, 
one third from the Group's Spanish 
operations. 

TECHNOLOGY FILE 

Software: The major systems are 
(in four end-user languages): 

SI GO tor accreditation and 
organisation, written by Sema on 
PS/2 computers (300 terminals); 
AMIC Information system, written by 
Eritel on PS/2 computers (1,600 
terminals}; 

SIB results system written by EOS, 
on stand-alone Xerox terminal/prfntsr 
stations (750 terminais); 

SICO, tee commentators' system by 
IBM on 820 PS/2 terminals. 
Hardware: Two IBM ES 9000/480 
mainframes running tee MVS/ESA 
operating systems. These support 
4,400 terminals connected via local 
area networks, mostly PS/2s under 
OS/2. 

Suppliers: Sema Group and T&G, 
for the development of the main 
organisational systems, including 
SIGO. The facitifies management 
contract was agreed separately. 
Value of Contract: £1.7m (approx) 
for fad I ities management, £10m tor 
SIGO development. 


TECHNOLOGY 


T here is one British team in 
Barcelona with no hope of 
a medal, though it may 
well deserve one. It shares 
one of the most nail-biting, but 
tedious jobs at the Olympics, sitting 
in a windowless cavern watching 
ranks of computer screens on which 
- it hopes - nothing happens. 

If a screen flickers, a problem has 
to be fix ed immediately. Without 
the computer systems the 800 com¬ 
mentators and thousands of press 
and media people serving millions 
of viewers worldwide will have no 
results, no information. 

The entire Olympic “family" 
relies on a army of computer 
experts, supported from a secret 
bunker. The Committee for Organis¬ 
ing the Olympics at Barcelona 
(COOB) has undertaken a vast one- 
off software project to support the 
Games, on a scale that would 
frighten most commercial organisa¬ 
tions. 

Its systems run everything to do 
with transport, accommodation, 
administration and security, as well 
as delivering the results and all 
media information. The project is 
extraordinary for several reasons - 
its scale, its scope, and the fact that 
there is no continuity. This is the 
first Olympics for everyone on the 
project And there is no chance to 
improve the system - it must work 
the first time. 

The media plays an important 
role in the Games. Although vari¬ 
ous sponsors make a significant 
contribution, such as Coca Cola, 
and in the case of the computer 
equipment. IBM, COOB's balance 
sheet relies heavily on the income 
from media sources. The largest sin¬ 
gle presence is the US National 
Broadcasting Corporation, for 
whose peak-viewing time many of 
the events are scheduled. 

A visit to the weightlifting arena 
demonstrates the amount of IT 
required to cover each event. The 
small stage on which the muscle 
men sweat and groan is the central 
focus for the television cameras. 
Beyond, ranks of computer screens 
slope tack from the stage. These 
prime sites are for journalists. 

In front of them are the judges, 
also at computers linked to the 
results system and display boards. 
Above them sit the sound control¬ 
lers (even the national anthems are 
computerised), and behind them the 
spectators. Behind the scenes there 
is a press room, just for the weigh¬ 
tlifting event, served by another 
clutch of computers. 

The size and complexity of the 
information network is staggering. 
Local area networks (Lansi are 
installed in converted swimming 
pools, conference centres and other 
sundry buildings pressed into ser¬ 
vice for the Games. The network 
supports 4,400 PS/2 computers in 45 
venues, each Lan linked to the IBM 


Computers are running the show at the Barcelona 
Olympic Games, explains Claire Gooding 



team 


strikes gold 





AT WORK 


mainframe in the secret bunker. 

On the software side, COOB com¬ 
missioned several different compa¬ 
nies to write various systems, all of 
which work together. The systems 
are in English. French. Spanish and 
the Local variant. Catalan. IBM’s 
sponsorship dictated that all the 
systems were developed in IBM- 
compatible software tools. 

Security underpins every project 
to do with the Olympics. The data 
support site is bomb-proof and 


ply have to be ready, and we can't 
make mistakes," he explains. “In 
the past year we have been going to 
hundreds of competitions trying out 
the system and running it live." 
There have been changes, he says, 
all along the line, constant revisions 
and adjustments discussed with the 
various software partners. 

In setting the specifications for 
the systems. COOB recognised the 
difficulties of the “clean sheet" pres¬ 
ented by the 1992 Games. The Inter¬ 
national Olympic Committee only 
audits the plans, making sure that 
all is up to standard in terms of 
facilities and security. There was no 
history of software management on 
which to draw. 


■ BUZZWORDS 

FACILITIES MANAGEMENT refers to the handing over of an installation and 
Its maintenance, including software and hardware, to an external supplier. 

LOCAL AREA NETWORKS mean the linking together of terminals or PCs, 
usually In one location, so that they can share common resources. 


self-sufficient in power and light. It 
even has its own telephone 
exchange. In case of disaster, there 
is a second “shadow" installation 
with another mainframe. An IBM 
banner above the control centre 
reads “El 92 en bones mans" - Cat¬ 
alan for “Safe in our hands". 

Josef Bertran is one of four infor¬ 
mation technology managers at the 
Centre for Information and Opera¬ 
tion Technology (CIOT), located at 
another secret site. “This is all 
going to happen just once. We sim- 


COOB recognised that it would 
not find sufficient skills, equipment 
or staff locally, so it turned to mtuor 
software suppliers for the bid. The 
job of facilities management (FM) - 
running the computer and all its 
software - was won by a consor¬ 
tium headed by pan-European soft¬ 
ware house Sema. Sema combined 
with Spanish software developer 
T&G (which it has now absorbed) to 
beat a French consortium. 

The FM team is two-thirds Brit¬ 
ish. one-third Spanish. Sema also 


won a development contract for the 
accreditation system, known as 
SIGO. This registers every member 
of the 140,000 strong Olympic family 
- competitors, volunteers, adminis¬ 
trators. press, government represen¬ 
tatives. taphnirians and others. The 
system Issues them with hologram- 
med badges which serve as then- 
keys of entry to the venues. 

In addition, the system manages 
COOB’s role as a travel agent, meet¬ 
ing, accommodating; transporting 
and organising facilities for 50,000 
people daily. The various compo¬ 
nents manage accommodation in 
the Olympic village (24,000 capacity} 
or in hotels and boats (25.000), plus 
arrivals and departures, press facili¬ 
ties, ticketing, medical services and 
scheduling of events. 

The transport system alone man¬ 
ages 2 J 5 Q 0 vehicles operating 8,000 
separate pick-up and set-down 
points. Another system co-ordinates 
the 30.000 volunteers, 2000 staff and 
3,000 sub-contractors. 

The information system, known 
as AMIC. gives biographies and 
details of all the competitors - 
right down to the age and breeding 
of the horses in the equestrian 
team. AMIC is available to the 
entire Olympic family on 2,000 ter¬ 
minals. 

The rigorous system auditing 
seems to have paid off. Morale is 
high at CIOT despite dozens of 
users crammed into a warren of 
rooms. Telephone conversations 
and simultaneous keyboard tests 


CONSULTANT S CRITIQUE 


The contract to develop the 
systems for the Olympics is 
ideal for any ambitious 
software house. The client is 
keen to succeed on a 
worldwide stage. 

Once the event is over, 
however, the system never 
has to work again - no 
lengthy support or 
maintenance problems to 
contend with. This is 
significant since 70 per cent 
of project costs are incurred in 
maintenance and updates. 


The software house benefits In 
that it is free to sell its 
experience and skills, but not 
necessarily the ori^nal 
software, to another Olympic 
committee - for the Atlanta 
Games in 1996 - without the 
responsibilities of owning the 
system. 

Internationalisation is always 
an issue. In this case, four 
languages were supported and 
they ail share similar tetters 
and accents (unlike English/ 
Japanese). 


However, It is stffl a co mplex 
operation to ensure that aS the 
keyboards are 
handled correctly. French 
typists, for exam pie, use an 
AZERTY layout (describing the 
keys along the fi r s t row of 
let ters), rather than tire 
QWERTY layout favoured by 
their English-speaking 
counterparts. 

These risks and complexities 
gave rise to the enormous fees 
that were charged for the 
software development. The 



Getting results: the Unified team’s Leonid Taranenko lifts 187i kg 


take place in various languages. 
Catalans predominate, but there are 
Yugoslavian, Serbs, Croats, Mexi¬ 
can. American, French, English and 
Japanese staff at CIOT. 

“The interest In the Games for 
our people is: so high that it's not 
like an average company," says 
Jordi Lopez, director of telecommu¬ 
nications. “We have all been work¬ 
ing 14 to 18 hoars a day.” 


Cl On for the SIQO system 
should have bought around 
lOO man-years of 
develo pmen t and testing. This 
might appear to be overkill for 
a one-off project. 

It ati seems-to have worked. 
Whether the cost and the 
event’s consequent effect on 
the local economy is justified 
have yet to be seen. 

Kevin GrumbaH 
The author is a consultant at 
Software Design and 
Construction, of Miiion Keynes 


Although the COOB contract is 
by no means Serna’s largest, accord¬ 
ing to managing director Pierre 
Bonelli, it has engaged fierce loy¬ 
alty from its participants. Senior 
project manager Paul Reynolds is 
angry that such effort should not be 
preserved as a facility for the next 
Games. 

"There are so many organisations 
with vested interests that it will all 
go to waste. It's not owned by any¬ 
body, so there is no incentive to 
keep it going. It could be a valuable 
asset, the ideal sports information 
database for any events worldwide.” 

The system will not go entirely to 
waste, however, since it is being 
used at the Mediterranean Games 
next summer. Although the Atlanta 
organising committee is still consid¬ 
ering bids, it has expressed interest 
in parts of the current set-up. 

“They don’t want to reinvent the 
wheeL" says Rupert Deighton, 
IBM’s sports service manager for 
Europe. But if any other hardware 
vendor gets the 1996 contract it is 
highly unlikely that this particular 
software will ever run again. 
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Coming out of cold storage to run Boustead 


Singaporean businessman Jack 
Cilia’s acquisition of Boustead, 
the British manufacturing, 
technical services and distribu¬ 
tion group, has caused a board 
reshuffle which brings non-ex¬ 
ecutive director Bob Barton 
into the ciiier executive's seat, 
in place of Michael Noakes 
who has resigned. 

Barton. 52, had run Cold 
Storage, a Singapore-based 
food manufacturer, wholesaler 
and distributor, before return¬ 
ing in 1990 to the UK. after 29 
years in South East Asia, to 
retire. 

“I got bored with retirement 


in about five minutes,” he 
says, so he started to make a 
come-back as a “corporate odd 
jobs man”. 

He had got to know Chia and 
his trading group Jack Chia- 
MPH some 15 years ago when 
Cold Storage entered into a 
joint merchandising agreement 
with the big Singapore MPH 
bookstore chain. Shortly after 
Barton returned to the UK. 
Chia invited him on to tbe 
Boustead board, first as an 
alternate, and then as a full 
non-executive director from 
last September. 

Noakes, meanwhile, was a 


former BTR troubleshooter 
who joined Boustead in 1967. 
well before Jack Chia-MPH had 
begun stake-building. The fol¬ 
lowing year he masterminded 
two important acquisitions, 
but profits slumped in 1991 as 
the recession hit home. 

Boustead chairman Sir 
Thomas Macpherson noted yes¬ 
terday: "Noakes felt he had 
been connected with the pre- 
Jack Chia Boustead. And ( can¬ 
not say he had established a 
total rapport with Chia. 

"He was under no illusion 
that when Chia made a bid, 
that was likely to be the bell 


for him.” 

Barton acknowledges that 
Boustead's businesses are cur¬ 
rently “bitty" but says it is pre¬ 
mature to suggest along what 
lines he will seek to develop 
the group. “I will be surprised 
if you do not see the company 
making a quite significant 
acquisition in the next nine 
montlis." adds Sir Thomas. 

Clement Chia, who bad been 
an alternate director to his 
father Jack, now joins the 
board as a full non-executive 
director. Non-executive direc¬ 
tors John Fleming and Dick 
Altham have resigned. 



The next chairman of the 
British Film Institute, for an 
initial three-year term, is to be 
Jeremy Thomas, producer of 
films such as The Last 
Emperor and Bertolncci's The 
Sheltering Sky. He succeeds 
Sir Richard Attenborough who 
steps down in December after 
11 years. 

Thomas has been in the film 
business since the late 1960s 
and produced his first film in 
1974. He is currently working 
on a new Bertolucci film, Lit¬ 
tle Bndda. 
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Baxter's family tradition 


Audrey Baxter has become 
managing director of Baxters 
of Speyside. the Scottish com¬ 
pany famous Tor its soups, 
pates and Jams, which her fam¬ 
ily owns. At 31 she is following 
two family traditions. 

First, keeping the manage¬ 
ment in the family. She takes 
over the post of managing 
director from 74-year-old Gor¬ 
don Baxter, who remains chair¬ 
man and was responsible for 
the company's expansion since 
the second world war. Her 
brother Andrew is vice-chair¬ 
man and her brother Michael 
is general manager of food ser¬ 
vices. (There have boon non- 
Baxter aids too: Alasdair Mac- 
Calium. chairman of the CBI in 
Scotland, stayed for a year in 
1986.) 

Second, maintaining what 
she calls “a strong leaning in 
the company towards women". 
Her great grandmother Mar¬ 
garet made the first jams for 
the company, founded in Fu«-h- 
abers. Morayshire, in 1868. 
Audrey's grandmother Ethel 
invented Baxter's royal game 
soup and her mother Ena is 
now creates the recipes. 

Audrey Baxter, who Is mar¬ 
ried, worked in the business on 
vacations while studying eco¬ 



nomics. accountancy and 
finance at university. She then 
worked for Kleinwort Benson 
in merchant banking and equi¬ 
ties before joining the company 
in 1987. She became commer¬ 
cial director in 1990. 

Although Baxter's turnover 
rose 26 per cent to £35m last 
year, she is proud of the fact 
that the company takes “a con¬ 
servative approach to growth,” 
is zero geared and has turned 
down 168 offers for It to be 
taken over. "The conservative 
approach is working well and 
will continue In the short 
term," she says. “But I suspect 
that we will become more 
adventurous if an opportunity 
that fits our ethics and strat¬ 
egy comes along.” 


Non-executives 

■ Louise Bolting, chairman 
of Douglas Dcakin Young, a 
member of the Top Salaries 
Review Body and a former 
presenter of BBC Moneybox, 
at LWT«HOLDINGS). 

■ Bernard Brook-Partridge 
has retired from Edmund 
Nuttall and Kyle Stewart, both 
operating companies of HBG. 

■ Peter Rae. former churl 
executive, at SW WOOD 
GROUP. 


■ Charles Longbottom at 
NEWMAN MARTIN AND 
BUCHAN. 

■ Sonia Elkin, recently retired 
director for regions and 
smaller firms, at GREGGS. 

■ Alfred Morris, director of 
Bristol Polytechnic and 
chairman of the Bristol Old 
Vic, at BRISTOL & WEST 
BUILDING SOCIETY. 

■ Martin Findlay, previously 
vice-chairman, at 
WHITBREAD: Bernard King 
has retired. 


Digest of Trinity term 


Regina v director of the 
Serious Fraud Office, ex parte 
Smith (FT, Jane 17) 

THE HOUSE of Lords allowed 
an appeal by the Serious Fraud 
Office where the chairman of a 
company had been charged 
with the criminal offence of 
having been a party to carry¬ 
ing on tbe company’s business 
with intent to defraud credi¬ 
tors. 

However, under the Code of 
Practice for the detention and 
questioning of persons by the 
police, a person bad first to be 
cautioned and then told he did 
not have to say anything 
unless be wished to do so - in 
which case it could be used in 
evidence against him. 

After he had been given bail, 
the defendant was served with 
formal notice by the SFO 
under section 2(2) of the Crimi¬ 
nal Justice Act 1987, which 
gave the SFO power to 
“require" a person whose 
affairs were to be investigated 
to answer questions or furnish 
information. The notice stated: 
“Failure without reasonable 
excuse to comply with these 
requirements is a criminal 
offence." 

The defendant invoked the 
privilege against self-incrimi¬ 
nation. As a matter of interpre¬ 
tation, the House of Lords 
held, tbe SFO's powers were 
such that it was entitled to 
question a person even if he 
was charged with a criminal, 
offence. 

In the present case the gen¬ 
eral provisions of the Code of 
Practice for questioning sus¬ 
pects yielded to the particular 
provision of the 1987 Act 

Russell v Northern Bank 
Development Corporation Ltd 
and others (FT, June 18) 

WHEN THE control of two 
companies was vested In a new 
holding company. TBL, an 
agreement between the execu¬ 
tives, including the plaintiff. 
Mr Russell, and the holding 
company provided that it 
should have precedence over 
the articles of association. 
Clause 3 of the agreement pro¬ 
vided that no further share 
capital was to be issued with¬ 
out the written consent of each 
of the parties. 

The TBL board then gave 
notice of an extraordinary gen¬ 
eral meeting to consider a reso¬ 
lution that the share capital be 
increased to £4m. Before the 
meeting, Mr Russell Issued a 


writ claiming an injunction to 
restrain the shareholders from 
voting on the resolutions. 

At first instance and in tbe 
Court of Appeal, it was held 
that article 3 of the agreement 
constituted an attempt to fetter 
TBL’s statutory power to 
increase its capital and was 
accordingly invalid. 

Allowing Mr Russell's 
appeal, the House of Lords 
stated that, while a provision 
in a company's articles which 
restricted its statutory power 
to alter those articles was 
invalid, an agreement outside 
the articles between the share¬ 
holders themselves as to how 
they should exercise their vot¬ 
ing rights on a resolution to 
alter the articles was not nec¬ 
essarily invalid. TBL's under¬ 
taking was independent and 
severable and there was no 
reason why it should not be 
enforceable by the sharehold¬ 
ers between themselves as a 
agreement which in no way. 
fettered TBL In the exercise of 
its statutory powers. 

The Standard Steamship Own¬ 
ers 1 Protection and Indemnity 
Association (Bermuda) Ltd v 
flarm and aizoUxop 
(FT, June 19) 

THE CLUB was a shipowners’ 
mutual assurance association, 
which issued and provided 
insurance on the basis of its 
rules from year to year. Its 
claim, from the. defendants 
amounted to more than $i3m 
for loss and/or damages arising 
from non-payment of supple¬ 
mentary calls and relief calls. 

Rule 32(1) provided that “the 
owner hereby submits to . .the 
jurisdiction of the High Court 
of Justice in England". The 
English choice of law clause 
was a significant consideration 
in favour of English jurisdic¬ 
tion, HilSt J said. In r efusing to 
set ' aside an- order -which j 
granted the plaintiff leave to 
serve proceedings on the defen¬ 
dants out of the jurisdiction. 

(i) On ail main issues- the 
crucial point of contact was in 
London between London , bro¬ 
kers and-the club. The wit-, 
nesses relevant to those 
aspects were in London and 
the relevant documents would 
mainly be in London. 

(il) The defendants' -claims 
■against third parties, which 
were by.no means all London- 
based, would only arise if the j 
dub succeeded in-its claim. .. 

(fii) It seemed likely that the 
number of witnesses fdteach-l 


jurisdiction would be evenly 
balanced, and that the prepon¬ 
derance of documents would be 
in London. 

Touche Ross & Co and others v 
Baker (FT, June 24) 

Touche Ross and five other 
accountancy firms were 
insured under excess profes¬ 
sional indemnity policies. Sub¬ 
stantial lines had been taken 
by Lloyd’s Syndicate no. 126 on 
the first and third excess lay¬ 
ers. 

The policies contained dis¬ 
covery extension clauses giv¬ 
ing the assured an option exer¬ 
cisable before expiry of the 
policy to prolong cover for a 
further period in exchange for 
additional premiums. 

When tbe assured set about 
replacing cover, not all insur¬ 
ers were willing to participate, 
so the assured invoked the dis¬ 
covery extension clause. With 
one exception, the non-renew¬ 
ing insurers accepted invoca¬ 
tion of the clause, the excep¬ 
tion being Syndicate 126, which 
maintain^ that tiie dause had 
.to be exercised against, all. the 
insurers or none. 

At first instance and in the 
Court of Appeal, it was held 
that the argument for the syn¬ 
dicate would mean that the 
assured would have the right 
to exercise the discovery exten¬ 
sion option separately against 
each Individual name, which 
was a result entirely contrary 
to the way in which Lloyd's 
conducted Its business. 

Dismissing the appeal, the ' 
House-of Lords stated that 
there was nothing in the words 
of the 'policy to compel the- 
result for which the underwrit¬ 
ers contended, and everything 
in the practical considerations 
to the opposite effect. 


Regina v Lautro, ex parte Ross 
(FT, June 25) 

THE COURT of Appeal dis¬ 
missed an appeal by the sole 
director of the Winchester 
Group pic when his application 
for judicial review of the deci¬ 
sion. by the Life Assurance 
Unit'Trust Regulatory Organi¬ 
sation Ltd (Lautro) was refused 
by the Divisional Court. 

Lautro had served an inter¬ 
vention notice under its rules 
on Winchester which in effect 
had prohibited the carrying-on 
of its investment business. On 
appeal, the key issue was 
whether Lautro's failure to 
give Winchester an opportu¬ 
nity to make representations 
before service invalidated the 
notice. 

The Court of Appeal stated 
that the decision whether to 
exercise the power of interven¬ 
tion and to serve a notice 
before hearing the persons to 
whom It was directed or whom 
it would affect had to be bal¬ 
anced against what Lautro 
regarded as the interests of its 
members: As a general proposi¬ 
tion the decision-making body 
did owe some duty of fairness 
to that second person, which in 
appropriate circumstances 
migh t well include a duty to 
allow him to make representa¬ 
tions. That would particularly 
be the case when the adverse 
effect was oh the second per¬ 
son's livelihood or ability to 
earn. Although at the relevant 
time, Lautro's rules, and thus 
its procedure, were defective in 
the respects outlined, it was 
not required by law to afford to 
Winchester the opportunity to 
make representations before 
deciding to serve its notice. 

Aviva Golden 


* 
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||p|fi^MEi the dancing pixies 


-XES IS -b€cpD3jb2g so costfused- 
? “r' and ^wngested. in tbe modern 

'•- * m^ Jl-...' 


• „• '.rainforest, at lsast apoocfisg 

-;■ ¥ ■ q. t Q : jP!. a ^ e nr inp^ie4tJiat.Ti 
- -suggest the jpubBcatfon of a spec&t 

TeTlowr.JSRgies telephone- bbbki'.trhis" 

would allow our fingers to do- the. 

■ walking aff we ssarcb ont, say;- M for 
mfldhlol£®ifil(&an'ConneryinAfeK- 
cine Mcoi), P for priest In' crisia'0ohn' 
IitHgow in At Pbdr lh' The Fields Of 
-. TfuiXpr?).^ forJost boy- gone native-. 

(The Bmerald : Foresi) or In tbe new 
'. a pjrnaf ed feature FenrthiU& The last 
.. Ituatfin tat, F fin: Istiy; |T for tree spirit 
and 0 'for', unidentifiable' sUthejy 
things. .'-■ r: - 

The film, is a trades £air of rainfor¬ 
est. archetypes and stereotypies, it 
strengthens the Andrews Theory that, 
the' next big movie genre wiU h» ffhna - 
about people tryihg ; 'to escape fi». 
overcrowded jungle-to find peace in - 
the. inner cities. FernGully: is .'pres: r 
rated aa n last,; lost haven (rf Disne- 
yisb greenery f whexe trees grow to SOQ 
ft, raindrops sparHle prismaticaUy on 
each leaf, dzams. sing, pixies 'dance 
and insects ride aerial surfboards. 
Only - yes - the roar of the not-too . 
distant b uilriazp.r t.hrpaFpn<t the perfect 
serenity of this teeming Eden. - 

If it is destroyed,, what wiB happen 
to the world’s oxygen? Hdw many nriP'' 
Bon rare species Will be wiped out? 
WiB we kiae our chance to, cure can* 
cat? Has humanity any chance of sur¬ 
viving mto the next fashionable 
Doomsday scenario? : ■ 1 . . . 

- Directed by Sill Croyer and scripted 
by Jim Cox- from the FernGully sto¬ 
ries of Diana Young ( unfamiliar to 
me), the film is far mrarier than these 
hints of rhetorical self-importance 
suggest Chief thanks go to Robin Wil¬ 
liams, who voices Batty the bat Wil¬ 
liams suggests that 20th century 
comic despair has already pierced and 
pisiDated the jungle. Wearing a crum¬ 
pled. radar antenna and wilting smile, 
he wisecracks his way from tree to 
tree, occasionally missing his branch 
(“Oh - gravity works") and fre¬ 
quently missing the propagandist 
points made, by the eco-conscious 
fairy heroine in her no doubt'bio-de- 
gradable bikini; not to mention; but if 
we must her wise old teacher Magi 
Lune. 

But even without Williams, the', 
environmentalist cliches are prettily 


'f-ifl fi mbotanieal baroque^The demon- 
king roarings hfthe bulldozer, doubly 
• .imgpMed^rdtot it hasbe^i.hijacked by 
:the; eviftwe ^drit^sOi set- the ea> 

- j pahtomin^/tohe,' and the. nothstop 
.scenic transformations complete the 

_■ picture. 4ftver-inind^ fbk ^lnoreJirutSsh 
aspects" life; pb creature 

“acbaaUy ^fiair- any^ otber- in this fra- 
grant. v^feriah Axcady. Just swoon 
at tfae carfiopied richness of the trees, 
. the ’ t riPfng . of the.waterfalls ,and the 
> amfight’s JgbMen spears showering 
.. dowh^u Trtxld tfrai, far from being 

- endangered, never existed outside the 
; ctoema : to the first-piece. ■ '• 

Luis Browers TheJHscreet atom Of 
'the enven- 

;omed l979 comedy, Is also about 
endan gered Bfe Joniis. JBizt the £smna 
"in this frdble about survival are busy 
designing nnd then'defyiag their own 
historical auto-d^tract devices. The 
six characters Jn^reSSSi of a square 
meal are a group; of guSfredged gour¬ 
met friends. a^drug-traffl eking 

ambassador (Fernar^o Rey), his ele- 
. gantly corrupt <cromies-<Faul Fran- 
keur, Jean-Pierre jCfiesseD and their 
chic consorts (Stephane Audran, BuUe 


FERNGULLY: THE LAST 
■ RAINFOREST (U) 
BiDCroyer 

■ b ■ 

■ 

THE DISCREET CHARM OF 
THE BOURGEOISIE (PG) 
Luis Bramei 

MASALA (18) 

Srinrvas Krishna 


Ogier, Delphine Seyrig) - who spend 
the film processing from one eating 
appointment to the next, unable to 
start or complete their repasts. A 
dead body hi a restaurant; army man¬ 
oeuvres in a host's garden; a dining¬ 
room turns out to be a stage set... 

At some point the six are joined by 
a seventh: a worker-bishop (Jalien 
Bertheau) who goes unrecognised and 
insulted whenever he swaps his robes 
for a gardener ’s overalls. The film Is 
all about ceremony and e xp ectation 
and the imbecility of allowing our¬ 
selves to be fooled or programmed by 
either. Every time a new carpet is laid 
under the filmgoer’s feet, it is 
whipped away. Scenes reveal them¬ 


selves as dreams; a complete stranger 
accosts the three women at a caf£ to 
tell his life story; terrorists burst 
through the windows of Gassers villa 
to ruin the gigoi d'agneau course. 

Imperturbably, the sextet pursue 
their next and then their next epicu¬ 
rean sit-downs. The film's only fault, 
as it polishes each comic image to a 
gleam, is that rather than condemn¬ 
ing the rascally sextet we identify 
with their gracious pursuit of the sim- 
ple-turned-impossible. Was stoicism 
ever funnier and more winning? Was 
eating ever lent so Homeric, so hier¬ 
atic a resonance? 


trouble (Saeed Jaffrey as another, 
philatelic uncle) and mad grandma 
trouble (not Saeed Jaflrey). 

The battle between youthful West¬ 
ernised energy and domineering East¬ 
ern culture should have carried and 
harmonised the story. But the film, a 
chaos of themes and styles unyoked 
by any inner authorial voice, only 
proves the old Hindu proverb that 
fools rushdie in where angels fear to 
tread. 


« * * 


* * * 


Srinivas Krishna's Masala is some¬ 
thing inedible from Canada. Did you 
know that there was a thriving Indian 
community in Toronto? Well you do 
now. And Masala might have been a 
Canadian My Beautiful Laundrette. 
Instead it is more like two hours of 
watching undersize story ideas spin 
around to a greyish lather. The young 
hero, played by the writer-director, 
has girl trouble, uncle trouble (Saeed 
Jaffrey in one of three rotes), reli¬ 
gious-fantasy trouble (Saeed Jaffrey 
as the god Krishna), priceless stamp 



Eco-conscioxis fairy meets vegetarian friend in “FernGully” 


Never mind east versus west: if you 
are a southerner coping with celluloid 
deprivation to or near London you 
may wish to flee north. The Edin¬ 
burgh Film Festival begins at the end 
of next week and shows that a city 
dubbed the Athens of the North can 
also pass itself off as the Cannes or 
Berlin of those climes. 

Though under new management, 
with Penny Thompson succeeding 
David Robinson, this year's EFF com¬ 
bines the traditional choice pickings 
from the year's European festivals 
with the best of British and American 
cinema. Istvan Szabo, Hans-Jurgen 
Syberberg, John Boorman. Michael 
Apted, Hal Hartley; feted new actor- 
directors Tim Robbins and John Tur¬ 
turro; and older luminaries Landing in 
Auid Reekie to give masterclasses. 
These include director-cameraman 
Freddie Francis < Glory, Cape Fear) 
and that living legend of the low- 
budgeters Samuel Fuller (Run Of The 
Arrow, Pickup On South Street, The 
Big Red One). Fuller, who at age 80 is 
now cinema's answer to the Ancient 
Mariner, will be holding forth to festi- 
valgoers and TV cameras on August 
22. Before that, on next Saturday's art 
page, he talks cigar-wavingly to me 
and the Weekend FT. 

If you want to mark your cards for 
specific films at Edinburgh, here are 
my top five. Tim Robbins's Altmanes- 
que political satire Bob Roberts-, John 
Turturro’s autobiographical Mac. 
which won the Camera d'Or for best 
first feature at Cannes; Jean-Claude 
Lauzon's likewise autobiographical 
and very funny Leolo\ Leos Carax's 
bizarre Parisian romance Les Am ants 
Du Pont Neuf and Quentin Taranti¬ 
no's Reservoir Dogs, starring Harvey 
Keitel in a barking, blazing, B-movie- 
style thriller that even Mr Fuller 
might be proud of. 


Opera/Richard Fairman 


Theatre/Andrew St George 


Much Ado About Nothing 


r I"! HE;YO0NG Bohdmi- 

■ - ans-m-this production 
I are fortunate, as they 

.X. have managed to rent 
a genuine artist's studio. Its 
Northern aspect sheds a chill, 
grey light across their apart¬ 
ment from a floor-to-celling 
window looking out over the 
rooftops of Paris, to the best 
t romantic fashion this Is a love- 
nest open to the stars (literally 
so, as its badly smashed glass 
has never been repaired). 

This summer’s La Boheme is 
the second production by Bath 
City Opera, which is aiming to 
bring opera to the West Coun¬ 
try on a more regular basis 
than heretofore. To dale the 
company's home has ' been 
Bath’s Theatre Royal, an 
incomparably elegant venue, if 
on the small side for full-scale 
opera. With that in mind, it is 
possible to imagine a very spe¬ 
cial La Boheme there, intimate 
and poetic, sensitive to. the 
style and manners of the 
period. 

Unfortunately that was not 
the kind of performance that 
the company put before us, 
9* whatever other merits it may 
have had. The producer, John 
Pascoe, set out to present a tra¬ 
ditional production of quality. 
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And in: David Myerscough- 
Jones’s imaginative and realis¬ 
tic designs, beautifully lit by 
Peter Blackmore, he certainly 
found it: the instantaneous 
shift from the attic of the first 
act to a bustling Parisian 
street-scene-was nothing short 
of brilliant.- .. . 

For- the third act the 
designer produced an atmo¬ 
spheric scene at the gate to the 
city, as dawn rose over 
Notre-Dame in the distance 
through the early morning 
winter mists. Half the work is 
already done for the singers 
when the mood is as well pre¬ 
pared as this and yet, as the 
dying Mmri and her Rodolfo 
worked ont the painful twists 
in their relationship,. the 
drama steadfastly refused to 
tug at the heart-strings. 

For Mhni, the company had 
been fortunate to capture 
Rened Fleming, 61 recent 
Giyndebourae and Royal Opera 
renown. Now seven months' 
pregnant, she could not help 
looking in the bloom of health, 
while the voice, once into its 
stride, also put strength ahead 
of wilting soprano frailty. She 
was matched by another Amer¬ 
ican guest, Marcus Haddock, a 
self-confident, almost pushy 


Rodolfo with a macho stance, 
and. a robust singer too, long- 
breathed and forcefuL Theirs, 
one felt, was a frank modem 
romance with little time for 
19th-century mores. 

Even with reduced forces the 
accompaniment from Elans 
Do oath and the Bath City 
Orchestra (rather untidy - 
later nights may be better) 
sounded pretty hearty in this 
small theatre. AH the singers, 
including Motti Kastdn’s stem 
Marcello and the phlegmatic 
Colline of Richard Robson, had 
to find reserves of strength to 
ride the orchestral swell. 1 
liked Elena Vink’s Musetta, 
though, haughty when her star 
was in the ascendant at the 
Cafe Memos, thoroughly 
washed-out the morning after 
the night before^ 

If any other theatre with a 
stage of this size wants to put 
on La Boheme, it could have a 
handsome visual production 
ready-made. For Bath City 
Opera it is on to Rossini’s La 
Cenerentola later this year and 
hopes of success for a very wel¬ 
come new operatic venture. 

Performances continue until 
Augnst 8. Box Office 
0225-448844. • 


T HE Oxford Stage Com¬ 
pany’s Muck Ado 
About Nothing has 
arrived at Oxford on 
the home stretch of its 
national and international 
tour. The production is bold, 
colourful and ambitions. At 
the moment, it jeopardises 
itself by trying for too much 
diversity. 

The first ten minutes of the 
evening, before a syllable of 
Shakespeare, offer a battle- 
scene with Yomba war chant 
Why is it here? why does the 
director (Alexandra Darle) 
change the ending to make the 
action a respite between wars? 

Much Ado sits awkwardly 
between the safety of As You 
Like It and the seriousness of 
Hamlet The Oxford Stage 
Company looks into the void 
and fiTb it with variety: Bene¬ 
dict is a clean-cut WASP, Bea¬ 
trice an Irish ranter, Don 
Pedro a shaven-headed bully, 
Don John an Eastern prince, 
Margaret a shrinking- washer¬ 
woman and Boracfaio a mewl¬ 
ing sot 

Shakespeare did bring a 
range of characters from 
Padua, Aragon and Florence to 
the scene to Messina, so Dar- 
ie's direction recognises the 
excuse for ethnic mix in the 


characters themselves. In 
social terms, if yon believe 
John Stuart Mill, diversity is 
liberty in theatrical terms, it 
is a heavy three hours 
wrenched from a light play. 

The Company courts weak¬ 
ness from strength. Hie very 
fine styles available within the 
cast impinge on Shakespeare: 
after the war chant, the pre¬ 
nuptial party is a ceilidh, the 
song “Sigh No More” is a Cha 
Cha, Hero's wedding is Malay 
ceremony followed by voodoo 
necromancy to revive her. 

The impact is not diversity 
but dissipation; other “politi¬ 
cally correct” productions 
(Othello at the Liverpool 
Everyman 1991, and the cur¬ 
rent ESC The Odyssey and The 
Taming of the Shrew at Strat¬ 
ford) make political points 
without giving np dramatic 
integrity; so the fine line 
between delighting and 
instructing an audience can be 
drawn. 

However, this show has two 
great strengths. First, as a 
touring idea, with an eye on 
the closing dates in Malaysia 
and Japan, the design works 
well: sparse attention to a 
rough wood frame and fabric 
hangings, and lavish attention 
to the costumes. Set and cos¬ 


tumes draw on Far Eastern 
and Balkan design, as does 
Karl James’ fine score carried 
by Jan Alphonse’s powerful 
singing. 

Second, this Much Ado gets 
along without leaning on Bea¬ 
trice and Benedict (both well 
played by Marie Frances and 
James Simmons). Shaw 
thought it a shocking bad play 
saved only by Dogberry at the 
end, when the unfunny Bea¬ 
trice and Benedict were 
exhausted. Unhappily, Dogber¬ 
ry’s scenes are truncated and 
the character who remains Is 
too stupid to be serious and 
too brash to be funny. 

Oxford Playhouse, August 4-29: 
Open Air Theatre, Arundel, 
September 1-5; Theatre Royal, 
Bury St Edmunds, September 
14-19; MacRoberts Arts Centre, 
Stirling, September 22-26; 
Hawth Theatre, Crawley, 
September 29-October 3; 
Wyvern Theatre, Swindon, 
October 6-10; Arts Centre, 
Warwick University, October 
12-17; The Playhouse, Harlow, 
October 20-24; Brenhouse 
Theatre, Taunton. October 
27-31; Kuala Lumpar, 
November 4-6; Japan, 
November 12-19. The 
production is sponsored by BT. 


Installation Art 


Summer Lightning 

T HIS LONDON sum- meeting their end withoui 
mer continues to priest or family for comfort 
bring delights for Their struggles and fears wen 
those prepared to ven- noted, in documents such m 


T his London sum¬ 
mer continues to 
bring delights for 
those prepared to ven¬ 
ture further than the belea¬ 
guered shores ol Cork Street to 
seek out works of art. One of 
the most rewarding of the crop 
of site related shows is “Sum¬ 
mer Lightning,’’ at the Dread¬ 
nought Seamen's Hospital, 
Romney Road. Greenwich, 
until the end of August. 

Eleven women artists, five 
from the UK - Laura Ford, 
Sharon Kivland, Virginia 
Nimarkoh, Rebecca Scott, Kata 
Smith and six from Los 
Angeles - Elizabeth Bryant, 
Sheila Klien, Lauren Lesko, 
Yolande McKay, Theresa Pen- 
dlebury and Jennifer Stein- 
kamp were invited by curator 
Georgie Wise to create work 
for the historic site. Originally 
founded in the 17th century to 
provide a home for naval pen¬ 
sioners, the building became a 
hospital in 1870. It ceased to be 
a hospital to 1986 and the 
building is now empty. 

it is a challenging setting, 
but the participants rise to the 
occasion with 

an affecting Z TT 

mixture of JLynU Mi 

empathy and , . 

style. Offering RdfflirCS 3 
a wide range , ., . 

of individual exhibit 

works of vary- , . 

tog degrees of tUStOni 

excellence, the 

show also sue- SCtl 

ceeds overall 

as an impressive demonstra¬ 
tion of how effective such site 
specific commissions can be. 

This is partly due to the 
work of Elizabeth Bryant, who 
has ranged six separate instal¬ 
lations throughout the build¬ 
ing. Their continuity of motif 
- a painted chair represents 
the nurses whose work is 
described on tapes in each 
location, while a range of 
objects symbolises the hopes, 
fears and dreams of the 
patients - the careful research 
they demonstrate and their 
apposite use of the spaces cho¬ 
sen, give coherence to the 
slightly unnerving wander 
through empty wards and 
silent corridors which viewing 
the show entails. 

Before reaching her first 
room, one passes through a 
truly sinister parlour, the work 
of Tberesa Pendlebury. Here is 
her cool description. “The 
room is not historically accu¬ 
rate but reflects the residue of 
the nineteenth century in our 
own time. I selected the 
microbes and agents of 
malaria, syphilis and consump¬ 
tion and turned them into dec¬ 
orative motifs.” 

She has turned the domestic 
decor of Victorian times into a 
horror show. The crocheted 
mats, hanging over black cov¬ 
ered chairs, lurking beneath 
knick knacks also painted 
black, display complex pat¬ 
terns based on the deadly 
microbes which the returning 
sailors passed on in their 
homecoming kisses. For them, 
and for their families, the true 
souvenir was death. 

Some sailors never got back 
home. Their death was in a ter 
country, a cold country. If they 
could stand and stagger to the 
window, they might have seen 
the ships that brought them 
there, tied up yards from their 
bed - perhaps that one 
“endowed for the use of 
natives of India by Brigade 
Surgeon J Low MD India Medi¬ 
cal Service 1911” as the wall 
above one empty ward space 
declares. 

More likely, the patients lay 
and suffered, fretting about 
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■ AMSTERDAM 

■ 

Concertgebouw 20.15 Barry 
Tuckwell plays horn concertos 
by Rosetti and Mozart, with the 
Australian Chamber Orchestra. 
Next Wed: Gil Shaham violin 
recital. Aug 14: Giulini conducts 
the ECYO (6718 345) 


■ BERLIN 

MUSIC 

Elisabeth Fischer gives a song 
recital tonight in the 
Epiphanienkirche, with works 
by Mendelssohn and Dvorak 
(Knobelsdorffstrasse 72, 302 
3313). Tomorrow at PodewiI: 
Martinu Quartet plays works by 
Suk, Haydn and Dvofck 
(Klosterstrasse 68, 24030). Sat 
and Sun at Schloss 

Charlottenburg (Luisenplatz): 

cello recital by Thiio Thomas 
Krigar. Sun at Nikolaikirche: 
baroque chamber orchestra 
concert with musicians from 
Prague (Nikolaikirchplatz 2431 
3146). 

THEATRE 

• 42nd Street daily except Mon 


at Metropol Theater (East Berlin 
208 2715). 

• The Blue Angel: Ute Lemper 
and Eva Mattes alternate as Lola, 
the nightclub singer who 
captivates Professor Raat 
(Theater des Wests ns, West 
Berlin 3190 3193). 

• Ich steig aus und mach ’ns 
elgene Show, popular musical 

In open-air setting (Freilichtbuhne 
an der Zttadelle, West Berlin 331 
8920).. 

• Theaterkasse Im 
Europa-Center has an information 
and ticket service for Berlin. 
entertainments - 

(Tauentzienstrasse 9, West Berlin 
261 7051} 


■BRUGES 

EARLY MUSIC FESTIVAL 
James Bowman is soloist in 
tonight’s concert by the King's 
Consort devoted to solo cantatas 
by Bach and contemporaries. 
Tomorrow, II Giardino Armonico 
Milano plays music by Italian 
contemporaries of Bach. The final 
concert on Sat Is a performance 
of Bach's B minor Mass by the 
Gabrieli Choir and Players, 
conducted by Paul McCreesh 
(50-448686). The Flanders Festival 
continues in Antwerp from Aug 
17 to 26, with choirs from Estonia, 
Latvia and Lithuania (3-220 8326) 


■ FRANKFURT 

COOPERATION 92 
The Frankfurt Opera and Ballet 
has organised a pre-season 
programme involving other 
internationally-recognised 
companies. The main event is 


a production of the Philip Glass 
opera Einstein on the Beach, 
which receives four 
performances starting Aug 19, 
directed by Bob Wilson with 
choreography by Linda Childs. 
There will also be a Tel Aviv 
Week, involving two staged 
performances of Britten's The 
Turn of the Screw (Aug 29 and 
30), two concerts by the Israel 
Chamber Orchestra directed by 
Shlomo Mintz (Sep 1 and 2} and 
performances by the Batsheva 
Dance Company (Sep 4 and 5). 
The final visitors are the Merce 
Cunningham Dance Company 
on Sap 17,18, 19 and 20. The 
Frankfurt Opera season starts 
on Sep 27 with a revival of II 
bartoiere di Siviglia. The first new 
production will be Die 
Rederma us on Oct 31- Ruth 
Berghaus will stage Der 
Rosenkavalfer on Dec 23, and 
the season’s other new 
productions are Lady Macbeth 
of Mtsensk, II matrimonio s eg re to 
and Die Meistersinger von 
NOrnberg (236061) 


■LONDON 

THEATRE 

• Hie Streets of Crocodiles: 
a new piece based on short 
stories by Bruno Schulz, a Polish 
writer killed by toe Gestapo, 
whose comic vision of small town 
life in pre-war years is populated 
by extraordinary characters. 
Starts previewing tonight Press 
night next Thurs (Cottesloe, 
National Theatre 071-928 2252). 

• A Midsummer Night's Dream: 
Robert Lepage’s new 
Shakespeare production is acted 


out in a pool of mud. In repertory 
with G B Shaw's Pygmalion 
(Olivier, National Theatre 071-928 
2252). 

• Columbus: Jonathan Hyde 
takes the title role in Richard 
Nelson's epic new play for the 
Royal Shakespeare Company. 

In repertory with Shakespeare's 
Romeo and Juliet and Ben 
Johnson's The Alchemist 
(Barbican 071-638 8891). 

• Hush: a new ptay by April 
de Angelis, about a 15-year-old 
girl whose mother disappears 
mysteriously and who tries to 
build a new life with her aunL 
Directed by Max Stafford-Clark 
(Royal Court 071-730 1745). 

• Porcelain: Chay Yew's new 
play about a gay British-born 
Chinese who shoots his 
Caucasian lover and tells his 
story to a psychologist (Theatre 
Upstairs, Royal Court 071-730 
1745). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
DANCE 

Covent Garden 19.30 Kenneth 
MacMillan's Royal Ballet 
production of Romeo and Juliet, 
with Altynai Asylmuratova, 
repeated on Sat Tomorrow: La 
Bayadere. These are toe final 
performances of the season 
(071-240 1066) 

Royal Festival Hail 19.30 Ronald 
Hynd's English National Ballet 
production of Coppola, also 
tomorrow and Sat Next week: 
Frederick Ashton's production 


of Romeo and Juliet (071-928 
8800) 

MUSIC 

Barbican 19.30 St&phane 
Grappelli. Tomorrow: Barbara 
Cook's one-woman show. Sat 
and Sun: highlights from West 
Side Story, with Jerry Hadley. 
Kurt Oilman, Delia Jones and 
others. Next week: Travelling 
Opera presents its high-spirited 
productions of popular operas 
by Mozart, Puccini and Rossini 
(071-638 8891) 

Royal Albert Hall 19.30 Jerzy 
Maksymiuk conducts the BBC 
Scottish Symphony Orchestra 
in Lutoslawski's Livre pour 
Orchestra, Rakhmaninov's Fourth 
Piano Concerto (Nikolai 
Demidenko) and Sibelius' 

Seventh Symphony. Tomorrow: 
Rattle and toe CBSO. Sat Frank 
Peter Zlmmermann plays 
Beethoven's Violin Concerto. 

Sun: Mahler’s Second Symphony. 
Mon: world premiere of James 
MacMillan’s new orchestral work. 
Tues: Thomas Hampson sings 
Des Knaben Wunderhom (071-823 
9998) 


■ MUNICH 

MUSIC 

Brunnenhof der Resldenz has 
open-air orchestral concerts daily 
till Sun at 20.00. Carlo Maria 
Giulini conducts toe European 
Community Youth Orchestra in 
Beethoven's Ninth Symphony 
at Gasteig on Aug 16. 

THEATRE 

# As You Like it open-air 
production of Shakespeare's 
comedy by Theater 
Scaramouche. Daily except Mon 


at 20.00 till Aug 30 (Seebuhne 
im Westpark 334555). 

• Jesus Christ Superstar, 
Andrew Lloyd Webber's musical, 
daily at 20.30 till Sun (Theatron 
im Oiympiapark). 


■STRATFORD 

The repertory at the Royal 
Shakespeare Theatre currently 
consists of David Thacker's 
production of As You Like It (with 
Samantha Bond as Rosalind), 

Bill Alexander's production of 
The Taming of the Shrew (with 
Anton Lesser as Petruchio) and 
The Winter’s Tale. A new 
production of The Merry Wives 
of Windsor, directed by David 
Thacker, starts previewing on 
Aug 27. At the Swan Theatre, 
Terry Hands directs Antony Sher 
in Christopher Marlowe's 
Tamburlaine the Great, 
previewing from next Thurs at 
the Swan Theatre. The Swan 
repertory also includes The 
Beggar's Opera and Peter Hail's 
production of All's Well That Ends 
Well (0789-295623) 


■ VIENNA 

Theater tm Kunstierhaus this 
month hosts a festival of solo 
dance, with an international guest 
performers. Tomorrow and Sat: 
Itzok Kovac from Slovenia. Aug 
10 and 11: Denise Stockios from 
Brazil. Aug 15 and 16: Stephen 
Petronio, Jeremy Neison and 
Christine Caprioli. Aug 18 and 
19: Marie Chouinard from 
Canada. Aug 25 and 26: Doug 
Elkins from New York (Karispiatz 
5, tel 587 0504) 


meeting tbeir end without 
priest or family for comfort. 
Their struggles and fears were 
noted, in documents such as 
the “1962-64 Night and Ward 
Report" or “The Nursing of 
Tropical Diseases “ by Alice M 
Hall, Matron 1909. Recorded 
extracts from these and other 
texts are played in Elizabeth 
Bryant's rooms, and it is 
remarkable how much can be 
learned from the quiet voices 
speaking of dally routines, 
nurses' duties, details of symp¬ 
toms and patient care. 

Other, hand written, texts 
tell about the patients. From 
them we learn that sailors are 
superstitious, that they used to 
carry babies’ cauls in their 
pouches to protect them from 
harm. Paintings of ships, casts 
of babies' heads, garlic in nets, 
broken egg shells are set before 
us as we listen to the words of 
the nurses describing those 
wanderers whose spells had 
failed, whom illness rendered 
subject to control, returned to 
the hands of women. 

Those professionals sought 
to make them well, noting 
_ tbeir travails 

Lynn MacRitchie “'L’Srt'to 

admires a powerful The descrip- 

, . . ttons are pow- 

exhibition in a erfui, the suf- 

, ■ 7 : ; faring felt it is 

histone naval a relief when 

... the tape 

Setting records that a 

patient had a 
peaceful night Outside, a video 
installation by Jennifer Stein- 
karri p gives a vivid impression 
both of seasickness and delir¬ 
ium, a square rigged screen set 
across the dark corridor mak¬ 
ing the whole space heave in 
strobed pink and blue. 

Many of the patients suffered 
venereal diseases. In a piece by 
Laura Ford the floor of one of 
the upper wards where they 
were kept apart from the oth¬ 
ers has been painted with 
devices from tattoos, buxom 
beauties with improbable 
names, their images recording 
those moments of comfort and 
pleasure which lead only to a 
greater pain. But how jolly and 
alluring they look, tumbling 
over the floor, the women and 
the boys - for this is a show of 
the nineties - and penises, 
some with little wings, some 
sporting their owners' nam es, 
join the wreaths of roses and 
bouncing breasts. 

The nurses too had their 
secrets. Lauren Lesko 
addresses these in a series of 
powerful pieces of which per¬ 
haps the best is “Red Sea”. 
Here, next to the first of Eliza¬ 
beth Bryant’s rooms, we peep 
through a lens set in a sealed 
door and see the tiny, sharply 
focused image of a closed 
room, its interior pristine 
white. Next to a black fireplace 
a blood red gown, formal, full 
skirted, is displayed. What a 
lot it says, this little tableau, 
how haunttogly it hints at hid¬ 
den desires, richer hopes. 

The piece is typical of the 
subtlety of approach the artists 
have brought to their task, the 
variety of ways in which they 
have tackled an environment 
both historic and intimate, 
once with so clear a purpose, 
now derelict. For despite the 
heritage industry which now 
holds Greenwich to ransom, 
the future of this particular 
historic building is uncertain. 
The opportunity to explore it 
and in such sympathetic com¬ 
pany, is well worth taking. 

Exhibition open Fridays, Sat¬ 
urdays, Sundays and Bank 
Holidays from 12 to 7pm. 


European Cable and 
Satellite Business TV 

(ail times GET) 

MONDAY TO FRIDAY 
CNN 

20004030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Perry and Gofbi 
Chapman 

Super Channel 

0830*0900 (Mon) FT East Europe 
Repo rt - weekly intieplh analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Busineas 
Weekly - global business report 
with James Bellini 
D830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

083O-0B0Q (Frl) FT Business 
Weekly 

Sky News 

0130*0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Frf) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900*1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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P resident George Bush 
might not have imagined 
it possible, but 18 months 
alter the end of the Gulf 
war he has found himself 
forced to box with the shadow of Mr 
Saddam Hussein on two fronts. 

Internationally, Saddam's defi¬ 
ance over United Nations nuclear 
inspection efforts in Baghdad 
underscored the extent to which the 
Iraqi leader could taunt Mr Bush 
during a presidential election year. 

In the US, the Bush administra¬ 
tion has been irritated by a series of 
congressional investigations into 
both the arming of Iraq in the 1980s 
and the improper lending of $Sbn to 
Baghdad by the Atlanta branch of 
Italy's Banca Naztonale del Lavoro 
(BNL). 

The investigations have produced 
serious allegations that go well 
beyond the acknowledged policy 
failures of the US “tilt" toward Iraq 
during the Iran-Iraq war which 
ended in 1988. Instead, the claims 
are that officials of the Bush a dmin . 
istratiOD may have been guilty of 
criminal wrongdoing. Democratic 
members of Congress are alleging 
that for more than a year after the 
war ended, top government officials 
pursued a policy of appeasing Sad¬ 
dam with illegal transfers of money 
and arms in an attempt to maintain 
US influence in Iraq. 

Dozens of documents disclosed in 
Congress illustrate that nearly 
three years ago the White House 
and the State Department were 
aware of Iraqi arms procurement 
networks operating in Europe and 
the US. They also catalogue how 
explicit government approval was 
given to the export of technology 
directly to Iraqi factories known by 
Washington to be at work on 
nuclear and chemical weapons. 

The documents also show that the 
administration allowed Iraqi-owned 
companies such as the Ohio affiliate 
of Britain's Matrix-Churchill, the 
machine tools company, to operate 
in the US even after the August 
1990 invasion of Kuwait In addi¬ 
tion, they confirm that US officials 
later altered Commerce Department 
documents to hide from Congress 
the fact that export licences had 
permitted military goods to be 
shipped to Iraq. This willingness to 
allow militarily useful goods to be 
exported to Iraq had been part of a 
broader policy of co-operation that 
was detailed in a presidential direc¬ 
tive of October 1989. 

Week after week the declassified 
documents have been placed before 
Congress by Mr Henry Gonzalez, a 
persistent and occasionally cantan¬ 
kerous Democrat who chairs the 
House Banking Committee and who 
has spearheaded the BNL probe. His 
accusations form the basis of no 
fewer than six congressional com¬ 
mittee investigations, but it is only 
in the past few weeks that leading 
Democrats have begun to take a 
public interest. The US media has 
dubbed the story “Iraqgate”. 

Mr Gonzalez and other Democrats 
have not hesitated to huri the 
phrase “cover-up” at the White 
House, just as Mr Bush and his 
aides have sought to portray the 
entire investigation as politically 
biased hyperbole inspired by the 
presidential election campaign. 

However, congressional Demo¬ 
crats, led by Mr Jack Brooks, the 
conservative Texan who chairs the 
House Judiciary Committee, have 
created what could be a potentially 
more serious problem for Mr Bush 
and bis colleagues. Earlier this 
month, Mr Brooks and 19 other 
Democratic members of his commit¬ 
tee wrote to Mr William Barr, the 
US attorney-general, demanding the 
appointment of a special prosecutor 
to investigate allegations that high- 


Pay restraint 
and the ERM 


THE UK government, like the 
economy, is stuck. There is no 
shortage of advice from business 
and the City, peddling pet 
schemes for reviving growth and 
closing the budget deficit. Some 
are half-cocked; others are pre¬ 
cluded by European commitments. 
None offers a release from the cur¬ 
rent stranglehold of high interest 
rates and heavy debts. 

But one idea, floated by Mr 
Howard Davies, the new director 
general of the Confederation of 
British Industry, deserves scru¬ 
tiny. Rather than cut infrastruc¬ 
ture spending next year in order 
to meet its spending target, 
Mr Davies says that the govern¬ 
ment should freeze the public 
wage bilL 

Squeezing public sector pay is a 
tried and tested method for reduc¬ 
ing public spending when the gov¬ 
ernment's budget is in a mess. Mrs 
Thatcher tried it in the first half 
of the 1980s with some success. 
But the strategy failed the test of 
good governance. The consequent 
fall in the wages of public employ¬ 
ees relative to their private sector 
counterparts led directly to the 
problems of recruitment, retention 
and motivation which plagued the 
public services in the latter part of 
the decade. 

Mr Davies is right to urge the 
government not to savage its 
already meagre capital spending 
budget; but freezing public sector 
wages could be an equally 
short-term solution. In some areas, 
there may be scope for wage 
increases offset by efficiency 
gains, although now is not the 
best time to cut public employ¬ 
ment. But imposing zero increases 
on the bulk of the public sector 
will only cause severe problems 
when the economy recovers. 

Yet the government should not 
dismiss Mr Davies's suggestion 
out of hand. The budget deficit is 


only one of the economy's current 
problems. At least as important is 
the effect of excessively high wage 
inflation, in both the traded and 
non-traded sectors, on the compel 
itiveness of British industry. With 
sterling fixed in the exchange rate 
mechanism, higher wage inflation 
than in other European countries 
means squeezed profits, fewer 
exports and probably higher inter 
est rates too. 

UK wage inflation is still too 
high, even after eight quarters of 
recession and a rise in unemploy 
ment in excess of 1 million. Over 
the past six months, earnings 
have risen at an annual rate of 4.7 
per cent, while pay settlements 
are now r unning at below 4 per 
cent. But these rates must fall to 3 
and 2 per cent respectively if the 
UK is to hold its own In Europe, 
let alone regain some of the lost 
competitiveness of the past three 
years. 

The public sector must adjust to 
a low inflation life in the ERM. 
The pay review bodies set up last 
time lagging public sector pay 
caused serious recruitment prob¬ 
lems since the mid-1980s have 
served many public employees 
well over the past year public sec¬ 
tor wages increases were 2.5 per¬ 
centage points above private sec¬ 
tor settlements in 1991-92, clawing 
back much of the ground lost in 
the late 1980s. They must now 
turn their sights to the future. The 
government should state categori¬ 
cally that it will not accept settle¬ 
ments in excess of 2 per cent next 
year and stick to its guns. 

The onus, then, will be on Brit¬ 
ish businesses and their represen¬ 
tatives likewise to adjust to the 
realities of ERM life. Mr Davies's 
advice is welcome; but be is no 
longer the public sector’s auditor. 
He should now attend to the infla¬ 
tionary tendencies of his new con¬ 
stituency. 


Moscow and Kiev 


THIS WEEK’S agreement between Kravchuk as a national leader of 
the presidents of Russia and equal status and both sides 
Ukraine to put the disputed Black showed their readiness to compro- 
Sea fleet under joint control for mise. This is good news for Russia 
three years and prepare the and Ukraine, and for the rest of 
ground for wide ran g in g trade and Europe, which fears instability in 
economic agreements is a victory the east and receives Russian oil 
for common sense. and gas mainly through pipelines 

Sceptics warn that the agree- running beneath Ukrainian 
ment reached at Mukbalatka in soil. 

the Crimea could be an exercise in The long-term problem of what 
papering over the cracks. They to do with the 380-ship navy and 
point to the rapid unravelling of its 70,000 officers and ratings 
the previous accord between the remains. Many of the ships are 
two men at Dagomys two months obsolescent, the strategic need for 
ago. But this time both President the fleet has evaporated and main- 
Boris Yeltsin and President Leo- tenance is expensive. When it is 
nid Kravchuk have at least gone divided in three years both halves 
out of their way to demonstrate should be much reduced. In the 
their recognition of the need for a meantime, it is important to work 
new cooperative alliance between out a new command structure and 
the largest of the former Soviet to replace both Admiral Igor Kasa- 
republics. tonov, the present commander. 

Russia without Ukraine is still and the more stridently nationalis- 
by far the largest and most popu- tic Ukrainian officers, who helped 
Lous country in Europe. But with- to make the fleet the subject of 
out Ukraine's people and rival nationalisms, 
resources any attempt to restore Defusing the explosive potential 
the old superpower is unthink- of the fleet question in this way 
able. should free the leaders of both 

The loss of Ukraine was there- republics to concentrate on the 
fore a bitter blow for nostalgics of really important aspects of their 
empire, both Soviet and Russian, future relationship: trade and 
But Independence was achieved finance, 
without bloodshed and many or It is desirable for both countries 
the genuine reformers In the Rus- to explore other markets and for 
sian government, including Mr Ukraine to introduce its own cur- 
Andrei Kozyrev, the foreign minis- rency. But nature has linked the 
ter, see the end of empire as a two states umbiiicaliy and it 
liberation for Russians who makes sense for both to re-estab- 
have borne its burdens for centu- lish their economic links in rnutu- 
ries. ally profitable, not mutually harm- 

Mr Yeltsin shares this view and fill ways. Essentially this means 
has been prepared to make the agreeing prices which reflect the 
cultural and political adjustment relative cheapness of Russian 
required to deal with Ukraine as energy and Ukrainian grain and a 
an independent sovereign state of payments system which allows 
52m people. He negotiated with Mr this trade to flourish. 

Fraud on trial 


"he Bush administration is coming under fire 
as Congress investigates alleged transfers of 
ms and money to Iraq, writes Alan Friedman 

A paper trail 
of troubles 



ranking officials of the administra¬ 
tion had committed crimes in arm¬ 
ing Iraq before the Kuwait invasion 
and then broke other laws in seek¬ 
ing to conceal information from 
investigators. Mr Barr has not yet 
replied to the request 

At the heart of the Iraqgate alle¬ 
gations is the extent to which the 
Bush ad minis tration can be shown 
to have knowingly assisted Iraq 
with Joan guarantees and militarily 
useful technology, including gov¬ 
ernment-approved exports that 
helped Saddam's nuclear, chemical 
and biological weapons projects as 
late as 1990. 

US investigators say an estimated 
$2bn of the $5bn of Iraqi loans made 
by BNL Atlanta went to help Sad¬ 
dam's weapons programmes. They 
allege that both the Reagan and 
Bush a dminis trations were aware of 
the Iraqi loans flowing from Atlanta 
to Baghdad and found it convenient 
to permit them as part of their pro- 
Baghdad policy. This charge, how¬ 
ever, has not been documented. 

Several hundred millions of the 
unauthorised $5bn BNL loans were 
backed by a US government loan 
guarantee plan administered by the 
Agriculture Department's Commod¬ 
ity Credit Corporation (CCC). The 
investigators allege that Iraq 
abused the CCC programme by 
using money ostensibly loaned for 


US farm exports for military pro¬ 
jects with the knowledge of the 
Bush administration. 

US government documents show 
that money from the BNL Atlanta 
branch firaded Iraq's Condor 2 mis¬ 
sile project as well as components 
for nuclear weapons and the “super- 
gun” of the late scientist Dr Gerald 
BuIL BNL also funded, according to 
CIA reports in 1989. Matrix-Ctrur- 
chill and other US and UK-based 
front companies owned by Iraq and 
used in its procurement scheme. 

The paper trail now in the public 
domain tells the story of a curious 
sequence of events beginning with 
the initial August 1989 disclosure of 
the BNL loans scandal. 

In a Federal Reserve memoran¬ 
dum dated September 22 1989, Ms 
Gail McKenzie, the Atlanta prosecu¬ 
tor heading the BNL probe, is 
quoted on the issue of press allega¬ 
tions that BNL money went to fund 
the Condor 2 missile project: 
“Everything being written about 
the missile sales is true,” she said. 

Other recently released docu¬ 
ments include US Customs Service 
memos written nearly three years 
ago that stated flatly that BNL was 
suspected of haring “provided loans 
to various US firms for the illegal 
export to Iraq of missile related 
technology to be used in the Condor 
2 project". This is striking given 


that Department of Justice Officials 
have msistpH in public, as recently 
as June 1992, that they cannot dis¬ 
cuss any of the military aspects of 
the BNL affair , which remain under 
investigation. 

The thesis of US prosecutors in 
Atlanta, who have indicted only a 
handful of Iraqis and some former 
BNL employees including Mr Chris 
Drogoui, the former Atlanta branch 
manager, is that the entire $5bn 
Iraqi loans fraud was perpetrated 
between a group of low-level BNL 
employees in Atlanta and their 
Iraqi paymasters. 

For his part, Mr Drogoui - 
indicted on numerous charges of 
fraud and money laundering - 
went public in April, claiming both 
the US and Italian governments 
knew of the BNL loans to Baghdad. 
The charge has been denied by the 
Bush administration. By June, how¬ 
ever, Mr Drogoui struck a plea bar¬ 
gain with the Justice Department. 
Many charges were dropped in 
exchange for his co-operation with 
prosecutors. 

An illustration of the high-level 
attention the BNL scandal received 
can be found in a declassified cable 
describing a meeting in October 
1969 between Mr James Baker, the 
Secretary of State, and Mr Tariq 
Aziz, then Iraq’s foreign minister. It 
reports- Mr - Aziz. as saying that 


Baghdad was unhappy because 
Washington was dragging its feet 
on a request for Slbn more loan 
guarantees. 

At this time, there was already 
debate in the White House over the 
loan guarantees in light of Iraq's 
suspected abuse of the CCC pro¬ 
gramme. Mr Baker and his col¬ 
leagues at State none the less lobb¬ 
ied hard and won approval for the 

CCC guarantees. , „ , 

More dues to what the Bush 
administration knew can be found 
In a November 6 1989 CIA secret 
report noting that many US and 
west European companies supply¬ 
ing goods to Iraq were being paid 
through BNL. It sourced the infor¬ 
mation to US diplomats. 

This report, which was sent to the 
National Security Council and the 
State Department, was dated just 48 
hours before the White House meet¬ 
ing convened to debate whether to 
approve Slbn of fresh US loan guar¬ 
antees for Iraq. The CIA confirmed 
how BNL loans had been used to 
fund Iraqi companies in the US and 
Britain that were supplying Bagh¬ 
dad's nuclear weapons and missile 
projects. The CIA also said Iraq 
would be unable to replace BNL fin¬ 
ancing “any time soon". 

Investigators in Congress point to 
five other items to bolster their 
c laims that the administration mis¬ 
handled the BNL case. These are: 

• A November 7 1989 telephone 
call from a lawyer on the White 
House staff to the BNL prosecutor 
in Atlanta expressing concern about 
the “embarrassment level" of the 
BNL affair. Government officials 
have confirmed the call was made, 
but have denied it was improper. 

• An April 5 1990 Federal 
Reserve memorandum on BNL 
which states that the case was 
being complicated “by what is per¬ 
ceived as interference from the Jus¬ 
tice Department in Washington”. 

• Mr Joe Whitley, the US Attorney 
in Atlanta appointed by President 
Bush in 1990, had to withdraw from 
handling the BNL case because he 
had worked just months before as a 
lawyer for Matrix-Churchili, tbe 
Iraqi-owned company. 

• In early 1991, as the Gulf War 
was starting, the State Department 
asked the Justice Department not to 
bring any indictment of the central 
bank of Iraq in the BNL case, 
although there was documentary 
evidence of direct collusion. The 
reason given was that the central 
bank bad diplomatic immunity. 

• In April 1991 a top White House 
lawyer convened colleagues from 
the CIA, State, Justice. Commerce 
and other agencies for a series of 
meetings to seek ways to avoid pro¬ 
viding BNL-related documents to 
Congress. During these meetings 
government lawyers discussed the 
danger that a cabinet member 
might be prosecuted for refusing to 
give Congress key documents. 

The above events remain in the 
sphere of circumstantial evidence 
and as yet, while media interest is 
growing, the congressional investi¬ 
gations have not caught fire as a 
significant campaign issue. For his 
part Mr Bush has angrily denied the 
allegations from Congress, although 
the White House has refused to 
allow key officials to testify. 

Informed opinion in Washington, 
however, is that the attorney-gen¬ 
eral will eventually appoint a spe¬ 
cial prosecutor, if only because the 
Bush administration cannot credi¬ 
bly investigate itself. Whether or 
not a special prosecutor is named, 
more revelations and documents 
are certain to come from Mr Gonz¬ 
alez, and possibly from Mr Drogoui. 
Whatever is disclosed, it will not be 
a plus for the president’s already 
troubled re-election campaig n 


Book Review 


T he western response to the 
war in Bosnia-Hercegovioa 
has so far been marked by 
its overriding sense of cau¬ 
tion. Because of their lack of deci¬ 
sive action, the US and European 
governments may ultimately bear a 
big share of the responsibility for 
the republic's destruction. 

Military attaches in London and 
Washington repeatedly have argued 
against involvement in the Yugo¬ 
slav conflict. The goals of military 
intervention are not clear, they say. 
They fear getting bogged down in a 
conflict which could drag on for 
years. Now that the cold war is 
over, the international community 
has few interests in the Balkans, 
they claim. 

But western interests in tbe 
region are becoming increasingly 
apparent as the war drags on. As 
the conflict moves from republic to 
republic, the threat to stability of 
the entire Balkan peninsula looms 
larger. The vicious circle of violence 
in the region is ever-widening, a 
fact rhe west cannot ignore. 

In his pamphlet, John Zametica 
examines the origins of this circle. 
He is reluctant to place blame on 
the Serbian president. Mr Slobodan 
Milosevic, the late President Tito or 
the 1974 constitution, which effec¬ 
tively reduced Serbia's powers in 
the former Yugoslav federation. 
Instead, he argues that during the 
late 1980s “tbe processes which had 
politicised Yugoslavia almost 
beyond reason were almost all con¬ 
nected with historical experience 
and awareness". 

If Mr Zametica blames the current 
conflict on historical awareness, 
then perhaps it can be argued that 
the very establishment of Yugo¬ 
slavia - the Kingdom of Serbs, 
Croats and Slovenes - was funda¬ 
mentally flawed. 

The cultural antagonisms 
between the three ethnic groups 
were too great to be resolved, as 
were the mutual suspicions about 


Haunted by history 


THE BLUE ARROW fraud trial 
was rightly labelled a costly disas¬ 
ter by the Appeal Court. The 
blame for its inordinate length 
and ultimate unmanageability was 
apportioned between the trial 
judge, Mr Justice McKinnon, and 
the prosecution. 

The Court said if such trials 
were to be avoided in future, trial 
judges would have to take a firmer 
grasp on proceedings and the pros¬ 
ecution would have to show 
restraint in framing indictments. 
Fear of Losing on a few counts was 
lot a reason for throwing the book 
at defendants. The Serious Fraud 
Office should present only essen¬ 
tial evidence. Trial judges should 
not be afraid to use their power to 
split trials In order to reduce cases 
to manageable proportions. In 
addition. Mr Justice Brooke for¬ 
mally acquitting the remaining 
four defendants in the Blue Arrow 
ase spoke of the need for judges 
to make greater use of new tech¬ 
nology in the court and to under¬ 
take training in trial management. 

Is this enough to ensure fraud 
trials stay within manageable lim¬ 
its in future? The judges have 
clearly indicated that they intend 
to do all they can within the con¬ 
straints of the present system to 


rectify the problems of long fraud 
trials. Other changes such as time 
limits on fraud trials, greater pow¬ 
ers for trial judges in preliminary 
hearings, and the introduction of a 
simple fraud offence would 
require legislation. 

Much therefore depends on the 
attitude of the SFO. It maintains it 
is bound by the code of prosecu¬ 
tors not to overload the indict¬ 
ment or charge people on the 
fringes of a case. It rejects the 
suggestion that it includes too 
many charges in big fraud cases 
but says it can not be placed in a 
strait] acket. 

The trial of Mr Asil Nadir will 
provide the first test of its resolve. 
The former Polly Peck chairman 
still feces more than 80 charges, 
but the SFO says that he will oniy 
face 16 specimen charges of theft 
by the time his case comes to trial 
next March. 

If the SFO is able in the coming 
months to produce manageable 
charge sheets in this and other 
cases, it may be unnecessary for 
the government to legislate. If not, 
then the government will need to 
use this autumn’s planned consul¬ 
tation process on the practice and 
procedure of fraud trials as a 
launching pad for legislation. 


THE YUGOSLAV CONFLICT 
By John Zametica 

Adetphi Paper 270 . IlSSf Brassey's. £9 JO 

who should control the political 
agenda. 

Indeed, the distrust between 
(Catholic) Croats and (Orthodox) 
Serbs was evident in the 1921 
Vidovan Constitution which stated 
that the king must be an Orthodox 
Christian. Moreover, the debate dur¬ 
ing tbe 1920s, during tbe Tito era 
and in tbe 1980s hardly shifted. It 
continued to focus on the extent to 
which power should be centralised 
or decentralised in the multi-ethnic 
federation. 

But there can be little doubt that 
the rise of Mr Milosevic in 1987 radi¬ 
calised the debate, because he used 
tbe nationalist card to consolidate 
his power. By forcibly reintegrating 
into Serbia the southern province of 
Kosovo and by toppling the leader¬ 
ships of Montenegro and Vojvodina, 
he reawakened latent nationalism 
in Slovenia and Croatia. Both those 
republics had seen how Mr Milos¬ 
evic was keen to shape post-Tito 
Yugoslavia with a more confident 
Serbia at the helm. 

Although Mr Zametica gives little 
attention to this point, Slovenia and 
Croatia opted for independence for 
this reason, but only after they 
tried to negotiate a loose 
confederation of republics within 
Yugoslavia. 

It is evident why Mr Milosevic 
was not interested in a looser con¬ 
federation. It would have reduced 
the power or Serbia. The realisation 
that Croatia would eventually 
secede encouraged Mr Milosevic to 
question what status the Serb 
minority would have in an indepen¬ 
dent Croatia. 

Mr Zametica is right to argue that 
the Croatian president, Mr Frapjo 
Tudjman. played into Mr Milos¬ 
evic’s hand by effectively malting 


second-class citizens of tbe ethnic 
Serbs in his republic. Indeed, Croa¬ 
tia's treatment of the minorities set 
the stage for Belgrade's fears about 
the status of Serbs in an indepen¬ 
dent Bosnia. 

But it is difficult to sympathise 
with Mr Zametica's assessment that 
the Bosnian president. Mr Alija Izet- 
begovic, was intent on creating a 
Moslem state at the expense of 
quashing the rights of the minori¬ 
ties. On tbe contrary. Mr Milosevic 
and Mr Tudjman were intent on 
carving out of Bosnia a greater 
Croatia and Serbia at the expense of 
any status, or homeland, for the 
Moslems. It is hardly surprising 
that the subsequent expulsion of 
the Bosnian Moslems by Serb forces 
served to radicalise a once moderate 
community. 

Moreover, it is difficult to agree 
with Mr Zametica that the Moslems 
“in many cases we n t out of their 
way to antagonise" the Yugoslav 
federal army (JNA). Anyone who 
was in Sarajevo last spring was 
impressed with the way in which 
Mr Izetbegovic established good 
relations with Gen Sfilutin 
Kukajnic, head of the JNA's garri¬ 
son there. 

However, Mr Milosevic sacked Mr 
Kukajuic and promoted Gen Ratko 
Mladic, wbo had a reputation as a 
hardliner, in. a move that led the 
way to an intensification of the 
siege of Sarajevo. 

The destruction of Bosnia will 
likely continue. The debate about 
whether the EC contributed to the 
crisis through the recognition, of 
Slovenia and Croatia will also con¬ 
tinue. But the growing consensus 
among the inhabitants of Sarajevo - 
is that the US and EG have betrayed 
them in titefr ralnctanoeioheomne- 
involved militarfly. Tbat reluctance 
may come bade to haimt western 
leaders. 
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Chorus of 
approval 

■ The latest rendition of New 
York, New York, comes from 
an unlikely chorus. 
Commonwealth finance 
ministers are breaking with 
tradition and holding their 
annual September meeting 
in the Big Apple. 

Traditionally, the ministers 
assemble in a member country 
for their get-together, which 
precedes the annual meetings 
of the International Monetary 
Fund and "World Bank in 
Washington. Last year, Kuala 
Lumpur did the honours 
because the IMF met in 
Bangkok. The year before, 
Trinidad did its bit 

This year, however, not only 
did no Commonwealth country 
volunteer to host the meeting, 
but the mother of parliaments 
is not even taking the event 
very seriously. The UK will 
be represented by a junior 
Treasury minister rather than 
the chancellor. 

Some unkind souls have 
suggested that minis ters opted 
for New York because the 
cheap dollar and a less than 
rigorous agenda would enable 
them to catch up on their 
shopping and the latest 
Broadway shows. 

But the Commonwealth 
Secretariat begs to differ. It 
says New York is an ideal 
venue because it Is an 
important global financial 
centre and a large part of the 
ministers’ discussions this year 
will be about encouraging 
non-government finance into 
developing countries. Sounds 
a limp sort of excuse. 


Eagle eye 

■Rhnnid George Bush be told? 
Germany’s Treuhand agency 
has put “Amerika" up for sale. 

This is not, it turns out, the 
resurgent eagle selling off 


Economic Viewpoint 




upwards only 


N ewspapers used to 
be known, tor Span¬ 
ish practices - ■ 
union activities 
which enforced, above-market 
rates of pay for mythical work. - 
There Is a similar danger- 
that the retail rental property 
maiket win become known for 
inflationary practices. There is . 
a--parallel to the practices die- - 
cussed by David S awers in the . 
FT on' Tuesday: which' inflate ' 
the prices of some TJK goods. . 

Prevailing property practices 
increase the costs of reducing 
inflation and aggravate the 
degree to which the Impact of a 
monetary squeeze comes In 
lost sales and jobs, bankrupt- : 
exes and vacant premises, as 
distinct from lower prices for 
the final customer.- - - 
As Prof John Burton 
explains-in a new study* the 
problem arises .in retail rents 
because only about-4 per cent 
of payments 1 represent new 
leases negotiated in current 
market conditions. The vast 
majority paid reflect past 
agreements. The 1990 rent level 
for shops was about 80 per cent. 
higher than the pre-1985 norm 
and has since fallen hack only - 
slightly. Yet .there Is wide- 
spread excess capacity in 
retailing and property values ; 
have fallen by about 20 per 
cent from their 1388-89 peaks. - 
The market is characterised 
by 23-year leases with provi-. 
sions Jfor upwards-only rent 
review every, five years. Such 
leases are a product of the - 
“never had if so good" Mho* 7 
mfUan period of relatively sta- 
ble economic, growth-and inex¬ 
orable, but creeping, inflation. 
The institutions wanted a 
secure inflation-proof invest-- 
meat; and large retailers secu¬ 
rity of tenure. Such leases are, - 
however, out of date in a 
severe and possibly secular 
property depression. 

The biggest falls in values 
have been in office accommo- - 
dation. But, perhaps because 
they find it harder to pack 
bags and move, the biggest 
complaints come from retailers 
and small businesses. 

Most of us-know of rows of 
high street shops remaining 


By Samuel Brittan 


vacant because small shop¬ 
keepers have quit ‘rather than 
pay the rent demanded:-1 men-; 
tinned last week the initiative 
by' Sir Desmond .Pitcher ; of 
Lhtiewoods tnenll&;the..sup¬ 
port of other large retailers to 
update the commercial leasing' 
system. Meanwhile, however; a.? 
host, of campaigns has proififlBiv 
ated among small businesses. 
One erf the most professional 
has been Camforr (Campaign 
fur Rent Reform) run by a doc¬ 
tor and a surveyor**.. 

- Camforr wants to end: ^ - - 
m upwards-only rent; renews; . 

• “unfair. lease assignment 
clauses”; 

• • “unfair arbitration clauses 
for rent reviews”; and . 

• confidentiality, clauses on 
rent agreements. 

“Unfair lease assignments”, 
refer to a peculiar provision of 


there is still somethin in the 
view of Sir Peregrine Rhodes of 
the British Property Federa¬ 
tion that “present teases have 
been freely negotiated... It 
would be unacceptable to 
declare such contracts vend”. 

- The main focus of the argu¬ 
ment lies with the five-yearly 
rent reviews which are sup¬ 
posed to reestablish rents at 
open-market levels. One reason 
why this does not happen Is 
that there Is, according to Bur¬ 
ton, a “contrived contractual 
inconsistency” between the 
upwards-only. clauses and the 
requirement in the same leases 
to set new rents at market lev¬ 
els. But second, and more con¬ 
troversially, Burton says that 
arbitrators and experts 
appointed by the Royal Institu¬ 
tion of Chartered Surveyors 
instead of going by standard 


Is investment pdy to be better as 
a by-product of the pensions industry 
than of Keynes’s 'casino*? 


English (not Scottish) law 
known as privity, by which the 
original lease-holder is respon¬ 
sible for the debts of successive 
holders - conjuring up the 
picture of the retired; grocer in 
Bognor Regis .being presented 
with : the bills of a defaulting 
tenth holder, of whose exis¬ 
tence he had. not previously 
known. The. Law Commission 
has itself- called for reform. 

Confidentiality clauses bring 
out the conflict between the 
right to confidentiality and the 
need for maximnni information 
in an effective market -■ a spe¬ 
cific example of the much-dis¬ 
cussed conflict between an 
open society and the right to 
privacy.-A compromise would 
be to enforce disclosure which 
would be aggregated into indi¬ 
ces before publication. 

Reform of upwardsonly rent 
reviews must proceed with 
care. A county -court has 
recently held an upwards-only 
rent review clause void. But 


market analysis - which 
would concentrate on the 
excess of demand or supply 
and expected future inflation 
- focus too much on “compa¬ 
rables". These include newly 
agreed rents of comparable 
premises but ignore, according 
to Burton, the zero rents from 
vacant promises. The institu¬ 
tion's head, Michael Partisan, 
has said that it will “respond 
to requests for a new look at 
lease and valuation issues". 

If arbitrators and adjudica¬ 
tors were to do more to bring 
rents down to market levels 
the upwards-only provisions 
might gradually be negotiated 
out of existence voluntarily. 

It would then be only realis¬ 
tic that legislation designed to 
protect tenants from market 
forces should also go - an 
example being the provisions 
of the Landlord-Tenant Act, 
which can provide for up to 14 
years’ security of tenure after 
the expiry of a lease. 


Observer 


other people's continents to 
raise much needed D-Marks. 

On closer tending, a newspaper 
advertisement, complete with 
Stars and Stripes flag, turns 
mit to be soliciting for a tender 
for an old cotton-milling 
settlement on the river 
Zwickauer Mulde in-Saxony. 

The east German 
privatisation agency, only 
empowered to sell off small.. 
conurbations that belonged 
to now-defunct state 
companies, suggests 
international investors might 
care to develop a “leisure time 
and adventure town" out of 
the abandoned 13th century 
mflia. Euro-Disney, look oat 


Take it away 

m The fast-food revolution 
moves on apace. Now, rays 
Glen Terbeek, managing 
partner for food and packaged 
goods at Andersen. Associates 
in Chicago, “When Mom 
shouts out 'Dinner!’, “the kids 
grab their coats, and head for 
the car.” 


Expert advice 

■ If Britain’s big banks can 
cut their dividends and replace 
chief executives who fail to 
perform, why can't the (Sty’s 
blue chip merchant banks? 

When it comes to dishing 
out expensive corporate advice, 
the merchant banks are in 
their element But when it 
comes to running their own 
business their record is pretty 
unimpressive. Arbuthnot 
La tham has gone, Brown 
Shipley all but disappeared 
from sight the other day, and 
several other well known - 
names haven't been heard of 
for some time. 

Over the past 30 years it Is 
hard to find a sector of the 
FT-Actnaries indices that has 
performed worse than the 
so-called expert merchant 
banks. 
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“Meanwhile, Norman 
Lament's in Eldorado” 


Today’s interim results from 
the grand old house of 
Kteinwort Benson are unlikely 
to make happy reading. The 
company has paid an 
uncovered dividend for three 
out of the last four years, and 
BZW estimates that it will do 
the same this year. It should 
have cut its dividend before 
now, and if it was an industrial 
company its recent 
performance would argue for 
a change at the top. Why do 
customers take merchant 
bankers so seriously? 


Self-absorbed 

■ Bi rmingham Pity fYumeil 

has decided, yet again, that 
it needs a new identity. This 
time the second city fathers 
have hired Vincent Hanna, 
the chubby television 
journalist, at a cost of £20,000, 
to ebase this elusive grafl. 

So, over the past six weeks, 
Hanna has been looking at the 
communications emanating 
from the (Sty Council - £32m 
worth a year. He found £2m 
of savings by dimming down 
here and centralising there, 
all in the interest of getting 
value for money. 


A specific landlord’s griev¬ 
ance is that business rates are 
levied at 50 per cent on vacant 
property; a belated response to 
the outcry ova: Centre Point, 
which stood vacant in the 
1960s. The result, however, is 
that landlords have an incen¬ 
tive to “strip out" their proper¬ 
ties to avoid the charge, some¬ 
thing that a bank with a 
household name has been seri¬ 
ously advised to do for a £lJ3m 
property in the City. The moral 
is that hasty ti nit Bring can do 

more harm than good. 

The property market will in 
any case come out of the reces¬ 
sion with a changing institu¬ 
tional framework. The pension 
fund and insurance companies 
will be Less inclined to put 
property into their portfolios 
and the gap will have to be met 
by other kinds of investor. 

That itself need not be a 
tragedy. Keynes once 
remarked that if investment is 
the by-product of a casino, the 
job is unlikely to be well done. 
Is it likely to be better done if 
it is a by-product of the pen¬ 
sions industry? 

A more serious problem is 
the £40bn of bank loans tied up 
in property investments of all 
kinds. If there were ever to be 
a systemic threat here, the 
Bank of England should act 
diretfly to maintain bank 
deposits rather than counte¬ 
nance restrictive practices. 

The intractable issues raised 
by property rental practices 
are one example of the harm 
done by even modest infla tion 
which would not occur to 
undergraduate debaters. They 
are also an example of how dif¬ 
ficult it is to eradicate inflation 
once it has taken hold. 

What the government needs 
to do is to give a push to the 
talks now going on and to 
inject a greater market flavour 
into them. The issue is worth 
the personal attention of the 
Board of Trade president, 
Michael Heseltine. and his 
adviser, Walter Elds. 

* Retail Rents: Fair and Free 
Market?, Adam Smith Institute 
** 2 Ballshead Passage, EC2, 
Fax: 071 924 4249 


It looks, though, as if the 
first sign of the new corporate 
identity. Hanna-style, will be 
a new logo to replace the red, 
white and blue V sign, 
criticised for being masculine, 
racist and sexist Given the 
Council's predellction for 
plastering the logo everywhere, 
replacing it should happily 
absorb the £2m Hanna saves. 


Bankers balked 

■ Sharp-eyed readers of 
fta nhing World may have 
noticed a slight change in the 
recent full-page colour 
advertisements for prints of 
Classic Yachts of the World. 
The late Robert Maxwell’s 
floating gin palace, Lady 
Ghlslaine, features in them 
both. 

However, the latest version 
no longer hi g hli g hts the 
bankers’ special discount on 
a Lady nhiaiaina print signed 
by Maxwell's skipper, Gus 
Rankin. It appears that some 
office wallah inside Banking 
World, the official journal of 
The Chartered Institute of 
Bankers, felt his masters might 
not be too pleased by yet 
another reminder of how much 
money bos been sunk into the 
Maxwell empire. 

Motto of the above tale: don't 
make fun of bankers, even 
when you are paying them. 


Heidi Hi 


■ As might be expected, 
Zurich's media gnomes are 
digging feverishly into all 
aspects of the mysterious case 
of Ms Alexandra Gantenbein, 
the 44-year-old member of the 
reBgknzssect who 
married the 72-year-old 
chairman of the Lindt & 
Sprtingli chocolate empire. 
According to one newspaper 
report yesterday, Frau 
Gantenbein was a waitress 
until she was 36 and her real 
name is Heidi. 
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Building on frail foundations 

Andrew Taylor on the prospects for Britain’s construction sector 

W orkers on British . awL:V - -v-. 

building sites are -V? 

required to wear *«1 

hard hats to pro- -’K v "- M ■ Wimpey have been sellin 


W orkers on British 
building sites are 
required to wear 
hard hats to pro¬ 
tect themselves from objects 
falling from great heights. 
Such apparel might also be 
appropriate for shareholders of 
(JK construction companies, 
which have seen the value of 
their investments plummet 
during the past three years. 

The only thing that has 
fallen further and faster than 
contractors’ share prices is 
their profits. Many companies 
have been forced to cut or miss 
dividends as their earnings 
have slumped. 

Construction shares, based 
on the most recent earnings of 
the 28 companies within the 
FT-Actuaries Construction 
Index, are trading on a historic 
price/earnings (p/el ratio of 
almost 40. The average for UK 
industry as a whole is just over 
14. This suggests that either 
construction shares remain 
overvalued, in spite of the big 
falls in prices that already 
have occurred, or earnings 
have to recover much more 
sharply than the market aver¬ 
age in the next few years to 
justify such a high rating. 

It is hard to see where such a 
recovery might come from. In 
{articular, the economic condi¬ 
tions that allowed the industry 
to bounce back in the past may 
not recur. 

A large slice or the construc¬ 
tion profits reported in the late 
1980s came from inflationary 
increases of more than 30 per 
cent a year in land and prop¬ 
erty prices. But some senior 
industry executives believe 
that the high real interest rates 
and monetary disciplines 
imposed by membership ol the 
European exchange rate mech¬ 
anism (ERM) mean that UK 
housing and commercial prop¬ 
erty profits may never be the 
same again. 

For the foreseeable future, 
the outlook for property prices, 
and hence profits, is bleak. 
House prices in southern and 
eastern England are on aver¬ 
age 25 per cent to 30 per cent 
lower than their peak in 
1388-89. Mast construction com¬ 
panies do not expect house 
prices to show any real 
increase until 1994 at the earli¬ 
est. Commercial property 
prices have collapsed in similar 
fashion, and may take even 
longer to recover given the 
overbuilding of offices which 
took place in the 1980s. 
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Profit margins on UK con¬ 
tracting, meanwhile, have all 
but disappeared. Construction 
companies, desperate for cash 
in the form of advance pay¬ 
ments, are taking work which 
does no more than cover over¬ 
heads or may even incur a loss. 

Prices charged by contrac¬ 
tors for construction work 
have fallen by up to 30 per cent 
since 1989, according to a sur¬ 
vey of contractors, customers 
and building professionals con¬ 
ducted by the Financial Times. 

The fall in prices has as 
much to do with overcapacity 
in the industry as a decline in 
workload which in volume 
terms is no lower than it was 
in 1986-87. At the time, these 
were regarded as reasonable 
years for the construction 
industry. 

The sector, with an esti¬ 
mated 200,000 companies shar¬ 
ing a combined annual turn¬ 
over of about £40bn. would 
appear ripe for rationalisation. 
Already large numbers of 
small to medium-sized contrac¬ 
tors, including some public 
companies, have failed. More 


r 9tB134J (16.1) 
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closures, and possibly some 
takeovers, seem inevitable. 

Syspas, a London-based firm 
of corporate analysts, calcu¬ 
lates that 65 per cent of build¬ 
ing companies quoted on the 
London Stock Exchange face at 
least a one-in-three chance of 
failing or being forced into a 
rescue package such as a 
merger or large-scale restruct¬ 
uring. 

Similar gloom is expressed 
by the Building Employers 
Confederation, the industry’s 
largest trade association. It has 
warned that a further 40,000 
construction jobs are likely to 
disappear by Christmas, taking 
the total jobs lost since the 
summer of 1969 to more than 
300,000. 

Judging by the increasingly 
depressing output forecasts 
from the industry, it is going to 
be some time before prices 
start to rise again, leaving mar¬ 
gins under ever-increasing 
pressure. All this points to a 
further round of dividend cuts 
later this year. 

Faced with such pressures 
on revenues and in a bid to 


reduce borrowings, larger com¬ 
panies such as Costain, Tar¬ 
mac, Taylor Woodrow and 
Wimpey have been selling 
peripheral businesses acquired 
in better times to offset the 
cyclical swings in the industry 
and property markets. 

Costain, which made a 
£69.2m pre-tax loss last year 
and passed its final dividend, 
recently announced plans to 
sell a stake in Us profitable 
Australian mining business. 

Wimpey has raised more 
than £300m from the disposal 
of properties, waste manage¬ 
ment and offshore engineering 
businesses. Tarmac has raised 
almost £100m from the sale of 
its UK bitumen-producing oii 
refinery operations and its Cal¬ 
ifornia contracting and aggre¬ 
gate operations. It has also put 
its UK waste management 
business up for sale. 

Such disposals will, however, 
provide little comfort to those 
who purchased construction 
shares during the late 19S0s 
and have seen the value of 
their Investments already fall 
by almost 90 per cent. 

Shares in Costain, one of the 
great names of British con¬ 
tracting, have fallen by 88 per 
since March 1990, from 22Qp to 
just 26p at last night's close, 
reducing the company's mar¬ 
ket capitalisation from £505m 
to £62m. The last time Cos- 
tain's shares were this low was 
at the end of 1976. At their 
peak in August 1987 the com¬ 
pany was valued at £840m. 

Tarmac, Britain's biggest 
housebuilder, has also suffered 
on the stock market. It has 
seen the value of its shares fall 
by 83 per cent from a peak of 
356p in May 1969 to 61p, valu¬ 
ing the company at £445m. 
Anybody bidding for Tarmac 
three years ago would have 
received little change from an 
offer of £3bn. 

In the current financial year, 
the expected absence of large 
property write-downs which 
had such an adverse impact on 
last year's results should pro¬ 
vide some relief. But this does 
not overcome the basic lack of 
operating profitability. 

It is therefore difficult to see 
construction companies return¬ 
ing to the level of earnings or 
dividends that the stock mar¬ 
ket seems to expect. Some com¬ 
panies are likely to require 
intensive care for some time 
yet. Even when they recover, 
they may well find that life 
will never be the same again. 
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bt should | Shareholders should be more 


stage a 

strategic 

retreat 


vigilant, active and demanding 


supposedly hidebound manage- understand tbe connection, 
ment can be rendered nimble seeking justification for hefty 
by a sense of threat” And now increases in directors' remu- 
we have ProNed's survey of 491 neration against poor perfor- 


O From Mr Donald B Butcher. supposedly hidebound manage- understand the connection, 

rritrocit All shareholders will surely ment can be rendered nimble seeking justification for hefty 

lv?LL\jcLL agree with Peter Morgan by a sense of threat” And now Increases in directors’ remu- 

(Letters, July 31) that the we have ProNed's survey of 491 neration against poor perfor- 

From Mr Michael Storey. objective of corporate gover- directors adding damning evi- mance. The answers are 

Sir, BT's chair man. Mr Iain nance is to ensure that compa- dence of the Inadequacies in pathetically inadequate. The 

Vallance, is a man of great nles “survive and thrive”. But the present system. No less real reason, never referred to, 

stature. However, his stature who does what about it when than 86 per cent of the direc- arises out of the “non-execu- 

wifl not be ennobled by con- companies don't thrive and the tors surveyed were “dissatis- tive director old boy network” 


fronting Oftel over its market 
interventions (“BT chairman 
attacks watchdogs”, July 31) 
while BT's market share 


directors' remuneration takes fied with the amateur (see ProNed survey), 
an ever increasing share of aDDroacb adopted by comDa- Shareholders have to become 


an ever increasing share of approach adopted by compa- 
riiminishing profit, value added nies of appointing non-execu- 
or whatever measure you like tive directors". 


remains at 95 per cent or there- to use. And let’s be clear about 


Peter Morgan himself has 


abouts. 


it, there are many FTSE-100 publicly called for “sharehold- 


In common with BT, most companies in this category ers to see and understand the 


investors in telecommunica¬ 
tion service provision wish to 


right now. 


connection between directors’ 


In the same issue, Lex (“IC1 pay and performance”. Every 


more vigilant, more active and 
more demanding. United King¬ 
dom Shareholders’ Association 
intends to assist them in this 
process. 

Donald B Butcher, 

United Kingdom Shareholders' 


evolve to a market structure In does the splits") points to one annual general meeting I have Association, 

which price and quality, in its solution: “ICTs demerge plan is attended recently has had 12 Burgh Heath Road, 

broadest sense, create a suffi- a splendid example of how a shareholders, who do not Epsom, Surrey KT17 4LJ 

ciently competitive market for - 

consumers' Interests to be i 

served without heavy regula- he has implemented a pro- , leadership of famous (an 


tory intervention. 


gramme of strategic market 


Conceptually, Oftel should share retreat, 
regulate itself out of existence, This means relinquishing to 
leaving it to the Office of Fair competitors, in a controlled 
Trading, the Monopolies Com- way, segments of the market 
mission, common law and con- which do not jeopardise future 
sumer legislation to protect the strategic positioning and 
interests of consumers and which contribute least to BTs 
competitors. This must be a return on capital 


shared common goal. Michael Storey, 

Meanwhile, the reality is chairman, 
that BT has a 95 per cent mar- Cable Television Association, 
ket share and it seems to me Fifth Floor. 
that Iain Vallance can forge Artillery House, 
the relationship with Oftel he Artillery Row. 

(and the rest of us) seeks when London SW1P1RT 


Not clear how UK’s borrowings 
explain large trade deficit 


From Sir Alan Neale. 

Sir, Mr Walter Eltis (Per¬ 
sonal View, “From debt to defi¬ 
cit”, July 29) shows convinc- 


I Th fjc ri nt leadership of famous (and infa- 

L mous) historical generals, from 

J Alexander to Hitter. 

6 nCOUlag6Q After reading it, I defy any 

. u . manager to think that address- 

XlOr tTfUT IP fl ing his or her staff once a week 
AAV/ ‘ L uiuxiavvi is leadership. 

to |pn r] Robert Blood, 

lCriU Robert Blood Associates, 

The Hat Factory, 

From Mr Robert Blood. 16-18 Hollen Street, 

Sir. When Andrew Dyke London W1V3AD 

(Letters, August 3) observes - 

that chief executive officers _ 
may copy Roman generals with MOI16Y 1X1 
the team briefings but still lack ~ _ 

their leadership skills, he av ail flhlft 1 
touches a bigger issne: chief ' 

executive officers are neither IIlGt6r Dllt 
encouraged to lead, nor trained 

in leadership. tO IXlRIlclgf 

There are many styles of & 

leadership, but all strive for From Bo Henderson. 
the same end - to get individ- Sir, So Mr Miclu 


Money made 
available to 
meter but not 
to manage 


deficit in our balance of trade, the same end - to get individ- 
Why should the increasing nab; to take personal risks to 
borrowing requirement of the achieve goals that benefit oth¬ 


eir, July 29) shows convmc- government in any way pre- ers. 

ingiy how the deficit in vent the competitive supplier This is well understood in and Wales (“Compulsory 
Britain's balance of payments of widgets from gaining a the military, where the risks metering of water backed by 
reflects the country’s excessive larger share of markets abroad are ultimate and the goal may minister for first time”, July 
borrowing. and/or displacing imports in be survival In war, leadership 31). Amazing the government 

ie home market? demands courage, detormina- can find such an amount to 

Some of us can remember a tion, vision and the ability to spend on installing water 


Sir, So Mr Michael Howard 
says that up to £3bn is esti¬ 
mated to be the cost of install¬ 
ing water meters in England 


borrowing. and/or displacing 

In terms of flows of funds, the home market? 
indeed, it is something of a tau- Some of us can 


tology that when the private timn when improving the trade inspire. Management training 

and public sectors in the UK, balance was seen as a useful - taught or experienced - 

taken together, are in deficit, it step towards the country pay- gives us consensus, “managing 

follows that the outside world ing its way and reducing its upwards” and the golden para- 

- as the only other player in debts. chute. 


inspire. Management training meters but cannot find any 
- taught or experienced - money to improve the way in 


- as the only other player in debts, 
the game - must be in sur- ft is discouraging that, these 
plus. days, economic advisers teach 

If the country lives beyond that reducing tbe debts Is itself 
its means, it must either draw a precondition for t a kin g prac- 

on its assets or increase its tical measures in the real econ- 


debts. chute. 

ft is discouraging that, these For any CEO or aspirant 
days, economic advisers teach wanting to get back to basics, I 
that reducing tbe debts Is itself recommend a text that 1 


gives ns consensus, “managing which water is managed, 
upwards” and the golden para- I note that he says the cost 
chute. would ultimately have to be 


For any CEO or aspirant borne by tbe consumer and 
wanting to get back to basics, i that the impact of metering 


debts. omy to bring tl 

It is not so dear, however, debt about, 

that if we are competitive, as Alan Neale. 

Mr Eltis believes, our borrow- 95 Stearns Lane. 
ing explains the current large London N6 6PJ 


that reducing tbe debts Is itself recommend a text that I “on poor families clearly needs 

a precondition for taking prac- believe has yet to appear on attention". Presumably, by his 

tical measures in the real earn- Masters of Business Adminis- latter statement, Mr Howard 

omy to bring the reduction of (ration book lists. It is Masks has the poor homeowner firmly 

debt about. of Command (Penguin Books), fixed in his mind. 

Alan Neale. in which John Keegan, a San- Bo Henderson. 

95 Steams Lane. dhurst lecturer and defence 30 Chatham Hill, 

London N6 SPJ correspondent, analyses the Chatham, Kent ME4 4JE 


Chatham, Kent ME4 4JE 
















CONSTRUCTION 



I 


I 


Wfc am to expand by Contracting 


Telephone Ayr $292) 28i311 


FINANCIAL TIMES 

Thursday August 6 1992 


FRUEHAUF 

The perfect partnership. 
Dereham. Norfolk. NR19 UF. (0362) 695353. 



Somalia’s children die quietly 

A nation collapses and a people starve, reports Julian Ozanne 


IN the hot and dusty streets of 
one of Somalia's war shattered 
towns, skeletal children close to 
death feed on grass, roots and the 
boiled skins and bones of camels. 

Some of the most appalling suf¬ 
fering in Somalia's war-fuelled 
famine, where 4.5m people are in 
need of food aid, is unfolding in 
isolated places such as Bardere 
- a rubble strewn town on the 
Juga river. 

It is towns such as this which 
must receive supplies by air if a 
massive disaster is to be averted. 
Tten days ago, the United Nations 
Security Council sanctioned an 
airlift, but so far it has not taken 
place. 

Like many towns across Soma¬ 
lia, Bardere, 400km west of Moga¬ 
dishu, the capital, has been 
almost completely looted and 
destroyed by marauding soldiers 
who ripped roofs, doors and win¬ 
dows off the houses and left the 
people to starve. 

Hundreds of people, mostly 
children under five years old, are 
dying in Bardere, far from the 
gaze of the world’s media or the 
reach of aid agencies. With no 
deliveries of emergency drugs or 
supplementary and intensive 
feeding materials the famine 
tragedy in Bardere is mostly a 
hidden one. 

There are no feeding centres 
yet and therefore no mass con¬ 
centration of the hungry and the 
dying. Instead children are dying 
off in the bombed out and pil¬ 
laged houses of the town and are 
buried quietly in shallow graves. 

Aid workers estimate that 80 
per cent of Bardere's children 


under five years old are severely 
malnourished and that anywhere 
between 15 and 30 people, mostly 
children, are dying in the town 
every day. 

If their figures are correct, that 
would give Badere one of the 
highest rates of death by starva¬ 
tion per population in the entire 
country. 

Human skeletons not yet bur¬ 
ied mix with the bones and car¬ 
cases of donkeys and cows in the 
dusty streets of the town. 

Outside Bardere itself a further 
25,000 to 35,000 people are in an 
even worse condition, close to 
death after dissolute bands of 
gunmen Looted their livestock 
and left them without any food or 
sufficient energy to stagger into 
the town. 

“The ones we see walking here 
arc much better off.” said Bri¬ 
gitte Doppler of the medical char¬ 
ity Medecins sans Frontieres. 

“In these situations many more 
people just don’t have the 
strength to walk and are dying in 
their homes." 

In Bardere market there is 
some camel meat, cigarettes and 
salt. But there is no maize or 
millet or anything to stave off the 
worst signs of malnutrition. 
Fresh leafy millet stalks are sold 
in bundles to the hungry who 
can still afford to buy food. Most 
cannot. 

Hundreds of emaciated people 
carrying sacks and looking des¬ 
perately for food poured into the 
disused hospital yesterday as aid 
workers brought the first drugs 
in to the town in a twin-engined 
aircraft. 



The starving Somalis were dis¬ 
appointed and angry that Euro¬ 
peans had came to the town 
again without bringing food. 

For the past 20 months. Soma¬ 
lia's' civil war has disrupted agri¬ 
culture and forced hundreds of 
thousands or people to flee their 
homesteads. 

Many have reached Mogadishu 
after a long trek, but many more 
have died along the way. 

In recent days, international 
aid agencies have stepped up 
their calls for a huge import of 
aid to Somalia, saying the shat¬ 
tered African nation is a hell on 
earth of famine and war that 
claims hundreds of victims every 
day. 

The Save the Children Fund, 
one of only a handful of aid 
organisations working in Soma¬ 
lia, said the humanitarian crisis 
there made the Ethiopian famine 


of the 1980s look like “small 
beer", describing it as far worse 
than the mayhem In former 
Yugoslavia. 

The SCF has highlighted secu¬ 
rity problems in Somalia as a rea¬ 
son for the wariness of the inter¬ 
national community to become 
involved in relief operations, but 
the organisation said that unless 
the supplies were increased, food 
would continue to be a commod¬ 
ity worth fighting for. 

“People say there can't be food 
without security, but there will 
be no security until there is 
food,” said Mr Don Redding, who 
witnessed the problems in Soma¬ 
lia at first hand during a trip 
there last ApriL 

Amnesty International yester¬ 
day described Somalia as a 
human rights disaster. It called 
on Somalis to stop fighting and 
the rest of the world to help 
relieve the suffering. 

The International Committee of 
the Red Cross has warned that 
up to 1.5m people could die in 
Somalia over the next few 
months. 

Help may finally be dose at 
hand, with Bardere's first airlift 
of food expected on Saturday. 
UniceL the UN children's agency, 
is planning to fly in 16 tonnes of 
food, drugs and shelter material. 

In the short run, that is bound 
to exacerbate the situation, as 
thousands of people head for the 
town once they hear food is 
there. 

But in the continuing insecu¬ 
rity of Somalia a major airlift is 
now the only hope of averting a 
human catastrophe. 


F rench 
support for 
Maastricht 
treaty slips 

By Alice Raws thorn In Paris 



Field of vision: Ethnic Serb soldiers use the cover of a sunflower field as a vantage point from 
which to observe CroatLan-Moslem positions near Kopjic in eastern Bosnia yesterday 


UN threatens to quit Sarajevo 


THE FRENCH government 
announced the dates of the offi¬ 
cial campaign for next month's 
referendum on the Maastricht 
treaty yesterday as the latest poll 
showed a slightly smaller major¬ 
ity - of 56 per cent - p lanning 
to vote yes. 

The Paris stock market rose by 
1 per cent before the poll remits 
were unveiled, as rumours that it 
showed a majority for Maastricht 
dispelled fears of a negative 
result. 

But shares faltered in the after¬ 
noon to close only slightly higher 
on the day, with the CAC 40 
index up 0.58 per cent at 1,798. 

The poll, conducted by the 
BVA research consultancy for 
today's edition or Parts-Match 
magazine, showed that, of those 
who had decided to take part, 56 
per cent would vote for the treaty 
and 44 per cent a gains t. 

The result marks a new low in 
support for European union less 
than seven weeks before the Sep¬ 
tember 20 referendum, which is 
seen elsewhere in Europe as 
being a decisive test of public 
opinion. 

The poll confirms a steady 
decline in support following an 
IFOP poll in Tuesday's Liberation 
newspaper which indicated that 
57 per cent of the French planned 
to vote yes and 43 per cent no, 
compared with 62 per cent in 
favour a month ago. 

Most of the French have 
already taken a final decision as 
to which way to vote, according 
to the Paris-Match poll, with 69 
per cent claiming to have “defi¬ 
nitely" decided. 

The French government will 
continue to run its press and 
poster advertising campaign in 
favour of Maastricht until Mon¬ 
day. A number of celebrity social¬ 
ist sympathisers, including Mr 
Johnny Hally day, the veteran 
pop star, have promised to cam¬ 
paign in favour of a yes vote. 

Mr Paul Quifes, minister of the 
interior, yesterday announced 
that all commercially funded 
campaigns must stop at the end 
of this month. 

The official political campaign¬ 
ing will run from September 7 to 
19 with television and radio air¬ 
time allocated to each political 
party according to their number 
of deputies and senators. 
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camps in northern Bosnia, which 
are reported to Include civilian 
prisoners. 

“We are not commenting on 
the conditions there ... but we 
have reason to fear the worst, 
since people started with serious 
violations of humanitarian laws 
right from the beginning of the 
conflict,” she said. 

Ms Hushagen added that the 
ICRC expected to visit those 
camps early next week after 


Continued from Page 1 


tion to the Gulf war effort, but 
the Japanese government is 
slowly accepting that the turn- 
round in the domestic economy is 
the main cause of the consis¬ 
tently large surpluses this year. 

The Finance Ministry said the 
seasonally adjusted surplus for 
June was $8.4bn, down from 
$l0.9bn in May. However, prelimi¬ 
nary trade statistics for July sug¬ 
gest the trade and current 
account surpluses will top giobn 
again for the month. 

Japan's current account sur¬ 
plus had fallen from S87bn in 
1987 to t35.8bn in 1990, leading 
the government to believe that 
trade friction would also be 
reduced. But the surplus jumped 
to S72.9bn last year and is on 


negotiations yesterday with Serb 
leaders from Banja Luka, the cen¬ 
tre of the self-proclaimed Serb 
Republic of Bosnia. 

French president Francois Mit¬ 
terrand demanded that ail deten¬ 
tion camps be opened for inspec¬ 
tion and humanitarian convoys 
protected. 

In New York, the UN Security 
Council was last night preparing 
to expand its peacekeeping 
operations in Croatia, which for 
the first time will include border 
controls. UN immigration and 


course to exceed suxibn this year. 

Balance of payments details 
showed net Japanese purchases 
of foreign securities at $ 4 . 8 bn in 
June, agamst SJ.Mbn in May. 
while foreigners’ net sales of Jap¬ 
anese securities were S2.3bn. 
compared with net purchases of 
S75m in May. 

For the six months, the 
long-term capital account showed 
a net inflow of 8850m. down 82 
per cent from the same period 
last year, mainly due tu a slow¬ 
ing of foreign purchases of Japa¬ 
nese stocks. In May. foreigners' 
net purchases uf stocks were 
8837m. although net sales in June 
were $1 yf»bn. as the Tokyo mar¬ 
ket continued to fall. 

The basic balance of payments 
in the first six months had a sur¬ 
plus of Sofi.khn. against S32 hhn in 


customs officers, supported by 
police and guards, would have 
the task of curbing “ethnic 
cleansing” in Serb-dominated 
areas and preventing the spill¬ 
over of fighting from Bosnia- 
Hercegovina. 

A report by Mr Boutros Bout¬ 
ros Ghali, the UN sec¬ 
retary-general, says that Serbs in 
UN-protected enclaves in Croatia 
are aiding the war in Bosnia, ter¬ 
rorising non-Serbs and resettling 
refugees from other parts of both 
republics. 


the same period last year, while 
the overall balance showed a sur¬ 
plus of S58-8bn. up sharply from 
S7.5bn last year. 

Japan's trade mix has not 
remained the same and instead of 
exporting whole products, new 
factories abroad are consuming 
Japanese components. East Asia 
has replaced North America as 
Japan s most important market 

Last week, talks between the 
US and Japan focused on the 
trade surplus and structural 
impediments to trade. After the 
two-day meeting. US negotiators, 
under orders from Washington, 
were determined to portray the 
Structural Impediments Initiative 
agreement as successful in treat¬ 
ing the underlying causes of 
Japan's consistently large trade 
surplus. 


Japan’s surplus climbs to record 
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Savings grace 


Are builriing society leaders becoming 
the Arthur Scargills of the 1990s? 
Three weeks ago the explicit threat of 
a rise in the mortgage rate forced the 
government to cot the return on a key 
National Savings product by half a 
point. Last night, however, they 
scored an even bigger victory when 
fresh mutterings of the need for 
higher borrowing costs were answered 
by the news that rates on a wide range 
of other National Savings instruments 
will now be reduced. 

Lenders, to be sure, are in a pickle. 
The net outflow of funds from societ¬ 
ies last month was probably at least as 
great as the net £314m which went out 
of their doors in June. The govern¬ 
ment has certainly been partly to 
blame, being a more aggressive bidder 
for retail funds at the moment than at 
any time since the early 1980s. At the 
same time the alternative for the soci¬ 
eties of tapping the wholesale market 
has been largely closed off because 
most of the big ones are knocking up 
against limits imposed by the regula¬ 
tor. Given the advancing tide of repos¬ 
sessions, moreover, this is arguably no 
time to be narrowing margins. Insur¬ 
ance companies have picked up most 
of the bad debts so far under mortgage 
indemnity schemes - but house 
prices have now fallen to such an 
extent in the south-east that a signifi¬ 
cant proportion of losses have to be 
borne by the lender. 

This said, it is curious that the gov¬ 
ernment - given its own pressing 
financial needs - should have rolled 
over so easily a second time. Despera¬ 
tion to avoid an increase in the mort¬ 
gage rate is understandable - but 
then the societies would surely have 
thought long and hard about a course 
of action which would also jeopardise 
the quality of their own lending. On 
the face of it, they are still making 
tidy profits and are better capitalised 
than they were four years ago. 

GKN 

It would be churlish to describe 
GKN*s results as anything but good. 
Strong control of costs has helped the 
management overcome flat market 
conditions, and the profits increase 
exceeded most expectations. There are 
more good things in the pipeline. The 
full benefit of staff reductions will 
come through in the second Half, help¬ 
ing earnings even without a pick-up in 
the world economy. 

Beyond that, the company has suc¬ 
ceeded in getting its drivelines desig¬ 
nated as components on some promis- 
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ing car models, notably the new Audi 
30. So it should be able to increase its 
market share. With a proven ability to 
improve productivity, the company 
should also be able to cope with 
cut-throat pricing of components. The 
same cannot be said of others. 

But much of this has been reflected 
in the rise of the shares since the turn 
of the year. GEN‘s yield, relative to 
the market, stands near a 10-year low. 
presumably on expectations die com¬ 
pany can avoid a dividend cut in the 
toughest of conditions. Yet given the 
low level of cover, and the poor eco¬ 
nomic outlook, it will be 1994-95 before 
there is any realistic prospect of a 
dividend increase. That limits pros¬ 
pects for the shares. If its good perfor¬ 
mance continues, the company may 
eventually deserve a lower yield pre¬ 
mium to the market. But that time has 
not yet arrived. - 

Smith & Nephew 

Smith & Nephew has promised 
much over the past two years but 
somehow failed to deliver. A string of 
acquisitions in high-growth healthcare 
leaves it poised for earnings recovery, 
but this has been the story since 1990. 
Yesterday's Interim figures are 
respectable, but real earnings growth 
is as elusive as ever. 

There are plenty of reasons to 
remain cautions, even assuming a 
cyclical revival in demand for pre¬ 
mium sun-cream and. moisture lotion 
improves the dire performance of the 
consumer products side. With 40 per 
cent of sales now in the US, the weak¬ 
ness of the dollar will hit earnings in 
the second half and possibly beyond. 
The tax charge rose to 29 per cent this 


year, it will climb higher in 1993 with¬ 
out a remarkable increase in UK prof¬ 
its against which to offset ACT. In 
areas of high sales growth, such as 
artificial joints and key-hole surgery- 
there is short-term pressure on mar¬ 
gins as S&N breaks into new markets 
such as Germany and Japan. 

A broader question is whether mar¬ 
gins can be protected across the 
healthcare business. Sales growth ran 
at 11 per cent in the first half and may 
reach 15 per cent by the middle of the 
decade. If S&N can keep control of 
pricing, shareholders could be 
rewarded for their patience after alL 
Yet mainstream pharmaceuticals com 
parties have already suffered the bud¬ 
getary constraints imposed on their 
public sector customers. There is no 
reason to believe S&N will be immune. 
On a prospective p/e of 15, the shares 
look fully valued. 

Standard Chartered 

Standard Chartered bad prepared 
the market for its losses In India, 
though not perhaps for the additional 
£50m general provision announced 
yesterday. But there is a natural temp¬ 
tation to scan its interim results for 
signs of the next calamity. The bank is 
now so well marked out as accident 
prone that it is legitimate to ask 
whether its management controls are 
yet tight enough for an organisation 
with such broad international 
operations. 

There must be some risk attached to 
cumulative loan loss provisions of 
only 5 per cent of its $7S0m South 
African exposure despite the deterior¬ 
ating political climate there. Again, it 
is curious that the first half saw no 
net provisions at all on £llbn of assets 
in the Asia-Pacific region. The bank is 
also coy about the extent of its depen¬ 
dence on the Hong Kong market, 
which is presently strong but vulnera¬ 
ble to a turn in US interest rates and 
any shift in China’s political climate. 

Of course, there may be no further 
problems in the pipeline. In that case 
Standard Chartered could look for¬ 
ward to a steady decline in provisions. 
The 80 per cent tax charge will also 
fail as the Indian problem works its 
way through. But there is little sign of 
growth in operating income. The bank 
would argue that exchange rate move¬ 
ments mask underlying growth in 
local currencies, but it cannot have it 
both ways. If the dollar were not so 
weak, its tier 1 capital ratio would be 
much less comfortable than the 4.9 per 
cent reported yesterday. 



On Saturday, die FT looks at the housing crisis and assesses 
whether now, with prices so low, is the right time to buy. 

Should you stay or should you go?: 
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German group’s results lower than forecast, writes David Waller 
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Pnma seefcs : stati on 

debt repayment ; 

Prima InmobHarte, tile big Spanishpfoperty 
developer controlled by. the Kuwait investment 
Office^yesterday asked more that! 60credftor : 
baxiksrfor a two-month moratorium on repays 
ment:of banlrdebi estimatedto be worth - 
almost$500m-.Page 14 - 

Gone fishing '■ j s -j y7. \ 

Ahumbie sea-louse with a gourmet's taste for 
, the tender.flesh of salmon andsea.trout was 
largely unheard of until salrrion farming - 
became an Important-Industry in the west of 
Ireland in the mid-1980s. In. 1989,however,. ■ ■ 
after an Infestation of Aid (ice. the wlkfsea ■ 
trout fisheries in the west of Ireland collapsed 
and anglers? catches plum meted: The salmon 
and trout farms ware blamed but they'say the . 
scientific evidence Is Inconclusive. Page 20 ■ 

Cathay Pacific charts its future 
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Early !ast month tite final piece pf a jigsaw 
constructed Tn 1984 felt into place for Cathay 
Pacific, the Hong Kong, airline owned .bySwfre 
Group. A 10 per cent stake in the airline 
passed from Hongkong and Shanghai Bank to 
China National Aviation Corporation (CNAC) 
and China Travel Service (CTS), two mainland 
Chinese companies. Page .15 ;: -- 
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Argentina's bull run tends 

iiowiHna The Buenos Aires Stock 

Exchange had little to , 
fFC Weekly lodex ^ celebrate ontts 138th 
in $ terms (rebasod) birthday yssterday. 

-■ —-[ Prices have fallen 

i« ^—— sharply during the past 
\ . six weeks, abruptly end- 
120 y Ing one of Sooth Amer- 

V. .tea's more impressive 
. .. bull runs. Part of the 

100 -——j——Y reason may be that for- 

—I——I- 3 eign investors are angry 

4un- 1992 Aug a t cheating by some 

. local brokers. Insider 
trading and front-running are rife, but the gov¬ 
ernment's equity watchdog has done little to 
impose discipline.. Back Page 

Barclays urged to split roles . 

Soma of Barclays 1 biggest shareholders plan ■. 
to meetdpnibrmanageniienrtod^to perouade 
the UK dlearer to sp lit the rote of. chairman and 
crireTexecutfve,’currentfV fielcfby^Mr Andrew 
Buxton- Sir Peter Middleton, chairman of Bar¬ 
clays de Zoete Wedd, the investment banking 
subsidiary of Barclays, said: "To say that 
Andrew. Buxton Is chairman and chief execu- . 
tive of Barclays does not mean he will take 
every decision. I think he would be shocked If 
he was expected to do it all.” Page 19 

High hopes for the Brady bunch 

Argentina moves another step closer to trans¬ 
forming Its $31bn of foreign debt into bonds. 
The hew. “Brady bonds" were named after the 
US. treasury secretary-whose debt-reduction 
proposals have provided a model lor develop¬ 
ing countries. Page 18 
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by 3.2% 


pEUTSCHE Bank, Germany's 
biggest hank, yesterday reported 
total' group -operating profits 
dovmty £2 per cent to DM3J)6bn 

The-figure iwas worse than 
expected by analysts and was the 
poorest result of -the big three 
German banks. Commerzbank 
and. Dresdner Bank reported 
. dbdhiekflgtt ■ increases in profits 
for the same period. 

Partial operating profits - 
which exclude income from own- 
account trading gains - fell 4 per 
cent to DB£L36bn. This compares 
li^Qra 20 per cent gain at tins 
level.at Dresdner Bank and a 14.7 
per cent rise at Commerzbank. 

The decline, which Deutsche 
Bank attributed to a general dete¬ 
rioration in the world economy, 
prompted: analysts to ent their 
forecasts: for the full year, pre¬ 
dicting- partial operating profits 
stagnation rather than growth of 
around 6 .per cent . . 

It also, signalled the end of a 
long period of profits expansion 
at the bank: last year operating 
profits advanced 2L7 per cent to 


a record DM5.2bn. Analysts 
suggested that other German 
banks would ultimately experi¬ 
ence a similar slowdown. 

Deutsche said “The restrained 
pace of the world economy and 
the slackening off of economic 
dynamism at home have had an 
increasing influence on the busi¬ 
ness and earnings situation at 
Deutsche Bank." 

The bank added that in spite of 
“dampened expectations”, it was 
confident of a satisfactory result 
for the full year. 

Earnings on interest in the 
Deutsche Bank group rose 6 per 



Fujitsu warns 

of ‘unavoidable’ 
loss in first half 


HThnar Kopper, Deutsche Bank chief executive: end of a long period of profits expansion 


cent to DM5-51bn, while the mar¬ 
gin on interest fell from 2.41 per 
cent to 2.30 per cent. Fee income 
was up 5.6 per cent to DM1.97bn. 

A bank spokesman said the 
slowdown had to be seen against 
the backdrop of excellent results 
for last year. He said it reflected 
in genera] higher costs of servic¬ 
ing depositors and the bank’s 
growing role in low-margin inter¬ 
bank lending. 

Margins were also affected by 
the steeply inverted yield curve 
in Germany - whereby 
short-term interest rates are 
higher than at the long-term end 


of the curve, the spokesman said. 

Refunding costs rose 11.2 per 
cent to DM11.34bn as customers 
moved deposits from current 
accounts to term deposits with 
higher yields. 

Although the results were 
below expectations, some ana¬ 
lysts drew comfort from a pro¬ 
nounced slowdown in the bank’s 
expenses. These grew at 6.8 per 
cent - compared with six 
months of the total figure for last 
year. Over the whole of last year, 
expenses grew 18.4 per cent, 
reflecting the cost of expansion 
into east Germany. 


By Robert Thomson in Tokyo 

FUJITSU, the Japanese computer 
company, yesterday said a con¬ 
solidated loss in the first half this 
year would be “unavoidable". 
The company blamed the contin¬ 
ued slowing of the domestic econ¬ 
omy and the weakness of Interna¬ 
tional electronics markets. 

The admission by Fujitsu is 
likely to be the first of many 
downward profit revisions for the 
six months to the end of Septem¬ 
ber. Japanese electronics compa¬ 
nies had expected domestic sales 
would recover during the sum¬ 
mer. However, sales have contin¬ 
ued to foil, and Fujitsu will not 
be the only leading company to 
report a loss. 

Fujitsu said consolidated net 
losses were likely to total YlObn 
<$79m) in the first half, but the 
company expects demand will 
Improve later in the year and it is 
still aiming for a Y40bn profit for 
the full year. The company hopes 
that signs of an upturn in the US 
computer market will lead to 
increased sales of Its computers 
and semiconductors. 

As part of its plan to increase 
profitability, Fujitsu said earlier 
this week it would close a mem¬ 
ory chip assembly plant in San 
Diego, one of two US chip facili¬ 
ties. Fujitsu has not been suc¬ 
cessful in the memory chip mar¬ 


ket generally. The group has 
invested heavily in a newly 
opened UK plant making 4-mega- 
bit D-rams but this has been 
incurring losses as demand has 
fallen short of expected levels. 

The company indicated that in 
the longer-term, production 
would be increased at plants in 
Malaysia and Singapore. 

Fujitsu's consolidated net 
profit fell 85 per cent to YI2Jbn 
in the year to the end of March. 
This trend is typical of Japanese 
semiconductor makers, most of 
whom reported profit foils of 40 
per cent and more. 

Apart from the weak semicon¬ 
ductor market, the company 
blamed its poor performance on 
higher interest charges and 
declining product prices. Demand 
within Japan for computers has 
been hurt by the downturn in 
capital spending. A survey 
released this week by the Eco¬ 
nomic Planning Agency (EPA) 
said manufacturing companies 
would reduce their capital spend¬ 
ing by a further 2.3 per cent in 
the second half this year. 

Fujitsu planned to cut spend¬ 
ing on plant by 30 per cent this 
year, and reduce investment in 
semiconductors by 50 per cent 
However, total research and 
development spending was fore¬ 
cast to rise from Y317.Sbn last 
year to Y345bn this year. 


ICI comes to grips with the tax tangle 


A weighty document lies on 
the desk of Mr Colin 
Short, finance director of 
Imperial Chemical Industries, the 
_ UK chemicals group. “Project 
Mortar. Legal steps analysis. 
Company secret?, which runs to 
. several, hundred pages, details 
-arran gemen ts over the next few 
months for the demerger of ICTs 
pharmaceuticals, agrochemicals 
and speciality chemicals busi- 


UK chemicals group looks set to clear one obstacle to its 
successful demerger, write Paul Abrahams and Andrew Jack 


It is the masterplan for 
imtangiing- the tax implications 
of the demerger. While the ratio¬ 
nale. behind unscrambling a 
group of nearly 500 subsidiaries 
created over more than 65 years 
may have been business strategy, 
the key question determining 
whether the plans will proceed is 
if the group can escape substanr 
tially higher taxes. 

“The tax aspects were the 
major things we needed to clarify 
before we could feel comfortable 
that we could succeed,” says Mr 


Short. “After 65 years of history 
there was clearly a very complex 
tax structure. The question was 
whether we could come up with a 
route to demerge without horren¬ 
dous tax implications." 

That risk has been substan¬ 
tially reduced now that ICI has 
received “pre-clearance" from the 
Inland Revenue in the UK and 
strong favourable indications 
from ICTs US legal advisers. 

At stake were three issues. 
First, whether the demerger was 
allowable under demerger tax 
provisions. Second, whether the 
planned issue of shares in ICI 
Bioscience, the drugs and phar¬ 
maceuticals side, would give rise 
to extra Advance Corporation 
Tax (ACT) - the tax paid on 


dividends - as the issue is tech 
ideally a distribution to share¬ 
holders. Third, whether the dis¬ 
tribution would result in a 
taxable capital gain for share¬ 
holders. 

Mr Short said the indications 
from Inland Revenue were “yes”, 
“no" and “no” to the three ques¬ 
tions, leaving the demerger 
broadly tax neutraL 

Nevertheless, ACT will be an 
increasing problem for ICI, as a 
growing proportion - currently 
more than 80 per cent - of its 
profits comes from overseas and 
there are smaller UK profits 
against which to offset the tax. 

The IRS does not grant pre¬ 
clearance in the sam e way as the 
Inlan d Revenue, but Davis Polk 


& Wardwell, ICI’s US legal 
adviser, has issued a “strong 
opinion" suggesting the IRS will 
approve the scheme. 


D etails of the steps to be 
followed by tbe ICI 
operations in all 150 
countries in which it operates, 
from Angola to Zimbabwe, were 
circulated at the end of last week. 
Staff will prepare plans for sub¬ 
mission to tbeir tax authorities 
during September, with the aim 
of gaining initial approval before 
Christmas. 

Meanwhile. ICI has other hur¬ 
dles to overcome, says Mr Short. 
The group is negotiating with the 
pension trustees about splitting 
the present scheme into two. 


Legal agreements also have to be 
concluded to allow the new 
groups to share 15 sites in the 
UK And works councils in Ger¬ 
many and the Netherlands will 
have to agree the demerger. 

Once the demerger is com¬ 
pleted, ICI Bio will make a rights 
issue next April or May. Its size 
will depend on the allocation of 
debt between the two groups at 
the time of the demerger, says Mr 
Short. The allocation itself will 
partly depend on the timing of 
the swap of ICI’s nylon business 
for Du Font's acrylics operations. 
ICI will receive about £250m 
($480m) cash if and when the deal 
is concluded. 

Mr Short says both ICI Bio and 
the new ICI will want to use cash 


to take advantage of growth 
opportunities. After the issue, ICI 
Edo would have the freedom to 
take stakes in biotechnology 
companies and issue paper to pay 
for acquisitions or a merger. 

As for the new ICI, its paints 
operations need to expand on the 
continent and Asia, says Mr 
Short. The group will also want 
to expand the pure terephthalic 
acid business in which the com¬ 
pany has a commanding position 
and proprietary technology. 

Meanwhile Mr Short is setting 
new targets for return on capital. 
He sees more disposals in indus¬ 
trial chemicals. “We need to 
focus our industrial chemicals in 
Europe, North America. Includ¬ 
ing Mexico and Canada, and the 
Far East. That excludes certain 
parts of the world. South Ameri¬ 
can, India, Pakistan, Australia 
will have to wash their faces. If 
they generate cash, fine. If not 
we will have to consider getting 
rid of them.” 


Base anting tales. 

a 

Liffe equity options 

17 

Beoctaaik Sort bonds 

17 

tendon baft, options 

17 

FT-A indices 

21 

Managed fund sendee 

24-28 

FT-A wwH indices Back Pm 

Money martlets 

28 

FT/tSMA bond sve 

17 

New lot bond issues 

17 

. Financial futures 

a 

World commodity prtcae 

a 

Foreign exchanges 

a 

World stock mkt indees 

28 

Condor recent issues 

17 

UK Addends amottooed 

18 

tendon store service 

71-23 

- 



Lufthansa plans cost cuts 
as losses rise to DM550m 


imiHIHmimiHIMIHnilllllHIMHIIIMHIHIHimilfllMHIUlll 

This announcement appears as a matter of record only. 



By Andrew Fisher in Frankfurt 

LUFTHANSA plans more staff 
and cost cuts, and a slimming 
down of- its route network after a 
sharp rise in the German airline’s 
loss for the first half of 1992. 

In spite of higher revenues and 
passenger volumes, Lufthansa - 
51 percent state-owned - made a 
pre-tax. loss of DM550m ($36L6m) 
in the January-Jime period, 66 
per cent higher than a year ago. 
It has already said it expected to 
remain fn the red this year. 

The severity of Lufthansa's 
problems has prompted Mr Jur¬ 
gen Weber, chief executive, to 
call for more drastic measures to 
stem the losses. Like other Ger¬ 
man industrial companies, its 
COSt Iwff is H ghw thaw that of 

its competitors. 

Details of tbe programme are 
being worked out and may be 


announced next month. Pensions 
to long-serving staff would be 
costly to buy out, limiting the 
airline's freedom to manoeuvre. 

This year, it is shedding 1,000 
employees and has stopped hir¬ 
ing. It employed around 50.000 
people last year. 

Like other airlines, Lufthansa 
has been hit by slow world eco¬ 
nomic growth and increased com¬ 
petition. The pay strike called 
this year by the public sector 
workers' union also affected Ger¬ 
man airports, notably Frankfurt, 
and inflicted a loss of about 
DM60m on Lufthansa- 

Tourist tr affic to Thailand suf¬ 
fered from the recent political 
troubles there, while Lufthansa's 
results have been further hit by 
the steady increase in traffic fees 
at German airports. Tbe recent 
slide in tbe US currency has 
added to Lufthansa’s difficulties 


by cutting the D-mark value of 
dollar earnings. 

Lufthansa has pressed for a 
change in the German air agree¬ 
ment with the US which it says 
puts it at a disadvantage against 
other European airlines operat¬ 
ing across the north Atlantic. 
About 30 per cent of Lufthansa’s 
revenues come from the route, 
but it is losing heavily there. 

Mr Weber has criticised tbe US 
government for “blocking us 
totally" on attempts to have the 
bilateral accord made more 
favourable to Germany. Luft¬ 
hansa is limited to 10 cities in the 
US, while US airlines have wide 
access to airports in Europe. 

Lufthansa, which will produce 
its half-yearly report next week, 
said traffic revenues rose 9 per 
cent to DM7bn in the first half, 
with passenger numbers up 19 
per cent to 13.4m. 
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Standard Chartered shares fall 5% 


By Robert Peeton In London 

SHARES in Standard Chartered 
fell almost 5 per cent yesterday 
after the group disclosed that it 
was making provisions of £100m 
to cover expected losses stem¬ 
ming from its involvement in the 
Indian securities trading scandaL 
The international banking 
group had already disclosed that 
it would make a £50m ($96m) spe¬ 
cific provision to cover the losses. 
Mr Rodney Gal pin, chairman, 
said yesterday that it was adding 
& further £50m to general provi¬ 
sions because of the “continuing 
uncertainty". As a result of these 
charges, Standard Chartered's 
pre-tax profits foil 23 per cent to 
£64m in the six months to August 
5. MrGalpin admitted he was bit¬ 
terly disappointed that profits 
had fallen, because of the prog¬ 
ress tiie group had made in its 


worldwide operations. He was 
confident the Indian problems 
are “unique and isolated". 

Nonetheless, Standard's share 
price foil from 440p to 42Qp. 

Standard’s Indian losses stem 
from its exposure to “bank 
receipts" - an unusual form of 
IOU by which a bank promises to 
deliver government stock or equi¬ 
ties to another bank on a due 
date. 

At the be ginning of tbe year, 
when Bombay share prices began 
to soar, there was a surge In the 
creation of these receipts. Some 
of the transactions were allegedly 

fraudulent 

Standard has filed M a complaint 
for £l62m” with the Central 
Bureau of Investigation, the 
Indian government department 
investigating the scandal. 

The complaint alleges criminal 
fraud and conspiracy against sev¬ 


eral individuals, including stock¬ 
brokers and two of Standard’s 
dismissed employees. 

Standard’s first half profits 
were depressed by a further £18m 
because of a sharp rise in Indian 
interest rates, which followed the 
trading scandal, and other 
related costs. 

Profits received a £25m boost 
from an out of court settlement 
of Standard's case for damages 
ggningt the accountan ts Coopers 
& Lybrand in the US. 

The biggest contributors to 
Standard’s profits were its Asia 
Pacific operations, which made 
£l46m, including the £25m Minis¬ 
cribe credit 

African profits rose from £i9m 
to £20m, but tbe UK made a £3m 
(£55m) Joss. The dividend is being 
maintained at 7p. 

Lex, Page l% Market report, 
Page 21 
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Prima asks for debt moratorium 


By Peter Bruce in Madrid 

PRIMA inmobilaria, the big 
Spanish property developer 
controlled by the Kuwait 
Investment Office (KIO), yes¬ 
terday asked more than 60 
creditor b anks for a two-month 
moratorium on repayment of 
bank debt estimated to be 
worth almost $500m. 

The banks, allied to a meet¬ 
ing in Madrid by tbe KIO. 
which controls more than 30 
per cent of Prima, are due to 
respond today. More than half 
the bank debt is guaranteed 
against properties owned by 
Prima. This makes it unlikely 
that the group will file for pro¬ 
tection from its creditors as tbe 
big KlO-controIled chemicals 
group, Ercros, did last month 
when the Kuwaiti agency 
refused to continue funding it. 


The meeting nonetheless 
increases the sense of crisis 
surrounding the large indus¬ 
trial empire built up in Spain 
by the KIO in the second half 
of the 1980s. 

it seems likely that banks 
unable to recoup loans from 
Ercros will baulk at helping 
P rima unless the KIO is able to 
offer them some form of assur¬ 
ance that their exposure in 
Ercros will be covered. 

The KIO has moved quickly 
to shake up its Spanish empire 
and to distance itself from the 
long-term investment strategy 
followed by former managers. 
By ordering new audits of its 
Spanish holding company. Ter¬ 
ras, and valuing the assets at 
market value and not, as previ¬ 
ously had been the case, at 
purchase price or inflated book 
values, the KIO claims to have 


uncovered financing shortfalls 
of up to S3bn In its Spanish 
investments. 

Spanish bankers have been 
irritated at what appears to be 
a decision to change the KIO's 
investment strategy in Spain 
from the long to the short term 
and the refusal of the Kuwaitis 
to meet obligations entered 
into by their predecessors. 

The new KIO management 
seems determined to distance 
itself from strategies followed 
by earlier KIO leaders and may 
slowly be g aini ng the upper 
hand by simply refusing to 
fund assets beyond the scope of 
their own participation in 
them. While many attractive 
Prima properties would go to 
banks if the company 
defaulted, the property market 
in Spain is weakening rapidly. 

Prima's difficulties are 


largely tied to the collapse of 
the Spanish and international 
property markets but the evi¬ 
dent lack of enthusiasm in the 
the new KIO management to 
fund it through these problems 
has contributed to a sharp 
decline in its share price in the 
last two months. 

Its condition also affects 
holders of a ElOOm Eurobond 
launched by Torras in 1988. 
This bond is partly convertible 
into Prima stock, and is in 
technical default because of 
the receivership at Ercros. 
None of the bond holders has 
yet asked its trustees to 
declare a default but the col¬ 
lapse of Prima shares makes it 
highly unlikely it will be held 
for long. Contrary to earlier 
reports, the National Bank of 
Kuwait does not hold any of 
the bonds. 


GKN beats forecasts with 37% increase 


By Kevin Done, 

Motor Industry Correspondent 

GKN, the UK automotive 
components, engineering and 
industrial services group, 
increased its pre-tax profits by 
37 per cent in the first six 
months of the year to £65. lm 
(?I24-34m) from £47.5m in the 
same period a year ago. 

The performance exceeded 
market forecasts. However, 
GKN’s share price fell 12p to 
close at 383p as Sir David Lees, 
chairman, warned of little 
improvement in its markets in 
the next few months. 

GKN’s profits rise follows a 
26 per cent increase in profits 
earlier this week of BBA, the 
UK automotive, aviation and 
industrial components maker. 


GKN turnover rose only 1.2 
per cent to ElJ258bn. 

Higher demand in automo¬ 
tive markets in continental 
Europe and North America 
was offset by weakness of the 
construction sectors in the UK, 
Australia and California. 

The GKN balance sheet 
remains strong, and the group 
bad a positive cash flow in the 
first six months with net inter¬ 
est charges cut to £11.9m from 
£16m a year ago. 

It is maintaining an 
unchanged interim dividend of 
gp. Earnings per share jumped 
to 10.9p from 7.6p in the first 
half of 1991. 

Sir David said the group 
expected little improvement in 
demand in its main markets in 
the next few months. 


"Profit Improvement must 
come from increases in market 
share and continued rigorous 
attention to costs and asset 
management," he said. The 
workforce has fallen 7.5 per 
cent in the past 18 mouths. 

Profits from GEN'S car com¬ 
ponents businesses were 
boosted by higher volumes, 
cost reductions and improved 
efficiency. Higher volumes 
were achieved In particular in 
continental Europe and North 
America. 

Its motor components sales 
outperformed the market in 
North America, helped by a 
favourable model mix and 
orders from Mazda, Ford and 
Nissan. 

In Europe, GKN has taken 
over the supply of drive-line 


products to the Volkswagen 
group for the Audi 80. The 
company’s sales have also been 
lifted by a favourable model 
mix as it supplies components 
to some of the most successful 
cars launched recently in 
Europe. 

GKN will also supply Toyota, 
Honda and Nissan, the three 
Japanese carmakers develop¬ 
ing assembly plants in the UK. 

GKN said it had gained new 
contracts in May and June 
from US vehicle makers which 
would come on stream from 
1993 to 1995. The volume of 
vehicle drive line component 
sets to be delivered in North 
America will increase from 
1.7m in 1991 to 2.1m this year 
and to more than 3m in 1995-96. 
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Uni Storebrand shareholders split over board 


By Karen Fossil In Oslo 

SHAREHOLDERS in Uni 
Storebrand, tbe Norwegian 
insurer, are split over whether 
to endorse a proposal for a new 
board of directors which will 
be voted on at an extraordi¬ 
nary meeting of the board of 
representatives on August 10. 

UNI’s board of representa¬ 
tives is comprised 50 per cent 
of company employees and 50 
per cent of shareholders, repre¬ 


senting some 60 per cent of the 
company's share capital. Mr 
Martin Imbach, representing 
Geneva-based CB Capital 
Bank, Uni’s third biggest 
shareholder with a 4.28 per 
cent stake, has complained 
that the proposed board 
includes only two new people. 

Uni’s board of directors and 
Mr Jan Erik Langangen, presi¬ 
dent and chief executive, 
resigned at the end of last 
month. This followed the 


board's failure to gain full 
backing from shareholders for 
a share issue this autumn to 
raise up to NKr2bn ($343m) in 
fresh capital. 

Shareholders had become 
disillusioned by Mr Langan- 
gen's failed strategy to create a 
pan Nordic insurance allian ce 
and the NKr4.7bn investment 
to acquire a 28.3 per cent stake 
in Skandia Foreikrmgs. 

Mr Helge Dietrichsen, a Uni 
Storebrand spokesman, said 


yesterday that although the 
board of representatives could 
“technically'' reject the pro¬ 
posal it was unlikely to do so 
because several leading share¬ 
holders bad endorsed the pro¬ 
posal before it was publicly 
announced. Mr Imbach said 
tbat Mr Anders Echoff, an Oslo 
attorney who was offered the 
post as chairman, works in the 
same law firm as the head oi 
the nominating committee, 
which put his name forward. 


French 

insurers 

continue 

expansion 

By Alice Rawsthom In Paris 

THE leading French insurance 
groups are accelerating their 
international expansion with 
Union des Assurances de Paris 
(UAP) agreeing terms to invest 
in CAP, one of Chile's largest 
insurers, and Axa increasing 
its Asian interests in a 
FFrl65m ($32.35m) deal with 
Sime Darby of Malaysia. 

UAP, the state-controlled 
company which is the biggest 
single force in French insur¬ 
ance, has struck a cross-share- 
holding agreement with CAP. 
The French group's Chilean 
subsidiary will take 51 per 
cent of La Australe, a life 
insurance business formerly 
wholly-owned by CAP, and 35 
per cent of El Libertador, one 
of GAP’s pension fond man¬ 
agement companies. 

CAP, which has industrial 
activities in steel and timber, 
will take a minority stake in 
UAP’s Chilean company. UAP 
has interests in Brazil, Uru¬ 
guay and Argentina. 

The CAP deal comes at a 
time when UAP is trying to 
expand its European network. 
The group has for some 
months been locked In negoti¬ 
ations with Suez, one of 
France’s largest industrial 
holding companies, over 
another proposed cross-share¬ 
holding deal whereby UAP 
would swap part of its stake in 
Victoire, a smaller French 
insurer, for a share of the lat¬ 
ter’s holding in Colonia, a Ger¬ 
man Insurance company. 

Meanwhile, Axa, the private 
sector company which is 
France’s second-largest 
insurer, has concluded its sec¬ 
ond investment in Asia by 
agreeing terms to take stakes 
in two companies owned by 
Sime Darby, a prominent 
Malaysian insurance group. 
Axa is paying FFrl65m for 50 
per cent of Sime Shield in 
Singapore and 30 per cent of 
Sime East West in Malaysia. 

Axa, which four years ago 
made its first foray into Asia 
by setting np a reinsurance 
subsidiary in Singapore, said 
it saw the Sime Darby deal as 
a precursor to further invest¬ 
ment in the region. 


Lindt executive quits as 
marriage wrangle deepens 


By Ian Rodger In Zurich 

THE CHIEF executive of Lindt 
& Sprungli, the Swiss fine 
chocolate makers, has resigned 
two days after the 72-year-old 
chairman, Mr Rudolph Sprun¬ 
gli announced his marriage to 
a 44-year-old member of an 
obscure religions sect. 

Tbe resignation puts a seri¬ 
ous twist on a story which has 
in recent days brought some 
levity to a depressed summer 
in Zurich, sparking speculation 
about tbe family-controlled 
group's future. 

Mr Ulrich Geissmann is the 
latest in a long line of execu¬ 
tives to fall out with Mr Sprun¬ 
gli who has led the secretive 
company for 30 years. 

A joint statement said only 
that the respected former exec¬ 
utive with the Migros retail 
group would leave tomorrow 
"by mutual agreement". 

Zurich analysts suggested 
that the marriage was the last 
straw for Mr Geissmann, who 
was appointed in June 1991 
with a mandate to cut costs 
and update the group's slightly 
dowdy product range. 

They said he had been given 
assurances that, unlike his 
four predecessors in the previ- 
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ous six years, he would not be 
faced with constant interfer¬ 
ence from the chairman. 

However, last spring it 
became known that Mr Sprun¬ 
gli had divorced his wife and 
become engaged to Ms Alex¬ 
andra Gantenbein, a sometime 
member of an obscure religious 
sect called “I am”. 

Simultaneously, allegations 
surfaced that Ms Gantenbein, 
who was not employed by the 
group, had improper influence 
on its executive appointments. 
Mr Sprungli promptly called 
off the engagement and 
appointed accountants EPMG 


New head named at 
Saab Automobile 


By Robert Taylor in 
Stockholm 

SAAB Automobile, the car 
company jointly owned by 
Saab-Scania and General 
Motors of tbe US, yesterday 
announced the appointment of 
Mr Keith Butier-Wbeelhouse as 
chief executive. 

He will take up his position 
on September 1 in succession 
to Mr David Herman, who 
became chief executive at 
Adam Opel GM*s German sub¬ 
sidiary, last month after two- 
and-a-half years running Saab 
Automobile from its formation 
in January 1990. 

Mr Butler-Wheelhoase, 46, is 
a British citizen. He worked for 
Ford in South Africa from 1965 
and became the company's 
sales and marketing director in 


1982. Three years later he 
moved to GM South Africa as 
director of technical 
operations. 

He was appointed managing 
director of Delta in November 
1987 after GM sold its share¬ 
holding In the company. 

Mr Butler-Wheelhouse will 
have the difficult task of lead¬ 
ing Saab Automobile into via- 
bflity. 

Under Mr Herman, a compre¬ 
hensive rationalisation pro¬ 
gramme was carried out in the 
company which brought a 
sharp decrease in its financial 
losses to SKr293m ($54.4m) for 
the first quarter of the year. 

it also doubled productivity 
performance as well as bring¬ 
ing about a sales upturn in the 
all-important and difficult US 
car market 


Fides to investigate. 

Last Thursday, the group 
published the results of the 
investigation, claiming that 
they showed tbat all was welL 
But one sentence quoted from 
the report suggested otherwise. 
"Mrs A. Gantenbein. occa¬ 
sional member of tbe ‘I am' 
movement, gained some impor¬ 
tance and influence in deci¬ 
sions over top manager posi¬ 
tions.” it said. 

On Monday afternoon, the 
couple's marriage was 
announced, and by last night 
Sprungli shares had lost one- 
tenth of their value. 

The departure of Mr Geiss¬ 
mann creates a serious prob¬ 
lem. No one of any stature will 
want to replace him under the 
present leadership, said Mr 
Ren£ Weber, analyst at Bank 
Vontobel in Zurich. 

Exact details of how the fam¬ 
ily controls the group are 
unclear, but its total holdings 
have slightly less than half the 
voting rights and are split 
mainly between Mr Sprungli 
and his ex-wife. 

The three Sprungli children 
are set to inherit the business, 
but that could change, analysts 
said 
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Austrian carrier 
sees losses more 

than double 

By Ian Rodger 

AUSTRIAN Airlines' losses 
more than doubled to 
Sch25L7m ($23.6m) in the first 
half in spite of a sharp increase 
in traffic volume. But Mr 
Anton Heschgl, president of 
the majority state-owned car¬ 
rier, forecast that it would 
make a profit in the full year 
and pay "a reasonable divi¬ 
dend”. 

The airline blamed tbe slug¬ 
gish economic performance in 
its main markets plus “the tar¬ 
iff situation” for the loss, 
which compares with a loss of 
ASchl07.1m in the same period 
of last year. The company 
decided to draw down 
Schl25.6m from valuation 
reserves, thus reducing the 
loss to Schl26.1m. 


All of these securities having been iold, this announcement appears as a matter of record only. 
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Jffth the Lorm* of the amendment. If 
5 wi*ii Bank"* ratinjr by Moody 1 * 

I mart ors Serriten became inembtent 1 
with the - Aaa~ rating oT the KIICk. ■ 

SFA Muter Thai 1091-2 


U.S. $53,000,000 

Banco Internadonal S.N.C. 

Floating Rate Notes Due 2000 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
6 th August, 1992 to 8th Febroaiy, 1993 thc^te oMntaS 
bas been fixed at 4-375% p.a.- and the Interest Amount 
payable on the relevant Interest Period Date fob 

* n Jnt? e< ?r 0 e nominal amount of the 

Notes will he U.S. S2JJ60.42. 


$2360.42. 


. 4s Twice 

DatPilzAiifnxxtn, IWW. . 


r ▼ 

I 


Reference Agent ~ 

stoto'C^a/ Markets Limited 

6th Angust. 1992 - . 















































^ST« 



fjgjw;:. air,- * Mr o 

• i» : So „ . *^n«* ^ 


WKjjar j-* .-- 1 * ^up 

::' mtt r ' i -'• " -' ]UVy C' S r •'■» • hot*. ' 

'Jnaag 

kr,i rt ,... ;;■• J ^r SprjJ 
TTTmirrt •: tv-.. :. : ’-•• ^ 

?W».- "Jr* *ri :-. 

K^Mp* - --jsaii '"““ ■^■S. 
''JQ$AGy Observer. ? 3W ;j ' ? 

6:'''■;■■ ■''!■' ^ us * r ian Carrie 

| sees Josses mor , 

§£i. | than double 

fe. fee * St Irxr. Hac^sr 



f‘~r ■ ? A r % -■- .. "' Jtk 3 

Wfr-*jh t. -i-V - . ■ ■ ; v .-— 1 

• 3 twr -i*t i■.-'... : - : -v;r=“ c 


fl®&‘iXir 1 ~.v- .. _ - ..--* 


-■- '.. k ^ I* 1 - 


_ *%s. 

;■ ~~y ' C “ ■“—■■■■«si - 1* n? 

CiWtjWt--. ■ 

*•« piy-i ; ’■ - • • _ -. 

i'ikt&tf 4- --- 

'-;■ -■ ;.: : ;- e .* 
F -';• "■■■ - ■■■ -■ 11..- 
X . : ■ ^ ‘ • ■ ■ r f ^ 

*•. 

r.inx.*>* 1 - - • 

^ .- 




r m n .u i x e s j 

rs Chronicle today! 
E£E book on 
vestment 

the magazine — 

■ ^SLsli' *;-* ::::■• o" — 

MT«r 

m*r. j 


>435* I'f 


nr 


Thx :<*■*. *>:: ■: : v 
Sr 3? " :: 

S3 : W aa r. S»p=* B - 

, v. -■ i - > 

■ a M M ■ i 

Tij >: . 1 . - , irf w 'a« mm1 


st-ajt 


Ww?i —i- ; 




_ . , p — ^ ■ J 


-■-„ -—- 


^ ■■ ': vr; ■;.js 


« 

c 


*/Ki - " 7 -'« ■ 

” 7r.: ;•- 

Cju*": - ► ■ ' 

i* Vf ■ 






r.iVM 


rcx K t c '-'- -»■■-• 





; -rA^e '•••- 

P>* - '■ 



, S **J 

■-•P ' 


V-W j *-■ 


s, 






& - ^ . 

* . -'- . . . 

irtW' '• ' 

- ' to* 

‘ i - " 


* NA 





^ -*.j? v .' / " •.• *. • • _ ’ J' - ;• •; _ .■ ■ - 

I ' ■■ " • ’' * J.. ‘ ‘ f ■•'*. ’• 7 .' * T ■ i 

•.-; S-/,v ." * ■ P • i..,...-..* • m .*. r . •’ - ; 

-;" 7 :V--V. .f, Tf . •*•'"•■':'*•. ■' -'■•■' 7 -‘ t~.’.' - .' • - " V 3- r . - 

t • " . t . ■ «■ . - . _ ■ ; - - - . • 

ViriM&SSl^^SiWits XHu«sbA# august ^. 1992 :'. *: 

wmmrnmmmmm^* -■. - - ••■' '* ■ ■•" —■— ■ 

• ■' ’■ ■»' I ■" ■»’- « «. 


7 ■ 


15 


.-' - .t-It.-' ■'•--V . •*. ■ 

-r a j. ■ ‘ 


INTERNATIONAL COMPANIES AND FINANCE 



- •"■? ■■* : * 



mini- 





- ^ 


By Martin Db 
InHew York 


y- 


f »•— 




ion 


1 


US 'STEEL, ] tjie.'-largest 
integrated steel manufacturer 
in the US, is considering baildr 
mg a new steel plant to.combat 
■ America's fast-growing steel 
mini-mills ■■ on ■ their own 
ground. . "' - ~ •'. 

If - it went ahead, the" Invest¬ 
ment would represent an 
important change of strategy 
which other integrated manu¬ 
facturers would be likely to fol- 
- low.' 

; US. Steely a tfivisfon of the 
USX steel and energy group, 
yesterday confirmed reports it 
was investigating the construc¬ 
tion of a mini-mill as one of its 
business options. 

However, the company said 
that while the issue 'remained 
'-under active study^ no spe¬ 
cific proposals had. been devel¬ 
oped 

Mini-mill steel com panies - 
smalL non-union businesses 
using less capital-intensive 
technology than America's 
vertically integrated manufac¬ 
turers — have captured more 
than 20 per cent of the US mar¬ 
ket daring the past three 
decades and are now invading 
Big Steel's last bastion, 
the market for flat-rolled 
products. 

Nucor, the most successful of 
the mlni - mfflH; is producing lm 
tons of commodity grade flat 
rolled steel at a plant in 
CrawfortisviUe , In diana , and 
is about to open a second - 
plant, with similar capacity. 


- at Hickman, Arkansas,; y v 
; The plants use a new -teqh- 
oology - thin slab eastirig - 
which saves time, energy and' 

¥ labour costs. It allows steel .to. 
; be cast into two inch slabs and 
then rolled directly, .into 
ooila, 

However, some analysts 
question whether: this technok 
'ogy can ever produce steel .cf 
. sufficient quality Jar .the, more 
; demanding markets, 
r.' The ' - .’current . method 
employed by Big Steel involves 
creating- a slab nine to 12 
Inches thick, coding it; trans- 
porting it to another, site and 
then reheating the slab before 
it^is roUed into cofl. 

V US Steel, which previously , 
considered and rejected the 
method being used by Nucor, 
may be mulhng investment in 
another hew technology, strip 
carting, which some analysts 
believe may produce steel of 
superior quality to the thin 
'slab method. 

Many analysts argue that the 
route US Steel is consideiihgis 
the- path 'other i n t e grat e d steel 
companies will have to take if 
■they are to beat back the chal¬ 
lenge from the mini-mills, 
which may bring an 10m tons 
or more of fiat-rolled capacity 
over the next decade.- 
However, the integrated 
companies will face- delicate 
.negotiations with the United 
.Steelworkers union over the 
labour flexibility-needed to 
compete successfully at new 
plants against the non-union 
mini-mills. 
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BP Canada climbs on 
improved gas, oil prices 


By Bernard Simon' - ■ 

HP CANADA, the oQ and gas 
producer formerly controlled 
by British Petroleum, has 
reported improved second- 
quarter profits and a strength¬ 
ening balance sheet 

Net earnings from continu¬ 
ing operations totalled CJ3.7m 
(US$3.13m), or 7 cents a share, 
up from C$2.3m, or 5 cents, a 
year earlier. .The latest figure 
excludes . HP's mining assets, 
which are in the process of 
being .qolil 

Long-term debt has been cut 
in the past six months from 
C$183m to C$148m. 

Mr David Claydon, chief 
executive, . ascribed the 
improvement to higher, natural 
gas volumes, improved oil and 
gas prices, as well as a lower 
Canadian dollar. 

Natural gas output in the 
first half of 1992 was 34 per 
cent higher than a year earlier, 
but oil and natural gas liquids 
production dropped by 4 per 
cent 

Britain’s BF sold its 57 per 


cent stake in BF Canada last 
June to a- group of investors. 

• Norcen Energy, the main oil 
and gas arm of the Bronfman 
interest of Toronto, reported a 
sharp decline in first-half prof¬ 
its, writes Robert Gibbens in 
Montreal. 

The company saw profit for 
the period slide to C$2L4m, or 
28 cents a share, down 39 per 
cent from a year earlier. Reve¬ 
nues were CS480m, a fall of 6 
per cent 

- Norcen, however, registered 
a strong, improvement in the 
second quarter compared with 
a year earlier, boosted by 
higher oil production and 
prices. 

Natural gas output was also 
up sharply, but prices weak¬ 
ened. 

• Alberta Energy earned 
C$233m, or 30 cents a share, in 
the first half, up from C$8.7m, 
or 6 cents, a year earlier, on 
revenues of C$279m, against 
C$265m. Interest costs dropped 
sharply while ofl and gas sales 
grew. The finest products side 
also improved. 


NOTICE TO CREDITORS AND 
SHAREHOLDERS 
OF 

CENTRAL CAPITAL CORPORATION 

On June 15, 1992, die Honourable Mr. Justice Houlden of the 
Ontario Court of Justice (General Division) ("the Court") made an 
order, pursuant to the provisions of the Com parties’ Creditors 
Arrangement Act (*CGAA“), which provided, amongst other refief, 



creditors are prohauted from taking any action to enforce any 
claims against CCG outstamfing at June 15, 1992. CGC remans 
in possession and control of Its property, assets and undertaking 
and is authorized by the Court to continue to carry on business. 

Houlden made an order on July 9,1992 
appointing Peat Marwick Thome Inc 



Manager and Admin abator (The Administrator") 
of certain assets of CCc pursuant to the provisions of the CCAA 
and the Courts of Justice Acl 

The July 9th Order authorized and directed the Administrator to 
enter into and cany out a transaction whereby CCCs major assets 
would be sold, in exchange far a reduction in creditors' claims, to 
The Canadian insurance Group Limited (“CtGL”), a company to be 
owned by those creditors of CCC who elect to participate -in the 
CIGL transaction. The July 9th Order also established the 
Administrator's responsibility lor supervising a claims procedure, 
which forms the basis through which creditors may elect to 
participate in CIGL Subject to Court (fraction, the Administrator 
plans to make a formal cal for claims in early August, 1992. 

In addition, Hie July 9th Order authorized CCC to f9e with the 
Court, by August 19, 1992, a formal Plan of Compromise or 


igust 

Arrangement ("the Plan") with its creek tors and shareholders in 
accordance with the CCAA and the Canada Business 
Corporations Act. respectively. The Plan will deal with CCC s 
remaining assets, debt and equity. The Company expects to 
provide creditors and shareholders with details o( the Plan by earfy. 
September. 1992. 

Creditors and shareholders may obtain further information, 
including copies of the above-referenced Court Orders, and 
register their interest in this matter by directing their written 
requests to the attention of Mr. Nicholas Brearton, Senior Vice 

President of Peat Marwick Thome Inc., at the address - -- 

below. 

Dated at Toronto this 24th day of July, 1992. 

PEAT MARWICK THORNE INC. 

Court Appointed Interim Receiver, Manager 
and Administrator of certain assets of 
CENTRAL CAPITAL CORPORATION 
P.O. Box 31 
33rd Floor 

Commerce Court West 
Toronto, Ontario, Canada 
M5L1B2 

Fax (418) 777-3364 
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Berlitz in 

talks over 

_ ■ 

possible 

takeover 


.By Alan Friedman 

in New York 

* ■ 

■BERLITZ, the language school 1 
subsidiary of the Maxwell 
|. Communication Corporation 
(HOC) that discovered a 
majority of its shares were 
pledged improperly last year 
to banks as collateral by the 
late Mr Robert Maxwell, said 
it was in talks with bidders 
interested in a possible take¬ 
over. 

■ The Princeton-based Berlitz 
also unveiled its second-quar¬ 
ter net profit of 32.9m, down 
from $5Jhn in the same period 
of last year. Revenues in the 
quarter were 972.6m, up from 
966m a year ago. 

For the first six months of 
1992, Berlitz maA» 57.3m net 
income, down from 511 . 8 m in 
the first half of 199L Revenues 
for the first half of 1992 were 
7.8 per cent improved at 
9140.9m. 

MCC is operating under 
Chapter 11 of US bankruptcy 
law in a complex transatlantic 
arrangement that requires co¬ 
ordination between New York 
and UK court-appointed 
administrators. 

- At present, most of the 56.5 
per cent Berlitz stake that was 
nominally owned by Mac¬ 
millan - the US publisher 
that was Itself owned by MCC 

- is actually in the hands of 
five banks and companies that 
received the stock as co llater al 
for loans to Mr Maxwell. Ber¬ 
litz, however, said it no longer 
considered itself to be part of 
MCC. 

Berlitz said it had retained 
Donaldson, Lufkin & Jenrettc 
to advise it on a possible 
merger, but the company 
stressed no agreement had yet 
been reached. 

AHP offshoot 
buys German 
drugs group 

By Leslie Colftt in Berlin 

AMERICAN Home Products 
has bought an east German 
pharmaceuticals company, 
Leipziger Arzneimittelwerk 
(LAW). 

The Treuhandanstalt, _the 
German agency charged with 
privatising the east's old state- 
owned enterprises, said AHP*s 
Wyeth Pharma offshoot was 
chosen mainly because it 
wanted to keep LAW as a 
self-contained subsidiary in 
Leipzig. The company will be 
expanding production there 
and selling a wide range of 
products for the German mar¬ 
ket and eastern Europe. 

The German company was 
sold for an undisclosed sum. 

. Wyeth agreed to invest 
DM24m ($16m) by 1997 and to 
guarantee 200 out of the pres¬ 
ent 235 jobs up to 1995. 


Cathay keeps its long-term plans on course 


Simon Holberton on the Hong Kong airline's preparations for Chinese rule in 1997 


E ARLY last month, the 
final piece of a jigsaw 
started in 1984 fell into 
place for Cathay Pacific, the 
Hong Kong airline owned by 
Swire Group. 

A 10 per cent stake in the 
airline passed from Hongkong 
and Shanghai Bank to China 
National Aviation Corporation 
(CNAC) and China Travel Ser¬ 
vice (CTS), two mainland Chi¬ 
nese companies. 

The deal marked the fruition 
of a nine-year plan to secure 
Cathay's future after 1997. This 
not only covered the airline's 
shareholding structure, but 
included since 1987 the way it 
manages its balance sheet, 
emphasising the maiiitainence 
of high levels of cash. 

Senior Cathay executives 
believe this twin-track policy 
will help dispel any concerns 
among investors and custom¬ 
ers over the airline's future. If 
so, then Cathay should be well 
placed to take advantage of 
growth in the Asia-Pacific 
region, analysts say. 

The region is forecast to 
show the most growth in air¬ 
line traffic. According to the 
International Air Transport 
Association (lata) scheduled 
traffic in the Asia-Pacific 
region will grow from 25.2 per 
cent of the world's total in 1985 
to 35B per cent in 1995 and 
more than 50 per cent by 2010. 

In 1984, Britain and China 
signed the Joint Declaration on 
Hong Kong providing for the 
transfer of the colony to China 
on June 30 1997. At that time, 
Swire decided it could not con¬ 
tinue to own Cathay outright 
and safeguard its future after 
1997. Mr Peter Sutch, chair¬ 
man, says: “We decided that 
the shareholding structure of 
the airline would have to 
change. Broadly, we had in 
mind three steps.” 

The first was to take the 
company public. This was done 
in April 1986 when 17.5 per 
cent was sold with 15 per cent 
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Cathay Pacific hopes its policies will have dispelled any concerns among investors and customers 


floated publicly. The other two 
steps required securing main 
land Chinese investors. In 1987. 
China International Trust and 
Investment Corporation tCitivi 
acquired 12.5 per cent through 
an issue of new shares and tile 
purchase of stock from Hung- 
kong Bank. 

Arguably, the mosr impor¬ 
tant st**r was the third: secur¬ 
ing a mainland shareholder 
with its own aviation interests. 
“We are now in a situation 
which we would broadly wish 
to see stay in place for the long 
term.” says Mr Sutch. “We 
have no intention of changing 
what we have: 1 believe that 
what we've got in place meets 
the needs of 1997.” 

According to analysts, the 
biggest tiireat to Cathay is that 
after 19y7 China will set up a 
competitor airline in Hung 
Kong. The company, however, 
hopes that, through the addi¬ 
tion of CNAC and CTS to its 
share register, this possibility 
is ruled out. 

Mr Sutch says: “If China is 
interested in capitalising on 
what Hong Kong has to offer, 
they can do it most effectively 
through the instrument of 
Cathay rather than through 


.starting from scratch them¬ 
selves. Cathay is the best posi- 
tkmed to take advantage of 
I long Kong.” 

He is also content with the 
second part of the defensive 
package: strong cash holdings. 
Gross cash at the end of 1991 
totalled HKSll.4bn (USSI.47bn), 
roughly double the level in 
when the company 
decided to build its cash 
reserves. 

C athay wanted the pro¬ 
tection that liquidity 
hrings if banks shy 
Trom lending to airlines. 

"We wanted to be sure that 
in the event that Hong Kong 
got put into the 'too-difDcult- 
to-manage-China-risk-basket* 
then we would have the cash 
we needed lor development.” 
Mr Sutch says. “We've got a 


‘war chest', if you like, so that 
if the banks foreclose on air¬ 
lines in Hong Kong then we 
can keep going." 

However, these policies for 
securing the airline's future 
have only laid the foundations 
for the years ahead; building 
on them requires imagination. 

Since 1987, the cost of run¬ 
ning Cathay has doubled but 
profits have not. Last year, it 
cost HKS16.5bn to produce rev¬ 
enues of HK$20.1bn. Although 
the airline is well-positioned 
geographically. Its home base 
has a chronic inflation prob¬ 
lem. with price rises likely to 
remain in the low double digits 
for the foreseeable future. 

Although Cathay has ach¬ 
ieved productivity growth of 
about 3.5 per cent a year since 
the late 1980s, Mr Sutch admits 
there remains a lot to do. 


CATHAY FINANCIAL STATISTICS (HK$m) 

1987 1988 1989 1990 1991 

Total revenue 
Rev - non airline 
Rev - airhne 
Airline costs 
Anlme operating profit 
Airline margin 


11.709 15.098 17.278 19.818 20,935 

365 401 427 663 805 

11.344 14.697 16.851 19,155 20,130 

8.356 10.457 12.843 15.601 16.472 

2,996 4,240 4.008 3,554 3,658 

26% 29% 24% 19% 18% 


Annual reports 


To this end Cathay will relo¬ 
cate half its computing 
operations to Sydney, Austra¬ 
lia. and transfer more than 200 
accounts function jobs to 
Guangzhou (Canton), China. It 
may also base air crew in other 
parts of the world. The intro¬ 
duction in the mid-1990s of Air¬ 
bus A330s and Boeing 777s to 
replace ageing TriStars will 
increase capacity, save on 
maintenance costs and reduce 
flight crew numbers by a third. 

The rationale is simple. Land 
and labour costs - especially 
in China - are much lower 
than in Hong Kong. In Sydney, 
where land is cheap, there is 
the added benefit that many 
former Cathay computer 
systems engineers live there. 
“In the same way that manu¬ 
facturers found that Hong 
Kong was too expensive and 
went across the border, so are 
we.” says Mr Sutch. 

But, even with these moves, 
he admits it is unlikely that 
Cathay will return to the levels 
of profitability achieved in the 
late 1980s. At that time, it had 
gross operating margins of 
more than 25 per cent. “1 don't 
think we will see the very high 
returns of the late 1980s. They 
were exceptional and before 
Hoag Kong’s inflation rate set¬ 
tled into the double digits.” 

Cathay has remained aloof 
from the trend in civil aviation 
to form allian ces with other 
airlines. But Mr Sutch foresees 
a time in three to five years 
when a loose alliance with a 
European, US and other Asian 
carrier might work. 

“But 1 do not see any need 
for equity exchanges. If an alli¬ 
ance or relationship is put in 
place for good commercial rea¬ 
sons then those good commer¬ 
cial reasons should make it 
stick. Any alliance would have 
to meet the key requirements 
of increasing competitiveness, 
lowering costs and adding 
value for the customer. We are 
not there yet.” 


Travelers declines in quarter 


By Karen Zagor In New York 

TRAVELERS, the US 
composite insurer, revealed 
that second-quarter underlying 
profits had slipped 23.7 per 
cent to 874.8m from S98m in 
the same period of last year. 

An extraordinary gain in the 
1992 quarter and a one-time 
charge a year earlier reduced 
the decline to 14.3 per cent, 
bringing reported net income 
to 577.7m, or 70 cents a share, 
against S90.7m, or 85 cents, last 
year. 

Results from Travelers' life 
and pensions businesses are 
still suffering from real estate 
difficulties, with a higher level 
of underperforming mortgage 
loans and lower interest rates 
reducing net investment 
income. 

Profits from property-casu¬ 
alty operations, however, 
improved in the quarter in 


spite of severe catastrophe 
losses suffered by the industry 
as a whole. 

Mr Edward Budd. chairman 
and chief executive, said the 
decline in interest rates had 
increased the market value of 
Travelers' fixed-income portfo¬ 
lio to S232bn - or Slbn above 
book value. 

Catastrophes reduced earn¬ 
ings by $l8m after-tax. com¬ 
pared with Slim last year. 

Underperforming real estate 
grew by about 2 per cent to 
S5.2bn from So.lbn at the end 
of this year's first quarter. The 
real estate valuation reserves 
stood at 5871m at the end or 
the second quarter. 

Net profits from the proper¬ 
ty-casualty commercial lines 
slipped to 558.7m from $82.4m a 
year ago, while personal lines 
rose to 515.9m from $7.8m. 

Life, health and annuities 
made a net gain of Slo.Sm, 


compared with $9m last year, 
while managed health care/em¬ 
ployee benefits produced earn¬ 
ings of Sltini, against S20m the 
previous year. 

Premiums totalled S1.6bn, 
compared with S1.9bn last 
year, while net investment 
income fell to S713m from 
$S46m. For the first half of 
1992. Travelers recorded a 
decline in net income to 
8140.8m. or 51.27. compared 
with $133Am. or 51.74. in the 
same period of 1991. 

Earlier this week Cigna, one 
of the largest composite insur¬ 
ers in the US, unveiled under¬ 
lying second-quarter earnings 
of $1.09 a share, compared with 
$1.88 in the same period of 
1991. 

Mr Wilson Taylor, Cigna's 
chairman, blamed the shortfall 
on weak worldwide property 
and casualty markets and high 
catastrophe losses. 


Molson dips 2% with 
slump in hardware side 


By Bernard Simon 
in Toronto 

MOLSON Companies, the 
diversified Canadian brewer, 
saw earnings dip by 2 per cent 
in the latest quarter as slightly 
higher beer and cleaning 
services profits were offset by 
the continuing slump in the 
hardware distribution busi¬ 
ness. 

Net earnings fell to C$38.4m 
(US$32.4m), or 66 cents a share, 
in the three months to June 30, 
the first quarter of the compa¬ 
ny's fiscal year. Earnings a 
year earlier were C$39.3m, or 
71 cents a share. 

Revenues for the period 
climbed to C5799m from 
C$762m. 

Molson Breweries, Molson's 
joint venture with Foster's 


Brewing of Australia, managed 
a 3 per cent rise in operating 
profits, despite a shrinking 
overall beer market. 

Molson's market share 
slipped to 50.3 per cent from 
5L8 per cent a year earlier. 

Diversey Corporation, the 
international cleaning sendees 
subsidiary, lifted profits by 
10 per cent, thanks largely 
to gains in the UK and Ger¬ 
many. But sales in North 
America were soft and margins 
were eroded by stiff competi¬ 
tion. 

Beaver Lumber’s profit fell 
by 16 per cent, reflecting the 
unexpectedly protracted reces¬ 
sion in Canada. 

Molson said it expected the 
business recovery to gain 
momentum later this year, 
but at a “moderate rate”. 


NOTICE OF EARLy REDEMPTION 
To the Holders of 

VARCO INTERNATIONAL FINANCE N.V. 

8 1/2% Convertible Subordinated Debentures Due 1996 

(the "Debentures") 

(Convertible into Common Stock of Varco International, Inc.) 

NOTICE IS HEREBY GIVEN that, parsnant to the pro virions of the Indenture dated a$ of March 1. 
1981 among Varco International Finance N.V. (the "Issuer 1 ). Varco InlernatinoaL Inc.(the 
"Guarantor") and Morgan Guaranty Trust Company of New York (the "Trnstee"), under which the 
Debentures were issued, afl the Debentures will be redeemed on September 9, 1992 (the "Redemption 




option of the holder at the offices of any one of the Paying and Con version Agents set forth below. 
Redemption Price will become due and payable upon each Debenture on the Redemption Date, 
interest thereon shall cease to accrue on and after the Redemption Date. 

The holder has the right until the riose of business on ibr Redemption Date, to convert the 
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Debentures caDi 
the Debentures, 

Conversion Agents_ _ 

with the terms of the Indenture, no payment or adjustment shall be made upon any conversion on 

account of any Interest accrued on the Debenture surrendered for conversion or on account of any 
dividends on the Common Stock issued upon conversion- 
The Debentures are currently convertible into Common Stock of Yarco International, Inc. at a 
conversion price of S30.50 per share. 

PAYING AND CONVERSION AGENTS 



Morgan Guaranty Trust 
Company of New York 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York 

New York, 10260-0023 


Morgan Guaranty Trust 
Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 


Morgan Guaranty Trust 
Company of New York 
Maznxer Landstrasse 46 
6000 Frankfurt/Main 
Germany 


Credit Suisse 
(Luxembourg) S.A. 

PO Box 40 
23 Avenue Monterey 
L-2010 Luxembourg 
Luxembourg 

VARCO INTERNATIONAL FINANCE N.V. 

By: Morgan Guaranty Trust Company 
os Trustee 

Dated: August 6,1992 


Morgan Guaranty TrusL 
Company of New York 
Avenue ties Arts 35 
B-1040 Brussels 
Belgium 

Credit Suisse 
8 Paradeplatz 
Zurich 
Switzerland 


Any nymrot mode within the United Stales or Iraarferrrd to an arroiml maintain ed bi a non-US payee with a bank in the 
United State bet be subject to reporting to ibe United Slate Internal Revenue Service (fBS» and to backup wuhhnWine 
at a rale of 28% If patees not iwoguiaed as exempt recipients fail to provide the paying agent with an executed IRS Form 
te-S iwrifniM of Deriorv that ibe payee is not a United Slain person. Payments nude within the United 

provide (a the paying spni 

ifii 


W-8 rerdfrag under penalties of perjury that Ibe payee is not a United Stales person. Va\ 
Slates to BoiMxemw US payees are reportable to ibe IRS and those US payees are required 

J7 / .ifL*_L- __T.:__ _!__ |L. fi*. 1 . 


u necu^Ti^F^nn W-0 certifying under penalties of pmjnry the payee's taxpayer idenlifjtafiw number (employer 
identification number or social security number, as appropriate) to avoid 2 Vi withholding on the payment. Failure to 
provide a comet ux payer identification number may abo subject a US payee to a penalty nf S50._ 


Alt ihesc securities have been sold, this announcement appears as a matter of record only. 
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The City of Yokohama 

U.S.S130,000,000 

7% per cent. Guaranteed Bonds due 2002 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

Japan 


Issue Price 101.615 per cent. 


Bank of Tokyo Capital Markets Group 
Bank of Yokohama (Europe) S.A. Morgan Stanley International 

UBS Phillips & Drew Securities Limited 


ABN AMRO BANK N.V. 

Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
Mitsubishi Finance International pic 
Nomura International 
Sanwa International pic 


S.G.Warbnrg Securities 


Banque Bruxelles Lambert S.A. 

Deutsche Bank AG London 
Lehman Brothers International 

Nikko Europe Pic 
Paribas Capital Markets Gronp 

Swiss Bank Corporation 
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INTERNATIONAL COMPANY NEWS AND CAPITAL MARKETS 


Nippondenso in 
25% fall as car 
demand weakens 


By Gordon Cramb in Tokyo 

NIPPONDENSO, Japan's 
largest maker of electronic and 
electrical car parts which is 
affiliated to Toyota Motor, 
incurred a 25 per cent fall in 
parent pre-tax profits to 
Y30.42bn (£239ra) for the Qrst 
half to June, showing the 
effects of declining domestic 
car demand. 

Sales rose 4.3 per cent to 
Y6S1.9bn, but the company 
blamed the fall in earnings 
partly on an increase in labour 
costs and research and devel¬ 
opment spending. It said prof¬ 
its would have been more than 
halved were it not for rational¬ 
isation moves and efficiency 
improvements already in place. 

Apart from Toyota - its 
main customer and 23 per cent 
controlling shareholder - Nip¬ 
pondenso supplies all Japan's 
other carmakers except Nissan. 
The industry is likely to have 
been seeking to squeeze sup¬ 
plier margins to help shield the 
car manufacturers from the 
downturn. 

For the full year, Nippon¬ 
denso is projecting flat 
sales of Yl,35Qbn and taxable 
profits of Y65bn. down 21.7 
per cent from the Y83bn 
achieved last year. Previously 
the company had expected 
to maintain or slightly improve 


on the 1991 leveL 

Nippondenso said equipment 
investment would be cut to 
YlOObn from Y120bn last year 
and an originally budgeted 
Y126bn this time. 

A breakdown of its interim 
revenues showed the greatest 
gains in sales of electrical 
parts and electronic control 
products, its second largest 
segment. These showed a 72, 
per cent rise - Japanese mak¬ 
ers have been packing their 
vehicles with technology as 
one effort to stimulate cus¬ 
tomer demand. 

Sales of car heaters and air 
conditioners, its mainstay rep¬ 
resenting more than one-third 
of business, were a bare 0.2 per 
cent higher. 

• Daihatsu Motor, the Japa¬ 
nese compact car and minivan 
manufacturer, and Tianjin 
Automobile Industrial, the 
mainland Chinese carmaker, 
are considering setting up a 
joint venture, Reuter reports 
from Tokyo. 

Daihatsu, 14.7 per cent 
owned by Toyota Motor, 
already supplies technology* 
and parts to Tianjin, while the 
Chinese company produces 
Daihatsu's Charade cars and 
Hijet commercial vehicles for 
the local market. It produced 
about 20,000 Charades and 
about 14,000 Hijets in 1991. 


Japanese trust bank to 
close two overseas offices 


By Emiko Terazono in Tokyo 

NIPPON Trust Bank, a 
medium-sized Japanese trust 
bank, is to close its representa¬ 
tive offices in New York and 
London later this year. 

It will be the first Japanese 
bank to fold its international 
network, a move which could 
prompt similar decisions by 
other banks. 

In sharp contrast to the Jap¬ 
anese banks’ aggressive inter¬ 
national expansion of the late 
1980s, they have refocused on 
their domestic market. The 
banks now favour business 
with established Japanese blue 


chip companies rather than 
overseas groups. 

While the banks are bur¬ 
dened with increasing bad 
loans caused by sharp falls in 
the Japanese stock and prop¬ 
erty markets, they have been 
slow to respond to hard times 
- unlike the Japanese brokers 
which have implemented 
rationalisation programmes. 

Leading brokers, such as 
Nomura and Daiwa, are 
reshuffling their overseas 
operations, while smaller 
houses, such as Takagi Securi¬ 
ties and Kaisei Securities, have 
withdrawn from overseas 
operations. 


Highveld 
down 34% 
due to poor 
markets 


By Philip Gawtth 
in Johannesburg 

THE RECESSION in South 
Africa and weak international 
markets caused Highveld Steel 
and Vanadium’s attributable 
profits to drop by 34 per cent 
to R31m (Slim) In the six 
months to the end of June. 

The metals manufacturer, 
which is an associate of the 
Anglo American group, is cut¬ 
ting its interim dividend to 20 
cents a share from 30 cents a 
year earlier, following a 46 per 
cent drop in earnings per 
share to 35.1 cents from 65.3 
cents. Earnings were diluted 
by the issue of new shares to 
fund Highveid’s 50 per cent 
stake in the Columbus stain¬ 
less steel project 

Mr Leslie Boyd, chairman, 
said poor market conditions 
and the uncertain socio-politi¬ 
cal climate meant that second- 
half earnings would “at best” 
equal those of the first. 

Turnover rose by 7.4 per 
cent to R696.2m from 
R648.2m, but weaker margins 
saw pre-tax profits fall by 
28.5 per cent to R35.9m 
from R50.2m. Attributable 
profits fell to R3im from 
R47.2m. 

Mr Boyd said the prolonged 
South African economic down¬ 
turn had had a serious impact 
on the construction industry 
and capital investment in gen¬ 
eral. These factors, and high 
merchant inventories, caused 
a “substantial decline" in 
Highveid’s domestic steel 
sales. The absence of large 
industrial projects and a weak 
order book suggested this posi¬ 
tion was likely to continue in 
the second half. 

International steel markets 
remained weak with consump¬ 
tion and prices predicted to 
fall. Consumption and prices 
of vanadium - Highveld Is the 
world's Largest producer - 
have also fallen. 

Mr Boyd said the board 
had approved the R2.5bn 
Columbus project, a joint 
venture with Samancor, the 
South African ferrochrome 
producer. Talks with the 
authorities about incentives 
and funding must still be fina¬ 
lised. 


Shaping a new market from bank debt 


Investing in Latin American 


T omorrow win mark 

the latest stage in the 
development of a high- 
yield sovereign bond market as 
Argentina moves another 
important step closer to trans¬ 
forming its $3lbn of foreign 
bank debt into bonds. 

By the end of this year, if 
their optimistic targets are 
met. both Argentina and Brazil 
will have succeeded In 
securitising their combined 
$75bn of bank debts. 

The new "Brady bonds” that 
result - named after the US 
treasury secretary whose 
debt-reduction proposals have 
provided a model for 
successive developing 
countries - will create one of 
the biggesst opportunities so far 
for international investors to 
take part in the highly-volatile 
Latin American debt markets. 

So far, some $60bn of Brady 
bonds have been issued, mostly 
by Mexico ($33bn) and 
Venezuela ($l9.3bn), but also 
by Costa Rica, Nigeria, 
Philippines and Uruguay. 
Successful conclusions to the 
Argentine and Brazilian plans 
would more than double the 
amount of outstanding bonds. 

One effect of this massive 
increase in supply could be to 
depress prices. For instance, 
there are currently only 
around siObn of floating rate 
notes iFRNs) issued by 
developing countries: by the 
end of the year, the amount 
will have jumped to S27J2bn. 
estimates Mr Paul Luke, an 
analyst at Morgan Grenfell in 
London. 

That will put pressure on 
prices - though, with no 
Immediate need for banks to 
sell the new bonds, it should 
not cause a mass sell-off. 
instead, said Mr Luke, there is 
likely to be considerable 
switching between new and 
existing FRNs as holders 


reassess the relative value of 
different instruments. 

The same is likely to be true 
of the bulk of fixed rate bonds 
created by the Brady deals. 

The “stripped" yields on 
Mexican and Venezuelan 
Brady bonds (that Is, the yield 
based on pure country risk, 
after stripping out the effect of 
the collateral backing the 
bonds) have virtually halved in 
the past two years, as the 
graph shows. The implied 
yields on the new Argentine 
and Brazilian bonds are far 
higher, with Argentina at 
around 18.5 per cent and Brazil 
at over 30 per cent. Holders 
who have made substantial 
paper profits on Mexico and 
Venezuela may take the 
chance to try to repeat the 
success by switching into the 
new Argentine and Brazilian 
bonds. 

The market's long-term 
future, though, depends on 
whether new investors can be 
drawn into these high-yielding 
securities. Most institutional 
investors have been excluded 
from the secondary market 
that sprang up during the 
1980s in the bank debt of lesser 
developed countries. Some 
countries' central banks have 
restricted the holding of debt 
to banks, while many 
institutions are limited by 
tbeir internal rules to 
investing in bonds, excluding 
them from the market in 
traded bank debt. 

Even for those allowed to 
invest, the drawbacks have 
been extensive. Settling trades 
in the secondary market in 
bank debt is expensive and 
time-consuming. 

The experience of Mexico 
and Venezuela, which issued 
Brady bonds during 1990, 
shows that a vigorous market 
could quickly develop in the 
new instruments. Both 


Yields on Brady bonds fall... 
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countries* bonds are among the 
most heavily traded in the 
international markets: 
according to figures compiled 
by Euroclear, the largest 
international bond settlement 
house, over $4bn of 
Venezuela's step-up bonds due 
2007 were traded during June, 
making these the most actively 
traded of any US$ security in 
Euroclear. 

The process of creating a 
new bond market out of 
Argentine and Brazilian bank 
debt is already well advanced. 
By tomorrow, Argentina's 
bank creditors will have to 
elect what type of bonds they 
want to receive in return Coir 
their debt, signalling the new 
bond market 

This deadline has already 
effectively killed off the market 
in Argentine bank debt, known 


1991 


1992 


as GRA. Trading began to 
peter out around throe weeks 
ago as banks moved to settle 
all their outstanding trades 
before the August 7 cut-off 
point. 

In its place, a market in the 
yet-to-be issued bonds has 
already opened - as it has 
with Brazilian debt. Trading in 
the so-calied “when, as and if 
issued" bonds does not involve 
any cash changing hands at 
the time of the trade: only 
when the bonds are finally 
issued will traders settle up for 
their losses or profits. That 
makes it attractive for 
investors wanting to play the 
market but not wanting to 
have to fund their positions. 

The fast-growing high-yield 
bond markets that have 
emerged from the LDC debt 
crisis are likely to attract only 


Hongkong Electric earnings rise 23% at halfway 


HONGKONG Electric, the 
monopoly supplier of electric¬ 
ity to Victoria Island, yester¬ 
day reported a 23 per cent rise 
in earnings to HKSl.lobn 
(USS149m) for the six months 
to June from HKS934m a year 
earlier, writes Simon Holber- 
ton in Hong Kong. 

The company, which is 34.6 
per cent owned by Mr Li Ha¬ 


shing's Hutchison Whampoa, 
boosted tamover by 7.4 per 
cent to HK$2.34bn from 
HK$2.I8bn. 

Directors declared an interim 
dividend of 30 cents a share. 15 
per cent higher than the year- 
earlier period. Earnings per 
share were 57 cents against 46 
cents. 

Mr Simon Murray, chair man, 


said record rainfall in the col¬ 
ony and cool weather resulted 
in a 1.8 per cent growth in elec¬ 
tricity unit sales in the first 
half. Maximum demand for 
electricity was 6 per cent 
higher, year-on-year. 

Hongkong Electric also 
develops residential property 
and Mr Murray said that dur¬ 
ing the half-year the compa¬ 


ny’s associate Secan received 
an occupation permit for the 
final block of its phase I South 
Horizons development on Ap 
Lei Chau. Occupation permits 
for seven blocks at phase 2 of 
the development are expected 
in the second half. Analysts 
estimate this development will 
contribute nearly HK$700m to 
pre-tax profits this year. 


the most adventurous fund 
managers, however. For a 
start, they betray ail the signs 
of immature markets. Prices 
across Latin America, for 
instance, move together in 
reaction to dramatic 
(particularly bad) news in any 
one country, even if the news 
has no bearing on other 
countries in the region. 

"The region is not properly 
researched yet. It over-reacts to 
events - that's part of the 
risk,” said Mr Marc 
Wenhammar, a fund manager 
at Latin American Securities, a 
specialist Investor in the 
region. 

Also, a Wild West spirit has 
pervaded the market: big 
profits and light or 
non-existent regulation have 
given rise to fears about 
market practices and concerns 
that banks have traded on 
inside Information gained from 
their negotiations with 
borrower governments. With 
the Federal Reserve in the US 
and the Bank of England in the 
UK breathing down their 
necks, traders have belatedly 
got together to form the 
Emerging Markets Association, 
to try to develop rules for, and 
confidence in, the markets. 

However, it is uncertainty 
about the economic prospects 
for the region that will keep 
most investors away. Ample 
demonstration of this came 
from Brazil yesterday: the 
country's debt, which had been 
tr ading at over 33 per cent of 
face value, tumbled sharply to 
under 30 as renewed fears took 
hold over the future of 
President Fernando Collor, 
fighting for his political life in 
the face of corruption 
allegations. With volatility like 
that, the Latin American debt 
markets are likely to remain 
outside the scope of most 
investors. 


M1M aims to cut 
A$40m from costs 

M1M Holdings, the leading 
Australian mining group, has 
revised its procurement poli¬ 
cies aimed at cutting about 5 
per cent, or A$40m (US$30m), 
from its costs over the next 
two years, writes Bruce Jac¬ 
ques. The company is setting 
up a central procurement 
group to use group purchasing 
power more effectively. 
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OF SUCCESS. 

Deutschemark options 

contracts reach 

500,000 

open interest. 

The CME, the world’s leading futures exchange has been seeing 
lots of activity lately. Especially in currency contracts. Now the world's 
largest currency options contract has reached an all time high: 

500,000 open interest You might say the DM has hit a high water mark. 
And that’s appropriate for the most liquid exchange-traded market for 
foreign currencies. 

But the CME also gives you the security of protection from 
counterparty risk. And the ability to more precisely use these contracts 
via short-dated currency options. And. of course, the GLOBEX' trading 
system gives you round-the-clock access to all CME currency products 
plus the added benefit of not only premium-quoted but volatility-quoted 
trading. 

Add It all up and you can see why the DM options contract is 
now half a million strong. And growing. Call 1-800-331-3332 (U S). or 
071-920-0722 tor your free DM trading kit. 
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THE BANK OF NEW YORK 

is pleaded to announce the listing on the 
New York Stock Exchange of the 

SPONSORED AMERICAN DEPOSITARY 

SHARES 

of 

Wellcome pic 


NYSE Symbol: WEL 


Wellcome 


THE 

BANKQF 

NEW 

YORK 

l' or furriicr information regarding'Hie Hank of New York's ADR Services, 
please contact Kenneth A. I xipiun in New York (21 2\ SI5-20H4. < jr in 
14nubxi« mtact IS. lichac! \ IcAuliHc at (071) M 2-5.138 


NOTICE OF PARTIAL REDaffTlON 
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SSBB MERCANTILE 
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The Exchange ot Ideas’ 

GLOBEX 1 Is a registered trademark qI the GLOBEX Joint venture. LP 
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IRELAND 

U.S.$100 9 000,000 

Private Placement Issue 
Floating Rate Notes 1997/2000 

(Coupon No. 15) 

Pursuant to Note conditions, notice is hereby given drat for the 
interest period 6th August, 1992 to 8th February, 1993 (186 days), 
an interest tale of 5'/* per cent, per annum, will apply (minimum rale 
condition). 

Amount per coupon (No. 15) * US$27,125 jOO 
. Payable on the 8th February, 1993 
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THE LONG-TERMCREDIT BANKOF /APAN.TTD. 

. - London Branch 
Agent Bank.. 
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*tttadHtOe effect on 

: j«ue test year, the 
.taasttetantteUyo,,,,^ 
«t its timber business amu? 

. turned to press ahSd^hS 
successfully distlnctiJenS 
: fonnma. Wickes is ^L2J 
■■om- of tiie lowest-cost 

tore rathe sector and haste 

' able to derive substantial cS 
savings from its pan-Euron* 

Wfflcmg policj-. Analysts 

seated back expectations b 

^he fall year - because * 
Wickes‘s cautious noises ate 
-the economy - but anfaj 
, looking Eor between £i2m m ' 
£14m. That puts the comuanr 
-on a prospective multiple qFg 
. with 3 token dividend ala 
likely to be paid. After gain® 
much ground following tie 
rights issue, Wickes’s share 
have fallen heavily in raced 
months. But its attractions s 
. a recovery play are reviving - 
at least for those who stiD 
hcSteve in recovery. 

| BET guarded 
about rights 
, acceptances 

i * 

By Richard Gouriay 

„ .. investors in 3ET were kept® 

■ tenterhooks yesterday after & 
closing d3te a: acospumcesfa 
the business services comp; 

: fiy's SSDCs rigiiis issue. 

, The shares ended at Hfc 
equal to the rights price ffli 
some 19p below the price 
:vailing before the rigio 
• issue was announced <ra 

July 14. 

r' EET was ruardea isst np 
' about thv !w»i acceptance. 

.. Some indications would flf 

s!est that wbik the rights ® 
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may co: have beer, the disse 
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institutional concern over a top banker’s dual role 

m m ■ ■ ■ " 

Roland Rudd looks at efforts to split the jobs of chairman and chief executive at Barclays 
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RESORT lioteh irK^eased ita 
profit by 32 per,cent to 
-, the.yfiar to April 30, 

..i n line with: the estimate .nude 

ri^hta issue.,., 
. .. The^ - improvement, from; 
; £458mi-came ,on turnover of 
' /£U£bn C tt? i. 3ml ~and afte^'a. pet 
■X42S.OOO - fmT.OOO)- interest 


Rarumg s per -share, however, 

■ were depressed to Bj02p (Asflp) 
as the' average . number of 
shares jumped fnan 4&lm to 
KL9m and thetas rate-doubled 
to 11 per cent .. 

The I'&r^ fssue, _amumaced 
oh April 3Q^wfU raise tbeunzh- 
ber cf shares in issue to-about. 
99m .this year. Mr- Boland 
l^wi^tfittancediractbr,.saM 
the traratewouMcocitinueto 
increase to about 13 per cent. St- 
had been kept low- by -tax 
losses.in acqitisitioiis'and the: 
large capital spending pro- 
gramm es of previous years. 
Tbte year ^expenditure would, 
fall from more, than Him' 1 to 
about £SnL . •, 

. Hesmt, launched In 1984 with 
the backing of Business Expan -. 
sten Scheme funds and floate d 
(initially on the TJSM) in 1968.! 
said triuling. conditions last 
year were “among the most dif¬ 
ficult we have. ever - encoun¬ 
tered".. : r . 

. It .-owns 14. hotels and man- 
ages more than 30 others, of 
which U in ' the County and 
Country Resort chains are to 


.'-beixiQ^it fbr -shares over^the 
. ocxttwo yeat^^ith-the rights 
issue prooeOHs cushibning tto 
debt to be^tHfp^ht on board. 

. Mr - Lewte-iaM this would 
' r amount to £7j&n this year .Snd - 

- about.saon^TOore.- next : year/ 

with gba ri ng estimated.^, run 
pp to :: 

: . Tb» iririjnwBa^ . pfTpr t the ■ 

; = rights issue - the. fourth/-in; 
Jess than four years was to: 
wipe qut year-end debt.'of 
about £22m, gearing of.^ per 
•- cant. Reort said no -further 
calls-'on shaxetioldere were : 
anticipated in the foreseeable 
future. 

' Mi LeWisVsaid the .profit. 

ItBpmvwmmt name Crom addi^ 

tiomal management contracts, 
and Improved trading in .refur¬ 
bished. hotels. Opportunities 
kept ariring to pick up_mah- 
agement contracts, especially 

- as ;4 Zk recession lad to banks 
repossessing hotels - a'-recent 

. ^ampte bdi^ the Holiday ban 
• in Baraxtry. About£3mof lad. 

. .yeart turnover had come from 
managementfees. 

- The occupancy :rsde at its 
. predominantly, three-star 
hotels was around 60 per cent, 
a drop of' .three; percentage 
points An the last six months 
although that was on a larger 
stock of bedrooms.. 

. A. final dividend of 235p 
makes a total of 3.45p (l4p). 

- The shares gained 2p to dose 
at 6Tp yesterday, compared 
with the rights issue price of 
63p.- 


S OME OF Barclays 1 big: 
;gest shareholders plan to 
meet with senior manage¬ 
ment after the.bank’sjialf year 
exults are announced today to 
•voice .concern about! Mr 
Ahdrow. Buxton combining the 
two roles' of chairman and 
chief executive. > 

: Heavy provisions are likely 
to have driven first half profits 
.well below- the £378m pre-tax 
-figure returned at the. half-way 
.stage last year. . 

■-: While Barclays normally 
' talks to its shardidlders after 
f£sresults are announced some 
. of the instrtutioiis are planning 
.a “vigorous campaign” to per¬ 
suade the bank to split the two 
I top jobs. 

One of the bank's Institu¬ 
tional shareholders said: “Bar¬ 
clays is the only UK bank to 
combine the roles of chairman 
and chief executive. We will 
not be content until the rotes 
are split" 

Sir Peter Middleton, chair¬ 
man of Barclays de Zoete 
Wedid, the investment banking 
subsidiary of Barclays where 
fie is also deputy chairman, 
believes the issue is only one 
of semantics. 

'In a recent Interview he said: 
“The words chairman and 
chief executive do not mean 
anything. Simply using these 
words does not give you any 
clue as to how management 
works. 

“To say that Andrew Buxton 
is chairman and chief execu¬ 
tive erf Barclays does not mean 
be will take every decision. 1 
think he would be shocked if 
he was expected to do it 
alL". - ‘ . 



Sir Peter Middleton (left) with Andrew Buxton, chief executive and chairman elect 


Mr Buxton, a descendant of 
one of Barclays’ founding fami¬ 
lies, became chief executive in 
May after the bank’s non-exec¬ 
utives put pressure on Sir John 
Quinton to reduce his responsi¬ 
bilities. Mr Buxton, who had 
been managing director, will 
assume the role of chairman at 
the end of tbe year. 

Since 1896, there have only 
been two exceptions when the 
chairman was not drawn from 
one of the founding families - 
one of them being Sir John - 
and in all cases they have com¬ 
bined their role with being 


British Alcan deficit deepens to £4.7m 


By Kmnsflr.Gofltfngj 

Mining Correspondent 

a ■ \ . 

BRITISH ALCAN Aluminium 
has reduced savagely its capi¬ 
tal expenditure as it continues 
to suffer record losses because 
of a world-wide slump in alu¬ 
minium prices and the deep 
TJK recession. 

The company reported that 
its pre-tax loss in the Bret six 
months, had increased ^ from 
£33m to £4.7m. Last year’s fig¬ 
ure was-afier exceptional costa 
of £73m for redundancies and 


plant closures, but there were 
none this year. 

: Mr Douglas Ritchie, chair¬ 
man, said: “No significant 
improvement hi performance is 
anticipated in the second half, 
given current aluminium 
juices and. the . weak state of 
the UK economy. 

Keeping a tight control over 
working capital in order to 
generate cash-remained a pri¬ 
ority"for British.Alcan, a sub:, 
sadiary af Alcan Aluminium of 
Canada which also reported- 
substantial first-half losses. 


The British company’s capi¬ 
tal expenditure was restricted 
to £9m, against £20m in the 
same months of 1991. 

Since December debt had 
been cut by another £17m, 
from £336m, resulting in a two 
point ■ improvement in the 
debt-equity ratio to 34:66 at 
June 30. 

Mr Ritchie said the benefit of 
continuing cost reduction 
schemes «lgn helped to contain 
losses. 

Volume sates rose by 21.500 
tonnes .to. 172,600 tonnes 


reflecting increased volumes of 
fabricated products and strong 
export business. Higher recy¬ 
cled aluminium volumes from 
the £28m Warrington used bev¬ 
erage can facility, which 
opened last year, helped to 
compensate for reduced pri¬ 
mary aluminium sales caused 
by tiie mothballing of half the 
Lynemouth smelter's capacity 
in 1991. 

However, due to lower 
prices, sales revenues fell by 
£2m to £3843m.. The attribut¬ 
able loss was £6.6m (£33m.) 






GARDNER MERCHANT. 


A REMARKABLE RECORD 


■ 

Every day, Gardner Merchant serves millions of people with 
meals of rhe highest quality - just as it has over the last 100 years. 

Our operations vary from working with industry and commerce 
to serving hospitals, schools and Ministry of Defence establishments. 

" _ " " I , 

We supply complete support services for North Sea rigs and such 
projects as the Channel Tunnel and the Falkland Islands Airport. 

Arid our special events experience ranges from the 1948 
Olympics to last year’s World Student Games and, through our Town 
& County division, this year’s Wimbledon. 

The record shows that for the highest standards of catering, you 
need people with dedication and experience. Which is one reason for 
Gardner Merchant’s success, with uninterrupted profit growth. 

For further details and a copy of our 1991/92 Business Report, 
write to Gardner Merchant, FREEPOST, Kenley, Surrey CR2 9PU. 

For the finest track record in catering, Gardner Merchant will 
prove to be your best choice 
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GARDNER MERCHANT 


The worlds leading contract caterer 
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chief executive. 

Sir Peter, a former perma¬ 
nent secretary at the Treasury 
whose civil service career 
began in 1962, was appointed 
chairman of BZW in Novem¬ 
ber. He plans to take a greater 
rote in the group, akin almost 
to being Mr Buxton's partner. 

One of Barclays' biggest 
institutional shareholders said 
that while it welcomed Sir 
Peter's new role, precedent 
warned that “enormous prob¬ 
lems" could occur when one 
person combined both roles of 
chief executive and chairman. 

Trimoco responds to 
Hartwell statement 

Trimoco, the Lnton-based 
motor dealer, yesterday urged 
shareholders to take no action 
in respect of plans by Hartwell 
to make an offer for the bal¬ 
ance of Trimoco's shares 
which it does not own. 

Hartwell said it would pay 
17.5p a share for the outstand¬ 
ing equity. 

Hartwell intends to offer 
£175 for each £100 no minal of 
the 11% per cent guaranteed 
convertible unsecured loan 
stock of Trimoco Finance 
that it does not already 
own. 


Sir Peter believes the share¬ 
holders' arguments boil down 
to two main issues: 

• that the roles should be 
split because chief executives 
run business while chairmen 
plan for the future; 

• the fear that anyone com¬ 
bining both roles becomes two 
powerful. 

As to the first argument Sir 
Peter believes there are man¬ 
agement similarities to the 
planned demerger of Imperial 
Chemical Industries and Bar¬ 
clays. 

“Just as 1CI is planning to 


have one chairman and two 
chief executives (when it 
demerges into two companies! 
so Barclays has one chairman 
and three chief executives of 
its three main divisions, Mr 
Alastair Robinson at banking, 
Mr David Band at investment 
banking and Mr Joseph De Feo 
at service businesses.” 

Mr Buxton, however, 
remains chief executive of tbe 
overall group. 

In countering the second 
argument Sir Peter points out 
that Mr Buxton's powers are 
kept in check by a strong exec¬ 
utive committee and by him. “1 
have a powerful role in the 
bank and he [Mr Buxton] lis¬ 
tens to me. 

According to Sir Peter the 
most important thing for 
shareholders is to explain how 
the group is organised and 
what powers the various indi¬ 
viduals have in the organisa¬ 
tion. “I think this is more 
important than who has what 
title”, he says. 

Some of Barclays' institu¬ 
tional shareholders have yet to 
be convinced. Some have other 
strategic concerns. In particu¬ 
lar, they are unhappy at the 
bank's hefty exposure to trou¬ 
bled property companies. Zn 
the current year, some of Bar¬ 
clays' big corporate customers, 
such as the property compa¬ 
nies Heron international, Spey- 
hawk, Mountleigh and Olym¬ 
pia & York, have run into 
difficulties. 

As a result. Barclays is likely 
to face big losses on loans to 
some of these companies. 

Sir Peter believes there is a 
simple lesson to be learnt. 


Buy-out at Robertson arm 


By Kenneth Gooding, 

Mining Correspondent 

A GROUP of present and 
former employees has acquired 
the minerals consulting and 
minerals processing laboratory 
business of the Robertson 
Group for an undisclosed sum. 

Robertson was acquired for 
£52m by Simon Engineering in 
April last year. 

The buy-out group is headed 
by Mr Malcolm Clews, who 
between 1984 and 1988 headed 
Robertson's minerals consul¬ 
tancy business. He said he had 


been working since aut umn 
1990 to arrange the purchase. 

The revamped organisation 
is called Robertson Research 
Minerals, which he claims is 
one of tbe largest integrated 
independent minerals consul¬ 
tancies in Europe. 

RRM has acquired all the 
data archive collected during 
Robertson Research’s 30 years 
of operations. Current projects 
include providing advice to the 
UN Development programme 
in the Yemen and two gold pro¬ 
jects in Uzb ekistan for Cana¬ 
dian clients. 


“The banks are primarily in 
the business of taking risks. 
The banking system did not 
think hard enough about the 
risk. You can easily fool your¬ 
self about the risk.” 

in tbe US Sir Peter does not 
believe the group should try 
and compete with the well- 
established domestic banks In 
commercial banking. “I think 
we need to try to become more 
specialised in which clients we 
want to look after.” 

He says the great lesson that 
Barclays bas leant is that it 
needs a clear strategy about 
what businesses it wishes to 
offer and in how many coun¬ 
tries. 

Part of that strategy is decid¬ 
ing how far tbe bank can 
spread its resources in offering 
any one particular service. In 
retail banking, for example, Sir 
Peter says the group bas no 
ambitions to offer a European 
wide service. Instead, the 
group Is to concentrate its 
resources in the UK and in 
selected areas on the conti¬ 
nent, such as Spain and Portu¬ 
gal. 

The first thing he decided to 
do when he took up his post 
was to streamline BZW. 

One of the most important 
decisions was to merge invest¬ 
ment banking with the bank's 
international treasury 
operations. 

“We shall be offering a com¬ 
plete range of services to our 
clients,” says Sir Peter. 

This is an area where Sir 
Peter said the group did 
want to be everywhere In 
terms of the range of services 
offered. 
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Addison Consultancy. Sep 4 

Bomrose _ . Sep. 17 

Braftam Resources - Aug. 18 

Braish Polythene Inda. Sap 14 

Game's (Hidgs J. - Aug £7 

Dunedin Income Growdi Inv _ _ Aug. 19 

UT HldgSb .. Aug 14 

Page (Michael) . Sep. 3 

Relyon.. — Aug. 11 

Rolls-Royce.. ... Sep. 3 

SJtartirtgftl __ _ __ . OcL 5 

Trans World Comma -.. Sep 3 

Ward hidgs. ... ... . . Aug 12 

Dalgety.. . — .. Sep 14 

Gold Fields 9 a . Aug 18 

Impaia Platinum .... . Aug. 18 

Levercrest .Aug 21 

Newmara iLoule) - -. ....... Aug 11 

Ogieaby 8 Bidler .. Aug B 

Standard Platform. Aug 12 

Sutclllfe. SpMUMn Aug. 6 


Smith & Nephew pic 
Interim Resultsl992 



Eric Kinder. Chairman of Smith & Nephew pic said: 

“The encouraging progress of our healthcare business, which 
has achieved strong growth in the first half of the year, is in line 
with our expectations and continues to counterbalance the worst 
effects of the recession on our consumer business.*' 

“We remain confident that our long term success will result 
from the group's commitment to excellence and leadership in 

worldwide healthcare." 




Eric Kinder, Chairman. 


Smith^Nephew 

LEADERSHIP IN WORLDWIDE HEALTHCARE 
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COMMODITIES AND AGRICULTURE 


Outokumpu 
In Karelian 
metals deal 


Gold struggles 
to stay above 
$350 an ounce 


By Kenneth Gooding, 

Mining Correspondent 

GOLD STRUGGLED yesterday 
to stay above $350 a troy 
ounce, which some analysts 
described as "a pivotal level." 
If the precious metal breaks 
below $348 an ounce today, 
some dealers feel it wili 
quickly fall to just above 1340. 

Analysts suggested that 
s use in the past three 
weeks reflected the work of 
professional operators who, 
once they could not push the 
price convincingly through 
$380 an ounce, decided to take 
their profits. 

“The rise was inspired by the 
dollar’s weakness but, apart 
from the professionals, there 
was no one out there buying. 
There appears to be little buy¬ 
ing by investors at large,” said 
Mr Philip Taylor, analyst at 
S.G. Warburg, the fiTiflTir.ial 
services group. “The invest¬ 
ment funds are probably disap¬ 
pointed that the price did not 
move up further, but there is 
no compelling reason for buy¬ 
ing gold just now." 

Mr Minhaoi Coulson, analyst 
at Durlacher and Company, a 
stockbroking organisation, 
pointed out that operators 
found it very difficult in what 
was a holiday period for most 
countries in the northern 
hemisphere to boost gold past 
$360 an ounce. “There was just 


not enough steam to tahp it 
through $361 In August, so 
they decided to take their prof¬ 
its and go on holiday them¬ 
selves." 

He pointed out that August 
was “a difficult month for 
gold” and that even during the 
big bull run in 1973 the upward 
surge in the price halted in 
that month. 

Some London dealers 
suggested that early selling 
yesterday could have been as 
much as 250,000 ounces (nearly 
eight tonnes) to move the mar¬ 
ket as quickly as it did. Con¬ 
sistent and sizeable selling had 
also been evident at recent 
London price “fixing” sessions 
and this gave the impression 
that central banks might have 
been selling from their stocks. 

Fears of central bank sales 
have been raised again this 
week by Uruguay's revelation 
that it sold 50,000 ounces of 
gold in July to raise about 
$173m and as part of a new 
policy of converting its gold 
reserves Into dollar fixed-term 
deposits. 

Gold dosed in London last 
night at $35035 an ounce, 
down $2.40 from Tuesday's 
close. But after the European 
close the price dipped again to 
$349.75 at one stage. On the 
New York Commodity 
Exchange dealers at midday 
were quoting bullion at $34935 
an ounce. 


By Kenneth Gooding 

OUTOKUMPU, THE 
state-owned Finnish mining 
and metals group, is joining 
forces with four organisations 
in the Karelian Republic, for¬ 
merly part of the Soviet Union, 
to develop the republic's base 
metals resources. 

The first targets are copper- 
nickel deposits in the Kivfiarvi 
area northeast of Aanigjarvi. 
Present estimates show these 
deposits have about 10m 
tonnes of ore containing 1 per 
cent nickel. 

Mr Jyrki Juusela, Outo¬ 
kumpu’s chairman, said 
recently he was optimistic 
about the potential for his 
group to do more business in 
the Commonwealth of Indepen¬ 
dent States. “They are finding 
a way to sell raw materials and 
so need technology to produce 
them in an economic way. 
Outokumpu can provide the 
technology and equipment to 
help." 

He said that Outokumpu 
could also help by providing 
barter opportunities, taking 
materials for sale through its 
own trading organisation. 

“We have a head start over 
other western companies in 
dealing with the CIS countries 
because we have had a 
long-term relationship. We at 
Outokumpu have visited the 
CIS plants for many years, not 
just gone to the ministries In 
Moscow. We know the plants 
and the people there know us. 
And the people at the plants 
are making more of their own 
decisions,” he added. 

While for the next five years 
most of Outokumpu's 
operations would be in the 
OECD countries, “we will grad¬ 
ually increase our activities in 
the CIS." 

Outokumpu Mining said yes¬ 
terday that for two years it had 
been making studies, mainly 
geological and ore dressing 
studies, at the Kivijarvi depos¬ 
its in co-operation with the 
Karelian Geological Expedi¬ 
tion. The establishment of a 
new joint company, Kivijarvi 
Oy, “reflects the more concrete 
co-operation between Outo¬ 
kumpu and the Karelian 
Republic. It also provides the 
latter access to a vast mining 
expertise". 

The Kivijarvi joint company 
would mine the deposits if that 
proved economically viable - 
studies should be completed by 
the begining of 1993 - and at a 
later stage it would be involved 
in other base metal ores in the 
republic. 

Outokumpu is particularly 
keen at present to build up its 
nickel and copper resources 
and most of its current capital 
expenditure is going towards 
nickel projects in Australia 
and copper projects in Chile. 


Hungarian plant closes as 
alumina deal falls through 


A FAILURE to reach an 
agreement with Russian alu¬ 
mina importers has triggered 
the closure of a Hungarian alu¬ 
mina factory with an annual 
capacity of 180,000 tonnes, 
reports Reuter from Budapest 
Alumina, or aluminium oxide, 
is the intermediate material 
refined from bauxite ore for 
smelting into almninium. 

“The closure is a decided 
fact. We stopped feeding the 
works with bauxite on Mon¬ 
day,” said a factory official. 

The factory, called Ajka-I, 
will come to a standstill by 
September 30, costing 700 of 
the 2,400 workers their jobs, 
the official said. The Ajka-II 
plant, with an capacity 
of 300,000 tonnes will continue 
its production. 

A dispute over prices 
wrecked a planned barter deal 
between Hungary's HungAlu- 
ker and Russia’s Raznounport 
last month. 

In a traditional alumina-for- 
ainminium barter Hungary has 
exported 600,000 tonnes of alu¬ 


mina gTinnally to the Soviet 
Union in exchange for alumin¬ 
ium. It planned to import up to 
120,000 tonnes of aluminium 
this year. 

But high and rising costs of 
electricity and steam energy 
made Hungarian alumina 
prices high compared with 
Australian competition. Aus¬ 
tralian alumina was $20 to $30 
a tonne cheaper than Hungar¬ 
ian, HungAluker’s general 
manager Mr Ferenc Windisch 
told the economic weekly Napi 
last week. 

But Russian ports were not 
technically capable of receiv¬ 
ing shipments from Australia, 
he added. 

However Mr Windisch said 
only plans of a barter deal 
were wrecked, the two sides 
still hoped to reach a cash deal 

The equipment at Ajka-I will 
be put in mothballs, ready to 
restart production if necessary, 
the plant official said. "[But] 
knowing the Russian market, I 
don't think production will 
start again. It stopped for good. 


IE A report highlights oil demand doubts 


By Nall Buckley 

FEARS THAT the expected 
increase in oil demand may not 
occur are heightened by the 
latest report of the Interna¬ 
tional Energy Agency and bave 
helped to push crude prices 
below $20 a barrel for the first 
time since May. 

Brent crude for September 
delivery closed at S19J30 yester¬ 
day, compared with $20.35 at 
the end of last week. The price 
had remained above $20 since 
the last meeting of tbe Organi¬ 
sation of Petroleum Exporting 
Countries in May. 

The latest Monthly Oil 
Report from the Q3A, the 


west's energy monitoring 
agency, said July output from 
members of the Organisation 
of Petroleum Exporting Coun¬ 
tries was 24m barrels a day. 
That was well above the 
agreed output celling of 22L98m 
b/d, although the agreement 
did allow for an Increase of 
about 300,000 b/d in Kuwaiti 
production, and Saudi Arabia 
said it would continue to pro¬ 
duce slightly more oil than It 
was officially allocated. 

The IEA said Saudi produc¬ 
tion remained steady in July at 
around 8.1m b/d. But produc¬ 
tion in Iran rose slightly to 
b/d from 3.2m, and there 
were small rises from Nigeria, 


Kuwait and Venezuela. . 

The IEA also said that while 
oil production in the former 
Soviet Union had continued to 
decline, averaging only 9-lm b/ 
d in May and June, oil exports 
had increased to 2.25m b/d in 
June, and an estimated 2.4m b/ 
d in July. This was due to a 
largerthan-expected decline in 
domestic consumption, and a 
fall In Russian crude supplies 
to other former Soviet repub¬ 
lics. 

These factors, together with 
a decline in demand from refi¬ 
neries and the sluggish recov¬ 
ery in western economies have 
led to a larger supply overhang 
than previously expected. 


Weekly figures from the 
American Petroleum Institute 
showing that US crude oil 
stocks had jumped by 6.2 8m 
barrels to 3302dm. barrels also 
pushed prices down slightly. 

But Mr Peter Gignoux. head 
of Smith Barney’s energy desk 
in London, said the decline in 
price was partly seasonal. 

“The IEA’s Opec figure is 
what we might have expected, 
and is a figure the market can 
live with. The next couple of 
weeks will see the (nice drift 
slightly, but I would expect it 
to pick up again after that." 

- Mr Gignoux said trading was 
thin in what was always a 
quiet period of the year. 


• Mr Nursultan Nazarbayev, 
president of Kazakhstan, said 
In Turkey yesterday an oil 
pipeline to carry Kazakh crude 
to the Mediterranean sea 
would be completed within 
three years. 

The pipeline would carry 
40m tonnes of oil a year 
through Turkey to the Mediter¬ 
ranean. It could also carry oil 
exports from other republics 
such as Azerbaijan. 

In Moscow. Russian officials 
coirf oil, gas minerals in 
tbe resource-rich but compara¬ 
tively undeveloped Demyan 
zone of the western Siberian 
Tyumen region would be put 
up for international b i d ding 


Lousy fishing blamed on salmon farmers 


Tim Coone on an infestation problem that is irritating anglers in the west of Ireland 


A HUMBLE sea-louse 
with a gourmet's taste 
for tbe tender flesh of 
salmon and sea trout, has suc¬ 
ceeded in producing a rash of 
invective, verbal inflamma tion 
and much scratching of beads 
among homo sapiens In the 
west of Ireland. 

LepeopUreirus Satmanis is a 
parasite or salmonid species 
such as salmon and sea trout, 
which was largely unheard of 
until salmon fanning started 
becoming an important indus¬ 
try in the region in the mid- 
1980s. 

In 1989 however, the wild sea 
trout fisheries in the west of 
Ireland collapsed. Catches by 
anglers on rivers between Gal¬ 
way Bay and Clew Bay fell to 
less than 10 per cent of the 
levels they had been just a few 
years before. Many of those 
that were caught were found to 
be in poor condition and 
heavily infested with sea-lice. 
On some rivers the return of 
adult spawning fish from the 
sea fell to less than 20 per cent 
of previously recorded mini¬ 
mum levels. 

It is disastrous. In Conne¬ 
mara, there used to be 500 rods 
per day fishing over a 100-day 
season. It's all gone,” says Mr 
Vincent O'Reilly, chairman of 
the Trout Anglers Federation 
of Ireland. 

The finger of blame was 
quickly pointed at the salmon 
and trout farms. There are 34 
in Ireland, most of them con¬ 
centrated in tbe bays and estu¬ 
aries along tbe Galway and 
Connemara coastline, produc¬ 
ing almost 10,000 tonnes of fish 
a year, most of which ends up 
as smoked sides on dinner 
tables from Nice to New York. 
Big companies have Invested 
milli ons of pounds in the 
industry. 

The floating cages in which 
tens of thousands of salmon 
are kept together for fattening 
are like five-star hotels to the 
lowly lepeopthetrus, the con¬ 


centrated shoals of their 
favourite food offering ideal 
grazing and breeding grounds. 
Lice control has become one of 
the major management prob¬ 
lems on the farms. 

The adult lice release mil¬ 


lions of larvae into water, 
ready to reinfect other farmed 
salmon and, it is alleged, the 
wild sea trout as welL Efforts 
to control the lice with chemi¬ 
cals such as dichlarvos have 
upset shellfish fanners and 
ecologist groups who claim 
that damage is being caused to 
the marine environment by 
their use. 


A study carried out by the 
Sea Trout Working Group, an 
ad hoc body set up by the gov¬ 
ernment last year to draw 
together all the scientific data 
available on the problem, 
found that 94 per cent of lice 
larvae production in the worst- 
affected western region, origi¬ 
nated from formed salmon. 


The study concluded that 
“on a broad geographic scale 
there was a broad correspon¬ 
dence between total larvae pro¬ 


duction estimates and the level 
of infestation of sea trout”. 


That was sufficient prima 
fade evidence for the angling 
and specialist hoteliers 1 lobby 
to demand that the farms 


either be relocated or the sea- 
lice problem brought under 
control. 


But the fish formers did not 


agree, and the working group 
itself pointed out: “It is still 
not possible, on the basis of 
larval production figures, to 
demonstrate a significant cor¬ 
relation between production of 
sea-lice larvae from salmon 
forms and subsequent infesta¬ 
tion of sea trout in individual 


embayments, despite the large 
numbers of sea lice being pro¬ 
duced at salmon cages and the 
small numbers originating 
from wild sahnonids”. 

With the scientific evidence 
inconclusive therefore, tbe sea- 
louse war has degenerated into 


a welter of mutual recrimina¬ 
tions and mud slinging with 
the government uncomfortably 
trying to straddle the line 
dividing the salmo n formers on 
one hand, and the anglers, 
hoteliers and even its own fish¬ 
eries officers on the other. 


‘It is disastrous. In 
Connemara, there 
used to be 500 rods 
per day fishing over 
a 100-day season. 
It’s all gone. 9 


Mr Michael Woods, the min¬ 
ister for the marine, in 
announcing stopgap measures 
authorising additional research 
and monitoring last May told 
parliament “My objective is to 
ensure the well-being of the 
wild fishery and the angling 
tourism industry, which Is 
worth I£74m a year, as well as 
of the salmon forming indus¬ 
try, both faf which} make a 
major economic and social con¬ 
tribution to the community in 
the west of Ireland”. 

A recent study by the Eco¬ 
nomic and Social Research 
Institute in Dublin estimates 
that some I£80m has been 
invested in the Irish fish-form¬ 
ing industry over the past ten 
years, at present producing an 
output worth some l£25m a 
year. Interestingly It also 
found that many of the forms 
were being run at a loss. 

On the other hand^ a lucre-. 
five up-market tourism Indus- 1 
try is being badly hit Mr Brian 
Flynn, the western regional 
TTianaggr of the government’s 
Tourism Board says: “It is 
largely a market for high- 
spending overseas visitors. The 
sea trout fishing has been very 
important for this area hut we 
can no longer promote what 
was a quality product It no 
longer masts here. People who 


have invested for that market 
have lost it”.' 

One such person is Mir Peter 
Mantia, the owner of the “Del¬ 
phi Lodge” in Connemara. Hie 
has invested l£lm in develop¬ 
ing a wild fishery and luxury 
accommodation for anglers 
over the past seven years. 
“Bookings have completely col¬ 
lapsed in the past two years,” 
he says. 

Mr Michael O’Brien, the 
owner erf the “An g ler’s Parer 
dise" in Klllamey, south of 
where the principal problems 
have occured says: “Our sea- 
trout fisheries around here 
have gone to the dogs as well". 
His bookings are down by 70 
per cent this year. Similar tales 
are told by hoteliers catering 
for the market throughout the 
western region. 

The regional fisheries boards 
bave largely endorsed the 
anglers’ and hoteliers’ percep¬ 
tion of the problem. Mr Mich¬ 
ael Kennedy the regional man¬ 
ager of the Western Region 
Fisheries Board says: “As for 
as we are concerned the Hoe 
from the forms are the cause of 
the problems. Without any 
shadow of doubt. In a bay 
there might norinally he 
between 2,000 5,000 wild 
salmon. If each has five See 
that’s only 25.000 in total. On 
one farm yon may have 1m 
fish, and if each Iras five lice 
that’s 5m. There’s the prob¬ 
lem”. 

The Irish Salmon Growers! 
Association, the lobby group 
for tbe fish-fanning industry, 

. which'now shares offices with 
the powerful Irish Farmers’ 
Association, is counter-attack¬ 
ing by aPnging that the wild 
salmon are the cause of loose 
infections in their otherwise 
healthy formed fish and are 
demanding seats on the 
regional fisheries boards, 
which they feel have turned 
against the farmers. “That 
would be like letting the fox 
look after the ben house,” 


remarks one hotelier who has 
lost many angling customers. 

Mr James Ryan, tbe owner of 
a fish form in the estuary of 
the Delphi fishery and a key 
figure in the ISGA says: “The 
sea-lice are a red herring. 
There are always fluctuations 
and cycles in wild fish stocks. 
Those that have invested in 
an t in g lodges and are losing 
money are looking for a scape¬ 
goat in the fish farming indus¬ 
try”. 

He admits that “there may 
be a problem” in the scale of 
the current collapse in the 
western fisheries but points 
out that efiffwtic, environmen¬ 
tal and disease problems could 
also he the cause. 

However, disease and envi¬ 
ronmental problems have 
largely been r uled o ut as the 
cause by tbe STWG and Dr 
Ken Whelan, head of the 
Salmon Research Agency in 
Galway and a member of the 
STWG, says: “I don’t think 
anyone can deny that lice are 
the mgjor factor in tbe collapse 
of tbe fisheries”. He and Mr 
Kennedy point to tbe experi¬ 
ence of Clew Bay where a 
salmon farm was dosed in 1990 
because of disease problems. 
The sea trout numbers recov¬ 
ered in 1991. A new licence was 
then granted to reopen the 
form in 1992 “and the lice prob¬ 
lem on the sea trout has 
recurred in a very serious man¬ 
ner”, he says. 

The problem with proving 
their case, however, is that the 
ways of the juvenile sea-lice 
remain a mystery to the scien¬ 
tists. Their survival times and 
distribution patterns , in tidal 
waters are largely unknown. 
The conclusive link remains 
elusive. 

Until further research is 
completed, it seems that 
lepeopthetrus will continue to 
be a major source of irritation 
not only to the salmon and 
trout, but to their formers and 
anglers as well. 


c— 
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MARKET REPORT 

London COCOA prices closed 
easier, but above the key 
support area of £662 a tonne 
for the December contract “The 
market's done exactly what we 
wanted - slipped back a bit 
and then consolidated in steady 
volume. Everything looks set 
for another go on the upside,” 
one trader said. In New York 
cocoa futures were narrowly 
mixed by midday. “The market 
is digesting its recent gains. The 
weather continues to be dry in 
the Ivory coast and the market 
should maintain a steady tone,” 
a New York trader said. On the 
LME Chinese buying Interest 
helped COPPER, NICKEL and 
ALUMINIUM. The copper market 


London Markets 


SPOT MARKETS 

Grade oB (per barret FOB) 


+ or - 

Dubai 

$17.75-7 JBOy 

-.025 

Brent Blend (deled) 

S19.6S4.75 

-O.OS 

Brent Btend (Sep) 

S19.0&0J9O 

-0.05 

W.T.I (1 pm eat) 

521.20-l.25y -0.05 

08 pratals 



(NWE prompt delivery per tonne CP) 

+ or - 

Premium Gasoline 

$217-219 

-5.5 

Ga Oil 

$175-176 

-2 

Heavy Fuol Oil 

$83-85 


Naphtha 

$738“ 189 


Petroleum Angus Fsffraates. 


OOmt 


+ or - 

Gold (per iroy 

S3SQ.3S 

-2.40 

Silver (per troy ozHh 

3900c 

+ 20 

Platinum (per troy 02) 

S37586 

-0.40 

Palladium (per troy OZ) 

588.75 

+ 025 

Copper (US Producer) 

117.00C 

+050 

Lead (US Producer) 

39.0c 


Tin (Kuala Lumpur market) 16 53r 

-042 

Tin (New Yod fcf 

3I05C 

+ 3.0 

Zinc (US Prime Western) 

62.0c 


CaiOe (live woighlt 

110.460 

-089“ 

Sheep (Ihio weight)?# 

75.8Sp 

+ 1.48“ 

Ptgs (five woighflt 

B1.53p 

-2.38“ 

London daily sugar (raw) 

$260.6* 

-02 

London daily sugar (white) S291.5w 

-20 

Tate and Lyfo export price 

£245.0 

-20 

Barley (English toed) 

€108.0 


Maize JUS No. 3 yellow) 

£151.5 


WTrasf (US Dark Northern) 

Unq 


Rubber (3ep)V 

50.75P 

+ 026 

Rubber (Oct)V 

50.75p 

+ 025 

Rubber (KL RSS Mo 1 Juf) 

220 Sr 

-05 

Coconut oil (Phffjpputeaft 

$470.0! 

•15.0 

Palm Oft (MefaysianK 

S37S.OV 

+5.0 

Copra (Phiilppvnesto 

$312.5 

-15 

Soyabeans (US) 

£137 Jy 


Cotton “A" Index 

6I.45C 


Wooltopa (64s Super) 

3BOp 



£ a tonne unless otherwise stated. 
c-cents/lb. r-r/nggll/kg.l-Sop/Oci «*-Aug/Sefk 
Y-Sap z-Oct/Dee. . fMasI Commission aver ago 
prices.* change from a week ego VLon* 
don physical. §CJF Rotterdam + Bullion market 
close. m-Molayaian eems/lcg.+Slraap prices ore 
now live weight prices- 


showed a marked reluctance 
to fail, with recent declines 
meeting good support between 
$2,480 and $2,490 a tonne for 
three-month metal. The Polish 
copper miners' strike is also 
a background factor, dealers 
said. Aluminium softened in the 
afternoon on liquidation after 
August option declarations, 
although reports of Chinese 
buying Interest cushioned the 
decline, dealers said. New York 
COTTON futures were lower at 
midday, with Japan continuing 
to stay out of the US export 
market Traders continue to be 
concerned about the Delta crop, 
hit by insect infestation. 

Compiled from Reuters 


SUGAR 

* 

n FOX 

(S per tonne) 

Row 

Close 

Previous 

High/Low 

OCt 

21440 

212.D0 

214.20 21020 

Dec 

207.00 

206.00 

20520 

Mar 

205.00 

204.80 

204.40 

OCt 

205.00 


202.00 

WMto 

Don 

Previous 

HtgMjow 

OCt 

288.00 

267.00 

268.00 26550 

Dec 

284.40 

262.50 

264.50 282.00 

liar 

20640 

288.00 

267.00 265.00 

May 

27040 

289.50 

26950 208.00 

Aug 

275*0 

27450 

77X80 

Od 

267.90 


268.00 26650 

Dec 

267JB0 


267.90 

Turnover Raw 150 (183) krts of 50 tonne*. 

While 713 (618) Parts- White (FFr per tonne): Oct 

1338 83 Dec 1335^1 


CRUDE OIL - V 

m 

S/barrel 


Cktae 

Previous Hlgft/Low 

Sep 

19.84 

20.14 

20.00 iaai 

Oct 

10.87 

20.18 

20.02 19.85 

Nov 

19.85 

2a 15 

2X01 1944 

Dec 

19.90 

20.12 

19.95 19-79 

Jan 

19.70 

19.92 

19 82 19.68 

IPE Max 2006 

2133 


Turnover 2B8TS 13541® 

QASOH 

^ - n 


S/tonna 


Ctoee 

Previous 

tftgh/Low 

Aug 

17950 

180.75 

180.75 178£0 

Sep 

182 25 

18&25 

18325 181-00 

Od 

1BCL50 

18625 

18625 184.00 

Nov 

168.00 

108.75 

18825 185.76 

Dec 

186.75 

19000 

190-23 188.00 

Jan 

189.25 

18025 

18950 187.50 

Feb 

185.75 

185.90 

18600 18550 

Mer 

181.75 


18200 181.75 

Apr 

179 JEW 

179.00 

179.00 


Turnover 142ST (17133) tots of 100 tonne* 


WOOL 

DESPITE RELATIVELY offtw buying in t ere s t 
Iran Japanese brokers. Australian wool 
sole reports indicate a generally firm and 
imrfanged market hi tfta second week. of 
the now selling season. There was some 
disa pp o in t m e nt when wool sold at virtually 
unch an ged prices after the July recess, but 
no downturn Mowed. The Australian Wool 
Corporations market indicator, which dosed 
at 545cAcg at the and of June, was dom te 
SSSc/kg on August 5. but tMs was only one 
cent dawn on die previous day. In the wool 
using Industry some sectors are busy but 
Others bis more directly affected by 
rece ss i on end continue to find mdo ditecun. 




COCOA 

— Lotxj 

tairax 

CTtonne 


Close 

Previous 

High/Low 

Sep 

638 

642 

639 633 

Dec 

667 

672 

870 663 

Mar 

094 

699 

098 892 

May 

712 

718 

713 710 

Jui 

730 

735 

733 729 

Sep 

748 

752 

752 746 

Dec 

775 

782 

778 

Mar 

604 

807 

805 602 

May 

826 

830 

827 823 


Turnover 4512 (11278) totsof 10 tonnes 
ICCO indicator prices ISORs per tonne). Dally 
price tor Aug 4 827.10 (79101) 10 day averago 
for Aug 5 782.33 (772-86) 


C OFFEE - London FOX 3/toflne 



Close 

Previous 

High/Low 

Sep 

737 

730 

736 729 

Nov 

758 

751 

757 750 

Jan 

771 

767 

772 765 

Mar 

791 

789 

785 785 

May 

806 

801 

BOO 

Jut 

815 

BIT 

614 


TtmovarBOS (7898) loti C4 5 tonnes 
ICO Indicator prices (US cants per pound) for 
Aug 4: Comp, daily *6.90 (47.19) 15 day average 
48.55 (48.73) 


POTATOES - tendon POX Cfiome 



Ctoaa 

Previous 

H»gh/Low 

Apr 

65-9 

68 Q 

67.0 65 5 


Turnover 119 1132) lots Of 20 tonnes. 


SOYAMEAL - & 

jofldoa POX COOftne 

Close 

Previous High/Low 

OCt 118.50 

11850 

Dec 120 50 

170.50 

Fob 12X00 

17X00 

Turnover 175 fOJ lets of 20 tonnes. 


FRStGHT - Lot 

idonPOX 

SlOflndev point 


Close 

Previous 

HlgfifLow 

Aug 

1085 

tors 

1085 tor? 

Sep 

1130 

1110 

1T30 1115 

Oct 

1215 

1200 

1215 1309 

Jan 

1245 

1235 

1248 1230 

Jui 

1135 


1135 1125 

Oct 

1300 

1290 

1300 1295 

Jan 

1315 


1315 

BR 

1054 

1052 



Turnover 240 ft!7J| 


DRAINS 

- Loo 

4oa FOX 

Dionne 

Wheat 

Close 

Previous 

HjgJx/Low 

Sep 

112.00 

111.75 

112.00 

Nov 

115-25 

115.10 

1 f 5 Z5 115 00 

Jan 

119.10 

11685 

119.10 116 75 

Mar 

12200 

121.85 

122.00 ISM 00 

May 

125-20 

125.05 

135.20 

Jim 

120.70 


12070 126.60 

Bariey 

Close 

Previous 

hbgh/Low 

Sep 

109.05 


109.15 109.05 

Nov 

11270 


H2.70 

Jan 

116.50 

116.50 

116.50 116.40 

Mar 

119 10 


119 10 11895 

May 

12100 


121-20 121.00 

Turnover Wheat 325 (163). 

Barley 23T (59) 

Turnover low of 100 Tonnes. 

PHIS - 

London 

i POX (Cash Settlement) pritg 


Close 

Previous 

Highfljon 

Aug 

105.0 

f06 0 

10X0 

Oct 

1Q&G 


105 5 

Turnovers (3) lots of 3,290 kg 


LONDON METAL EXCHANGE 


Qoso 

Previous 

Hlgh/Low 

AM OtBctol 

Kerb dose 

Open Interest 

Ahaatohon, 99.7% purity (5 per tonne) 



Total dally turnover 21.829 lota 

Cash 3313-4 

1334,5-132 


1317-8 



3 months 1337-8 

1348.5-6 

7450/7410 

1341-1.5 

7440-60 

179.791 lota 

Copper, Grade A (C per tonne) 



Total dolly turnover-18.428 tots 

Cash 1311.5-2*5 

1288-8 

1304/1802 

130X5-4 



3 mortfie 1333-5-4 

1321-2 

1333.5/1329 

1326-7 

1333-4 

144,311 lota 

Load (t per tonne) 




Total dally ftimorer 6,681 loti 

Cash 348-9 

350-1 

347 

34B7 



3 months 357-8 

357-8 

359/352 

3583-7 

35M 

29,314 lota 

McM is per lonne) 




Total daily umovar 4,278 tots 

Cash 7360-70 

7335-40 


7360-5 



3 months 74OM0 

7405-70 

7450/7410 

7418-20 

7440-60 

24,773 lota 

Tin (3 ber tonne) 




Total daily tumowr 3,116 lota 

Cash 6705-15 

6660-5 

6710 

8690-710 



3 months 6745-50 

6695-700 

8770/6850 

674560 

6735-40 

1Z95Q tots 

Ztoc. Specie! High Grade (S per tortno) 



Total dally turnover 10,790 tots 

Cash 1346-7 

1346-7 

1342 

1342-3 



3 months 1352-3 

1354-5 

1355/1346 

1348.5-0 6 

1348-9 

65327 tots 

LME Closing EfS rale: 






SPOT: 19135 

3 months: 7.8817 

6 months: 1.8472 

9 months: 1.8201 

LONDON BULLION MARKET 
(Pnces supplied by N M RoihechHd) 

New York 



(Price, aupplkd by Amalgamated Mate! Trading) CRUDE OM- CUgttJ 42,000 U3 gate S/be/Td ' Chicago 



Ctoee 

Previous 

Hlgh/Low 


Sap 

-21.18 

21.35 

21-39 

21.13 

Oct 

2 MB 

2L26 

213 1 - ■ 

21 JOB. 

Nov 

21JD4 

21.19 

2L24 

21 M 

Dec 

20L99 

21.13 

21.18 

2095 

Jan 

2039 

21 J)3 

21.09 

2089 

Fab 

20.79 

. 2092 

20L95 

2076 

Mar 

2068 

2080 

2076 

2075 

Apr 

20J57 

am 

2072 

2057 

May 

20.48 

2057 

2060 

2080 

Jun 

20J38 

2047 . 

2046 

2049 


90VABEMIS 5,000 bu min; cants/OOlb bushel 


Gold (trey oz) 


S price 


£ equivalent 


GOLD 100 troy ox; S/trey ox. 


Opening 
Morning Us 
Afternoon fbc 
Day's high 
Day's low 


35020*350.50 
353 30-393.70 
35240 
350.75 

353.40-353.70 

349-50-34X60 


184.061 

182.873 


Ldn Mean Gold Landing 


(Va II8S) 


1 month 

2 months 

3 m o n t h s 


2.77 

2.77 

£77 


8 months 
12 months 


2-80 

2.83 


saw As 

p/nr oz 

US efts aquhr 

Spot 

202.00 

368.00 

3 months 

20735 

391 15 

6 months 

21305 

394.50 

12 months 

223.95 

40X85 

GOLD corns 


8 pnee 

C equivalent 

Krugerrand 

350 00-352.00 

164.00-186.00 

Maple leaf 

361.00-36X30 

- 


New Sovereign as.0tw.00 44 00-46.00 


TRADED OPTIONS _ 

AlnoMum 199 7%) Colts 


Puls 


Strike pries 5 tonne Sop Dec Sop Doc 


1300 

1350 

1400 


36 

12 

2 


71 

11 

25 

45 

37 

46 

2* 

77 

76 


Copper (Grade A) 

Calls 


Puts 

2450 

61 

105 

13 

55 

2500 

47 

BO 

30 

70 

2550 

50 

58 

56 

105 

ObBea 

Sop 

Nov 

Sep 

Nov 

700 

41 

72 

4 

15 

750 

11 


24 


BOO 

A. 


65 


Cocoa 

Sap 

Doc 

Sop 

Dec 


500 

525 

650 


168 

144 

121 


1 

2 

4 


Brant Crude 



Sep Oh Sop Oct 


Ifi 

5 

4 


47 

25 


24 

56 


47 

80 



Close 

Previous 

Hlgh/Low 


Aug 

349.2 

3527 

3526 

3489 

S*P 

348.8 

35X4 

0 

0 

Oct 

3509 

3549 

3524 

3509 

Dec 

3524 

3989 

3644 

3619 

Feb 

3648 

358.4 

3869 

3542 

Apr 

3507 


3S7.6 

357J3 

Jun 

355.7 

3623 

30X8 

3509 

Aug 

360.7 

364.3 

36X4 

38X4 

OCt 

3609 

3888 

0 

0 

PLATMfftX SO tray oc Sltroy oz. 


Ctoaa 

Previous 

Mgh/Low 


Oct 

3703 

377.7 

377,0 

3759 

Jan 

374J3 

37X6 

3759 

3749 

Apr 

374.6 

37X7 

0 

0 

Jut 

3705 

37X7 

0 

0 

SILVER 5,000 troy 02 ; centa/troy QL 


Ctoee 

Previous 

Mgh/Lb* 


AUfl 

3$7 J} 

3679 

3879 

3679 

Sep 

3992 


39X0 

38X0 

Od 

391.2 

30X2 

0 

0 

Dee 

39X2 

3022 

394 JQ 

390J 

Jan 

3946 

30X6 

0 

9 

Mar 

397.4 

30X5 

3980 

38X0 

May 

4002 

399-4 

0 

0 

Jui 

4023 

4021 

40X6 

4019 

Sep 

405.7 

405.1 

0 

0 

Dec 

410. T 

40X6 

4114 

40X0 

HIGH GRADE COPPER 25JOOO toe; oem/lbS 


Ctoee 

Previous 

Ngh/Low 


Aug 

11285 

11216 

11X10 

11210 

Sep 

11X05 

11260 

11X50 

11240 

Oct 

11290 

11265 

0 

0 

Nov 

11290 

11255 

0 

0 

Dec 

11X75 

11250 

11X30 

11240 

Jon 

11X10 

11205 

11275 

11205 

Feb 

111.75 

111.78 

0 

0 

Mar 

11180 

111.45 

11190 

11125 

Apr 

11X65 

11X80 

0 

0 

May 

11090 

11X25 

0 

0 

MANGE JUICE 15J000 Ibe; centariba 


Close 

Previous 

Mgh/Low 


Sep 

11795 

11795 

117.90 

11796 

NOV 

1TX60 

11X00 

11X80 

11296 

Jen 

11X25 

1TXOO 

11X30 

11X70 

Mar 

11X50 

113.00 

11X00 

119.10 

May 

11X50 

11X25 

11X80 

11X50 

Jui 

113.00 

113.00 

0 

0 

Sep 

nxoo 

11X00 

0 

a 

Nov 

11X00 

11X00 

0 

0 


HEATMQ OIL 42J000 US gobs, centaAJS QaOa 


Close 

Previous 

HIqMjM 

. 

Sap 

8B63 

5807 

6860 

6656 

Oct 

6963 

0006 

6055 

6055 

Nov 

0079 

6112 

6165 

6070 

Dec 

6106 

6214 

6260 

6175 

Jan 

0231 

6269 

6310 

6210 . 

Feb 

6166 

6189 

6246 

6160 

Mar 

0901 

5974 

6030 

0070 

Apr 

9766 

0774 

0610 

6790 

May 

6811 

5608 

0660 

0000 

Jun 

SBK 

5524 

5575 

5630 

COCOA 10 tonnao^tonnea 


• 


Claao 

Previous 

Hlgh/Low 


Sap 

1072 

m 

1062 

1057 

Dec 

1130 

1131 

1140 

T114 

Mar 

1177 

1180 

1186 

1170 • 

May 

1207 

1210 

1213 

1207 

Jd 

1236 

1239 

0 

0 ‘ 

Sep 

1266 

1200 

1282 

-1202 

Dec 

1301 

1304 

1288 

1290 

Mar 

1337 

1340 

1337 

1386 

May 

1366 

1356 

1308 

13S5 

Juft 

1385 

0 

0 

0 



Ctoae 

Previous 

Moh/Uw 

■ 

*lft 

653/4 

569/4 

566/0 

552/0 

Sop 

049/2 

654/2 

£53/0 

549/0 

Nov 

544/2 

890/0 

560/0 

543/6 

Jan 

561/0 

556/4 

057/0 

660/4 

Mar 

568/0 

5B2M 

564/0 

658/0 

Uay 

564/4 

568/2 

5704) 

564/4 

Jui 

sum 

572/6 

574/4 

069/0 

SOYABEAN 02,60,000 Jbto cental 


Ctoae 

. Previous 

Hlgh/Low 


Aug 

1X37 

1X54 

1X53 

1X33 

Sup 

1X45 

1X68 

1X94 

1X43 

Od 

1692 

1890 

1X79 

1690 

Dec 

1692 

1X10 ' 

1X11 

1690 

Jon 

1X06 

1995 

1998 

1X06 

Mar 

1997 

1994 

1995 

TX37 

May 

1999 

1993 

1995 

1X68 

Jui 

1996 

2X10 

2X13 

1X96 


/ 




8QYAHAH MEAL 100 toO*$/ton 



Close 

Pravtoui 

HfeM9W 


Aug 

16X8 

1714 

1714 

1699 

fep 

1719 

17X6 

1729 

171.1 

Oct 

18X1 

18X6 

19X1 

18X0 

Doc 

1879 

16X7 

18X9 

18X7 

Jen 

18X5 

1879 

18X0 

18X3 

tutor 

1889 

1879 

16X0 

18X0 

May 

185L3- 

1074 

18X7 

1869 

JM 

16X7 

16X5 

1889 

18X6 



Close 

Previous 

• Htoft/Low 


Sep 

6X68 


57.10 

5X90- 


Dec 

- 5X16 

5X20 

5990 

5X70 


Mar 

61.70 

6190 

01.70 

0145 


Hay 

6X60 

6690 

6X70 

6X25 


Jui 

6790 

6795 

6790 

6790 

. 

Sep 

0X90 

Men 

0 

0 


Dec 

7X78 

7X55 

0 

0 


SUGAR WORLD-TT 112400 Ilia; 0016 

sflb* - 



Close 

Previous 

HSgtVLov 



Oel . 

X09 

X44 

991 

X41 


Mar 

X25 

9.19 

946 

X17 


May 

X18 

X14 

9.22 

X13 


Juft 

XII 

X1Q 

XII 

X00 


Oct 

097 

X04 

0 

0 


COTTON 60900; centa/lbs 





Ctoee 

Previous 

Hlgh/Low 

.. 


ON 

0298 

6X56 ~ 

6891 

6290 : 


Doe 

.0092 

6198 

61-46 

6X46 


Mar 

. 3196 

6298 

6X46 . 

6190 


May 

62.10 

6290 

6290 

62J0 

. 

Jui 

62.40 

wi.-yi 

6X20 

OZM 


ON 

6X10 . 

6X16 

0 

0 


Dec 

6X60 

6394 

6X37 

tojsi ' 

r ' 

* “ 


moms 


- 

* 


BWJima (Bese: September 181931 

- 100) 

, 


A«S 

Aug 4 

nmol ego’ yr eoo 

■ • 


• 16424 

1ML9- 

+64X8. . 

168X5% 


DOW JONtt (Bate! Ooc. 31 1S74 - 100) | 


. 

Aog 4 

AOfl 9 ' 

rnnOv ago 

Trego 

- 

Spot 

11X88 

11X45 

‘11899 

12096 


Futures 11797 

' 11793 

11X76 . 

12299 

- 


MAIZE 8900 bu min; centa/8 

Bffi bwhd 



Gem a 

Previous 

Htoft/Low 


8ep 

21710 ' 

218/2 

219/4 

217/4 

Dec 

220/2 - 

222/0 

222/4 

220/0 

Mar 

229/2 

230/6 

291/0 

za m 

May 

234/8 

236/0 . 

236/4 

234/4 

Jui 

238/0 

240/0 

240/0 

338/4 

Bmp 

299/2 

240/6: 

239/4 

239/2 
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jrajariss one hotelier whn u 
fascTnany angling costn^J 1 ** 

■ - Mr James Ryan the^^ - 
a fish farm in the mS*®* 1 * 
a» Delphi fished * 

ASOKlnthelSGA^Jg 

«a**ice are a red S P* 
Ttere are always 

have investor 
“Sfiag Lodges and are i 
own^are looking far a 

He admits that “there 
•* 1 » Problem- in the soK 

the current collapse 

western fisheries but L®! 

tal awl disease problenisZJ 
also be the cause. ^ Ufl 

However, disease and am 
ronmental problems 
largely been ruled out as tS 
cause by the STWG and Z 
Ken- Whelan, head of tht 
Salmon Research Agency h 
Galway and a member of the 
STWG, says: “"I don't thw^ 
anyone can deny that Iks es 

the major factor in the coflaw 1 

of the fisheries”. He and Mr 
Kennedy point to the exp®, 
ence of Clew Bay where g 
salmon farm was closed in 1999 
because of disease problems. 
The sea trout numbers recur- 
ered in 1931. A new licence w» 
then granted to reopen the 
farm in 1992 "and the Ike pnb- 
.lera on tbe sea trout has 
recurred in a very serious maa- 
ner". he says. 

The problem with proring 
' their case, however, is that tk 
-ways of the juvenile see-lire 
• remain a tcyst .'r. to the scien¬ 
tists. Their survival nines ami 
distribution patterns in tidal 
.-waters are largely unknown. 

' The conclusive link remains 
elusive. 

' Until further research is 
-.completed, it seems that 
tepeopikeims '.rill cttntmne to 
be a ifljiiG- source of imtadB • 
jaot only to the salmon and 
-trout, but to their fanners and 
anglers as well 
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rency worries upset share prices 


FINANCIAL TIMES STOCK INDICES 


A 'LO HDQN :stock -market 
;‘ growing ihcreasiogly nervous' 

-<^er the ouQdok for the ; tIK : 
^economy "tod interest :rates 
took a turn for:the worse late 
yesterday afternoon. The 
' downturn caine 'when- girti ng - 
extended ao earlierloss 
against the D-Mark follow¬ 
ing foe announcemmit of the 
latest French opinion poQ .on 
prospects for the Maastricht 
referendum. V 
-. While readings of the French 
poll, by London analysts.di£ 

fered, any threat to support far 

' Maastricht. Is regarded os 
unsettling, for UK .Interest 
rates; I/mdcm was already ner-: 
vous ahead of today's meeting 
of foe Bundesbank pohey ootm- 


on pricing 


.SHARES -IN BT, Britam's 
privatised tetephene and tale 
communications network; ral¬ 
lied at the ctoee c£ trading yes¬ 
terday on sudden hints tint 
foe group was about to accept 
foe recommendations on pric¬ 
ing policy put forward by .Oml, 
the regulatory pridng-body.- 

The Oftel regulations were 
put farwardin June, when BT 
was given the dwtoeirf accept¬ 
ing the terms or risldtog. refer¬ 
ral to the Monopolies and 
.Mergers Commission. 

OfteL's proposed new terms 
set BTs pricing formula at the 
inflation rate minus 7 per cent, 
compared with the present 
inflation minus &25 per cent 
which ends in June 1993. The 
. new rate would-take over uhtil 
, Jhiy iflBI.l'. . 

Acceptance of-the Oftel pro¬ 
posals by BT Would be wel¬ 
comed by the stock market, 
which would not relish a 
wholesale Inquiry into, the tele¬ 
coms sector, provoking a situ¬ 
ation similar to that faced by 
British Gas. 

“Any MMC inquiry would' 
rebound badly on BT" says Mr 
Chris McFadden at Smith New. 
Court: “The City has already 
d fscocnte d the cost at the new 
formula in the share price, so 7 
acceptance would be a positive 
move.": The shares finished 2 
ahead at : 33^L iil; ; s ; 

Standard weak . 

Ranirfng analysts were yes¬ 
terday re-examining forecasts 
after. Standard Chartered 
announced a fall in half-year 
profits to £64m bom the year 
ago £83m. -Standard shares, 
which fell 11 at foe start of 
trading, were Anally 20 -down 
at 420p after 23m traded. 

The principal disappoint¬ 
ment came from India, where 
the bank has suffered heavily 
as a result of exposure to fraud j 
in the Bombay stock market s 
Ms Alison Deuchars of Smith | 
New Court said- “An operation 
that in a good year can make 
£15m has so far cost Elian.” 

- The p r o fi t s setback was not 
far from brokerage estimates, 
although one analyst said the 
decline would have been 
greater if the £25m taken from 
a law suit was stripped out 
Smith has kept its profits esti¬ 
mate unchanged, but is now 
looking for a flat dividend and 
believes a yield of 7 per cent, 
Implying an underlying share 
price around the 380p level, 
would be realistic. 

UBS Phillips & Drew has 
reduced its full-year prediction 


NEW HIGHS AND 
LOWS FOR 1992 
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cfl, widch bai ‘ravlvedconcern ; 
that intweat. rates xould be 
. forced Jhbdier In Europe: ^ 

'. { XPC equitfw - too red errati- 
cafiy on foe downside through- 
out ' the ’ session as sterling 
tinned ea^er. But tiiore prices 
r vtere attonpting to rafiy. until-, 
the pound weakened fortMr In 
late rtnalingfl. .V;.. . 

- ^he fljral reading .put the 
FT-SE At ttie' day’s Jow of . 
2^92^, .with the mark. 
aatin abandoned mid leaving a 
Iws fcff foe session of. 14.7.' 
Worries over foe. collapse..of - 
the don^Uc h ra»3njj . hwHcgt, 

seen as a keyftetorih foe lack - 

at <xmsnmer confidence behind , 

the woeful state of foe ’UK 
economy. Increased after foe 

Nali£ax,Britaln’s largest btdld- 
ing society, reported a foriher 
foil in house prices last month. 


by £2Sm to SZIQm, alfoooghfoe 
*bouse'is said to believe that 
foe situation in India is 
already tn foe-share price. 

GkN^reverse . 

• j, - • 

The effects 0 1 better; interim 
figur es than expected from 
. GKN^ foe. motor ^ components 
-and industrial services &aap> 
were blunted in' the market 
because analysts advised tak¬ 
ing profits or switching into 
other stocks.' 

- The sharre Jumped. 17 to 412p 
at-first after foe company 
announced a rise in half-time 
profits to £65.1 m, compared 
with market- forecasts of 
between £50m arid £50n. - 

The advance was halted as 
several securities houses 
advised investors to take prof¬ 
its. At County Nat West, Mr 
Sandy Morris said: “At over 
400p, the yield , relative is 
tinnurda the bottom of its ten- 
year range and it no longer 
provides support* . 

At Strauss Turnbull, the 
recommendation was. for. a 
switch from GKN to BBA 
. Groups although the brokerage 
house raised its full-year fore¬ 
cast for GKN by £10m to 
£i25m. The shares ended 12 
down at 383p, while BBA 
dosed unchanged at 132p. 

Properties hit again 

. Property stocks suffered 
another savage, downgrade as 
DBS Phillips & Drew cut its 
pgflrnfltes across the sector and 
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Company results, also an 
important key to stock market 
confidence at present, contin¬ 
ued to discourage Investors. 
Standard Chartered, the UK- 
based'bank with substantial 
overseas operations, disclosed 
a sharp Call in first half profits. 
GKN, the leading motor indus¬ 
try component supplier, 
announced higher interim prof¬ 
its but provided little encour¬ 
agement for the near term out- 


sent leading shares tumbling. 
UBS reduced asset value fore¬ 
casts for the next 12 months by 
an average 9 per cent and by a 
forther 7 per cent for the year 
after. 

UBS analyst Mr Carl Gough 
said: “AH foe industry data 
shows rental values rewritming 
to decline. With signs of GDP 
recovery disappearing and evi¬ 
dence that property yields win 
stay above gifts for tire next 
two years, foe outlook is 
depressing.'’ 

The. brokerage remains a 
seller of Great Portland 
Estates, off 6 at 112p, and Land 
Securities, 6 cheaper at 377p, 
but County NatWest reaf¬ 
firmed its buy stance on the 
latter. 

Last-minute nerves ahead of 
British Petroleum’s second 
quarter figures, scheduled for 
today, prompted furious trad¬ 
ing which left the shares 4% 
down at 206Kp, a level 
believed to be close to a 20-year 
low when measured against 
the FT-Actuarles All-Share 
Index. Turnover was very 
heavy, with 23m shares traded 
in-the UK, and the US said to 
be faring Its enthusiasm. 

There Is still strong belief 
that the oil group may halve 
its dividend and disclose its 
first-ever net loss, on a replace¬ 
ment cost basis. Traders were 
unwilling to take up positions 
because of the intense nervous¬ 
ness over the outlook for the 
shares this morning. 

If there Is a hint of optimism 
from foe BP boardroom, the 


look. Equity strategists look to 
company news as the likely 
harbinger of a break in the 
recession, in tbe UK economy. 

The Footsie 2,400 mark was 
soon lost and the first 
attempted rally was scotched 
when London caught the hint 
that Wall Street, which had 
eased overnight, would face a 
brokerage downgrade on IBM 
when it opened for the new 
session. In the event. Wall 
Street’s loss was held to a mere 
9.72 Dow points in London 
hours, tod UK stocks rallied 
until reports of the French poll 
crossed the ChanneL 

Once again, the only saving 
grace of the UK stock market 
was the low level of turnover. 
Seaq volume totalled an almost 
derisory 383m shares yester¬ 
day. Tuesday’s 466.8m shares 
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shares could bounce, perhaps 
as a result of buying from the 
US, where negative perceptions 
are not quite as pessimistic as 
in the UK. However, some ana¬ 
lysts feel there Is still signifi¬ 
cant downside. The first 
impact is expected at 11.30am 
when the figures are released. 

A rise in half-year profits 
and dividend for 
Smith & Nephew helped the 
shares. The company also said 
it expected to maintain solid 
growth in its healthcare divi- 
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Figures lit parentheses show number oF 
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INTEREST 


INDICES 
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11 Inflation rate 5% Upto5yn, 4.41 
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was worth only £988.7m in 
terms of retail, or customer, 
business in UK equities. 

The official decision to cut 
interest rates on a range of UK 
National Savings products 
came well after market hours 
and too late to influence share 
prices, From the opening of the 
trading session, property, con¬ 
struction and building shares, 
which have already suffered 
severely as bad news has 
flowed from the property and 
housing industries, had taken 
a further and substantia! set 
back. Retail issues, vulnerable 
to interest rate worries, eased. 

The stock market is likely Lu 
be dominated today by tin? 
trading report from British 
Petroleum, incorporating the 
decision on the quarterly divi 
dend payout 


sion. Hoare Govett reiterated 
its positive stance and the 
stock firmed iVi to I37 j ip. 

Abbey National was one of 
tbe few bright spots as ana¬ 
lysts took a more positive fine 
on the stock following further 
consideration of Monday's 
trading statement. The shares 
rose 1 to 268p on healthy turn¬ 
over of 2.4m. 

Yorkshire Chemicals 
declined 7 to 283p after a num¬ 
ber of houses, including BZW 
and Goldman Sachs, cut profits 
forecasts. BOC slid a farther 7 
to 5S4p ahead of third quarter 
figures, due today. 

Hotel group Forte remained 
friendless in a sector unhinged 
by a wholesale downgrade by a 
leading securities house, said 
to be James C-apei. Forte ended 
7 lower at 142p after hefty trad¬ 
ing of 4.7ra. 

Market watchers discounted 
press reports of a tax row with 
the government as the reason 
for the day’s rise in P & O, 
attributing the performance to 
bear-closing and increased 
demand for several transport 
stocks. Tbe shares gained 14 to 
354p on 1.8m traded. 

British Airways was lifted 4 
to 258p by news that July traf¬ 
fic rose by 15.2 per cent from 
the year earlier level. 

MARKET REPORTERS: 

Peter John, 

Joe! Kibazo, 

Christopher Price. 

■ Other market statistics. 
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*SE Activity 1974. 
tExduding intra-market 
business and Overseas turnover. 

London roport and latest Share index: 
Tei. 0891 123001. Calls charged el 36p/ 
minute cheap rate. 46p/mJnute al all 
other times. 
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TRADING in stock index 
futures was dull as worries 
about the ootcome of an opin¬ 
ion poll in France over the 
Maastricht agreement over¬ 
hung the market far most of 
the session, writes Joel Kibazo. 

The sombre mood took hold 
early on and having opened at 
2.410, the September contract 
retreated to 2,403 by ll.30am 
as independent traders led the 
contract lower ahead of news 
on the poll. Nerves about the 


outcome of today’s Bundes¬ 
bank meeting also added to 
the general feeling of unease 
in the market. 

However, a lighter mood 
combined with a squeeze 
caused a turnaround in Sep¬ 
tember at lunchtime, sending 
it rising to touch 2,420. 

A weak Wall Street and prof¬ 
it-taking saw the contract once 
again drift lower though 
another squeeze as indepen¬ 
dent traders went short 


ensured the contract closed off 
the day’s tows. 

September closed at 2415, 
down 3 on Tuesday's finish, 
but around 10 points above its 
estimated fair value premium 
to cash of about 12. Turnover 
at 5^59 was poor. 

Traded options had one of 
their worst day's in recent 
times. Total turnover was a 
mere 14,941 contracts, with 
the FT-SE 100 option trading 
only 3,385 contracts. 
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WORLDWIDE 
RESIDENTIAL PROPERTY 
SUPPLEMENT 

SATURDAY 26th SEPTEMBER 

If you have residential property for sale or to let, why 
not advertise in this SPECIAL ISSUE which will 
reach approximately 1 million potential home buyers 

in 160 countries. 

Advertising is available in Full Colour, Spot Colour 

and Mono. 

For further details of this Supplement or our weekly 
Residential Property Pages, please contact: 

Carol Haney: 071873 4885 (Tel) 

071873 3098 (Fax) 


NOTICE OF PARTIAL REDEMPTION 
TO HOLDERS OF 

DOMUS MORTGAGE FINANCE NO.l PLC 

£100,000,000 

MORTGAGE BACKED FLOATING RATE NOTES DUE 2014 

Notice is hereby given that in accordance with Conditions 5(b) and 
18 of the Notes, the Issuer hereby gives notice to redeem SI ,800,000.00 
principal amount or Notes, selected randomly as detailed below. 

The date set for the mandatory redemption is the next coupon 
payment date being, S September 1992, and the Notes will be 
redeemed at their principal amount plus accrued interest. Payment 
frill be made against surrender of the Notes, together with all 
appurtenant Coupons maturing after the date set for redemption at 
the offices of the Paying Agents, named on the Notes. On and after 
S September 1992, the redeemed Notes will cease to accrue interest. 

The amount of any missing unnutured Coupons will be deducted 
from the sum due for payment Any amount of principal so deducted 
will be paid against surrender of the relative missing Coupons within 
five years from the date of payment The redeemed Notes will become 
void unless presented for payment within ten years of the redemption 
date. 

The nominal amount that will be outstanding after the Notes listed 
below have been redeemed is £43,600,000.00. 

The Serial Numbers drawn for mandatory redemption are as follows:- 
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WORLD STOCKMARKETS. 
WHERE NEXT?. 

If you have a View, take a Position 
Contact? Adrian Francis o\0?u 245 1010 
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Real time share prices and other stock 
market information is available through 
the FT Cityline International telephone 
service. 

Annual subscription £250.00 stg. 

Call +44 71-925 2120 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TI1URSDAY AUGUST 6 1992 


Corant unit Trust 

and 48p/minute at all other times- To ootam a rree unit 


AUTHORISED 
UNTT TRUSTS 


z-mivud smm nib qauMbfl! 


Abbey Unit Tst Ungrs (lQOQJH 

37 ft^HMvru Rtf. Borat'imth 
Hltfi luiuiai 


GCttCFucdfc 
H^icrE«>it> 
Ifficrf An * fiord . 
Capital (M& 
Arcorlcja Growth . 
Avion PacJfaC 
Ava&& L&rpgt. 
C>pull^«Aa 
L&uXEbrmtiac 
Ccirftr & Erarqy 
1592 Entwri* 

EunCviUlAft . 
Euro CiSlI Jl Ire 
CmJI. . .. 

Jitam 
UAiMn-nl 
UE Growth Acc 
UK Growth DM . 
USDotrqin^O^ 
tm*m AGrthith . 
Etta cat 

iRUrtuUffi il _ . 


INI 1493 1264 -03 819 
1153 1146*1761 -0S^74 
3*226 0 *9 8 b JO 


bJiiaa 
61213 3 


& 192 2 1922 2©5 tC3 JJ 
6 13/2 L37 2 1* 7 fO J l 09 
6 U9B LWE lBLb-2 0 173 
.0 1172 1172 1172 - 716 

0 3bfe6 B6*> Bfa67 .7 66 
ft W*2 64 0fl -013 L23 

fa 64.92 64 92 fa9 4J 4 So JOS 
h 87Z7 8? 87 93 97 -0g 1 11 
6 B32b 3326 9904-GW I 12 
6 1552 1K2* 1659 -L9 3 50 
fa 65«5 6)45 TO 00 rtn 
6 fil 83 8t£3 87-51 -0 3 2 fib 
6 149 1 1568 166 9*0 2 3 23 
6 94 12 98 99 105 3 tO 1 J 23 
6 WJB 6328 73 Of HII li - 

fa 274 L 274 1 293 I -3 l 4 72 
6 49 05 50 « 53 61-01:369 
t 56.32 51 20 bfl*) HK9 L 38 


15 6)4 

UMffftrr; fa 0183 8103 87-51 -Oq3p06 

UK Growth Act 6 149 1 1568 166 8*0 2 3 23 
UK Gnrwth DM . . 6 94 12 98 99 105 3 tp 1 3 23 

U5Enwin*6» 6 WJB 68 28 73 02 411 - 

lm»n«* A Growth .. fa 274 1 274 1 293 l -31 4 72 

Etta cat 6 49 05 50 40 53 61 -OK j 69 

IntfntiUqnil . . t 56-32 51 20 W3F5 ♦? .9 1 38 

0.i<e>4AIMl 6 43 33 44JM47 12 » 6_>7 

GktalGw-A&5«c 6 54 37 54 65 58 13 >02112.75 

Aberfartit Unit Trait Managers Ltd (lfiOOlF 
IfaCtelrrSl, Edmfaunb EH3 7flA 0312209733 

UKS'njUCwl 000:7 0 1027 0 1088 or I - 

Abtrust Unit Trast Maiwgm Ltd U20Q1H 
lOQnrnrrfm Aberdeen AB9£QJ CE90J335S0 


lOQumi^ma Aberdeen AB91QJ 
&netoC&Gro*U» )V 30 29 30 29 
On? 0 50 67 50 67 

Ewopn . S 1 ! fa& 43 b& 4S 
EsmUJi income )V 66 17 65 17 
EkmcI . .2 7223 723 5j 


tieendB?£QJ «0 333533 
30 29 3Q29 32 03 ft CM2.64 
5067 5067 506* *0011942 

65 43 65 4S 69 <9 HJ I2l9 GO 

66 17 6517 70 22 «0 lb 141 
7233 7235*175^4 -4 8 J 07 


EaltaIdcocjv. .5*4 34 06 34 06 37 14 -0lfch64 

F4-Lr?£«T67tEn.SV 52 92 52 9Zd5oW *012 £ 12 
F>fMlRur»9T 51 15 39 15 96 I/K-DCfalJfc* 

Funl tat Tit 5 101 2 104 6 111 7 -02 133 

Firttaj r*lte 5 167 5 173 1 185 0*0 2 1 48 


Furt IsrTa 
Funtf Ira T*l fee 
Japan 
PjCi*k 

PWftjSfcw 
TJf’Grtwfii 
Tf 4rtf Growth _ 


&V 15 39 15 96 17 04 -OCfaili ti 
5 101 2 104 6 111 7 -0 21133 
5 167 5 173 3 185 0 -0 2|l <8 
5 V IQfa 7 £06 7d L13 J +IM 00 
)V 3460 34 72 37 H *fl 23 jD 52 
)V 32 98 34 50*136*3 
5’. 3127 3127 34 06 -0231368 
5>* 4481 4481 4703 *01511:4 


Unit Trait Manager* Ltd QIQOIF 
Kart Vtf. Lo*k* GrlipSEL 1?« 971-40r«%b 
rt . 5UC769 102 fafeUZ77|-aD?|0 7e 
.! *x . 5007 21 107 2UU«" 7jJ«0C2l0 7-1 


Acorn Unit Trait Man 

1 "."Me Kart Vd Lotto 6r«s 
Eth-tilT* . 5HCJfc9 
Ltftr^Al r.f d«c . 6007 21 

Acuna Fond Managers 

E'.'ti 

rjKEfiiificm *S 58 79 
UKE^iUG-c^ih 6*i 5269 
Lot2*1* h~ 43 62 
!iL1 6% 4# 21 

FjrEJCUrn ft<- 3867 
Uflrr# 0 61 39 

Flirt lilt cm ts 60*1 
vertUvrtGm ft’i 53 28 


Ltd (1400)? 

0277W3J36 
60 00x363 83 -033 5 47 
53 97 57 42 -'J42 4 34 
4422 47 04 *0 13 1 bs 
47 93 50 -G12 Ub 

39 4[ 41 *J »C|7 DU 
A1J9 fal 39 «0Ql|B 36 
6102 64 91 HJC!|7 13 
53 35 9t> 76-434(203 


Fsr arys set PmJfente GDUi 

AEGON Unit Traits Ltd (14Q01F 

JSFciJMJJiSL tteh«ETU22AF 06i236-5655 
Snlr-JGurwm S*| 50 72 51J5 Mbll^gbOT 
erXnhlrxnt 5*2 5)4/ 56 20 59 79 -932^49 
5-Kl?^J3l«o* 5‘j 44 65 44 60 47 4Sl<0 i-lJz 77 

AEtna Unit Trusts Ltd U60O3F 

fiSlu Hcure. 3-12 Ppirsnnl* ffsa, UfldOT. Ml TO 
CNUf^S 0277 V*03S3 M-ct 07 -837,6474 

EarrTrarGrMJ: 5 L»Q0 1 ?J GO 18413 *143ll Cfa 
E/r^rt 2ij m W J7B Md39b 10 -ZV[* 29 

’mcC 2 * UciU? 2 1 : lltffl IlfcOCO 12UC3 -4^ 29 
Fif'jrftm 61/ Z2290 222.90 240 50 -iK:L6G 
■IronUftiiJ 61/546 50 246 M 2h5 90 -i n 1.58 
lll^vitld 6>J 74 91 7491 79 trt -0 «ifa 32 
(Atcvn Uc. jj 51; IP 60 219 oO 233 W -iStE J2 
It^riar GmjvUl )i/ 37 11 37.11 40Gb-005C65 
IniiG’cwtb 5 70 22 ID 22 74 92«Q27^.23 

■5cartiUn.m . 5 75 4 3 75 43 80 47 »0?3lZ23 

JisjrCwih'Ktt! 5 77 fil 77 81 83 07 *0G - 

%t;ArperGn'h 5 165-^15520=: 16452 ..995 
tdcrj-i'Mb. 5 141» 191 60 233 20 S95 

Frff&Fxr 5*j 109 50 10150 117 2C -C IQ 11Z 4S 

’Actflfn U-IL1 . 5*i 673 70 Jl? 70 507 20 H3<9 10«3 
Ptccjcr«4 ■ 6»/ 169 30 UJJQ 170 60 -1U615 

rd.-crrurtitv* 5lJ 77SW 278» 296 60 <71 6 15 
*iul'*Ccta.» 5*/ 6a !5 11.75^76 33 -fl^J 7 B6 
'A=t Uoju . 51.- IPS 80 111 30 113 40 -02? 7 » 

Snjjfrr 5*/ 173 10 17310 104 10 -OiC 3 t4 

iteviUfdrj 51/ 2*3 00 2U M 279 go -9 JO 3 64 

■jr Gi-cwrh . . 5'/ 5t4 CO 364 «cO&7 fd -33J r 3 73 
fJccwsi Ud iUi 5 | #KtHL 60 7tSl S3 831 40 493l3 7J 

Alfchardtes Inv Mgmt Sens Ud (12C0>H 

3r.vj?o1 tf.r Qfum/^ Rd Uai QA5?3G5958 

Arwtylrtr-rr . 5(57 33 53 34 fal a9f4?>i4 30 

AquIrAcopn 5)6562 fat-V /fli>4Uj3)4j0 
Mctn!t3r*.lftH<f-5fr 43« 44 38 4/2lkC0^9J 
ersrri..^Aa 5^15162 Si73 5t 09i-:43g « 

Allied Dunbar Uidt Tsb PLC U600)F 
AlMrt 5m±ar Gttfrr Sw-ndW 511 LEL 
0793514514 DrJi^ 0793 falOM* 


0793514514 
BataflOdTVasb 
Cra^&litOnt 6 
Listr.il . . 5 

&aLir=rt 5 
AcufflbUfv. 5 

bcmTMb 
A-=eri«oic::<iw . 5 
Hi jh !?wilf 5 
ETfl’riirane 5 
h.^tyih*: 5 

Gc«^SK4ir<l>*fc 5 
btmflatiirnBfa 
Awf5« Silt 5 
Uffuitentt 5 

mnjfiQfUi .. 5 

Jjdu 5 

PjciGc 5 

Imdfrr/riu 5 
vt n*drA^rf Vdl ■ 
SptcUlMTtwsIS 
Ca^-.VjIct. . 5 
tm &GU| . 5 
Smaller Da, 5 
2nd Smaller On 5 
Reentry . 5 

UrtUJa&r«j S 
OVjs Lvanr- 5 
rechucloqr . .5 
UKftrCUl 5Hs 5 


51/ 174 6 174 b 16b bl-l ZDfi 29 
5M 297 2 J004 322 2M 75fe 70 
51/ ML2 ZQL2 535.rUGQp.9Z 
5i/le82 3 882 3 943 11-730 99 

51/ 34 13 34 0x134 40 *07114 03 
5»/ 292 1 292 7 312 B -133& ** 
51. 145 0 ;b60dZ76 3 -1 rJi5 8l 
5*/ 181/ 1817 Z94 2-143 501 
5*/ 30 17 20 17 31 fit -3 Mi7 82 


51/ 90 97 9097 9724 #0«0f0.« 
51/ 21 b5 21 65MZ3 Ob *019 156 
5>/ 103 0 10348 110 1 K7<3 129 
51/ 95 59 66 59 1016 HJ7C&01 
5l a 203 i 203 U2161 *043 033 
5*/ 305 5 *»5 326.1 W 40 0 38 
Hij 27 78 27 74 29 69 H3Ull9Z 


51/ 350 2 360 2 J74 3 *i93«62 
5i, 36 21 35 21*137 63 -016 656 
5t 1261 12b Id 134 8 -030 2 70 
51/ 119 5 1145 127 7-CIO 2 54 
51, % 19 96 19 10Z8 -090 3 7b 
51/ 1082 M2 1156-020 282 
5*/ 2483 250 5d 267 7-LA 3 44 
.5*- llfa.0 1160 124 0 -030 0 50 
61? 317 4 317 4 33931-2/D 2 52 


Arkwright Management (1400JF 


1 King 51, WUttiwiMr 
Gmtli. 5 

lejm 5 

Eimun . 5 Vi 
Rk«* n . .. 5 


•rttfe03Ah 

5 99.97 99 97 

6 48 4b 48 Hi 
U 40 fal 40 73 
l 85 68 8b 94 


B & C E Unit Trust Ungmt Ud (100D)H 
UdwPovJ CmrrvRHl02QP 029353b91I 

CcrtfJneaOatftroOT J W 74 7016 72 8^ 55Tl 45 
(H5? 17 52 17 52.171 (ill 4 0 


For BL UT Mnon ik BrttapiiJ bfc Un»L JfiAQrt 

BSI-Ttvarnhill Unit Tmt Mgn Ltd (1200IF 
20St Jchr ; Sq. loads* ECZM 4AE 071-25167b7 

CJViLil „ ,5157 73 3001 bl71| , (3 69 

InUnutWJ 5(38 07 30 43 40 881 1220 

Baillie Gifford & Go Ltd 11400m 
1 RalUnd Court. EdnlmrahEH3aEY 03 -2224242 
BGAnerkAf 5 1819 181.9 W38 -24000 
BG Bond . . 5 96 36 96 36x31014 *01 838 

BGGonv&On 5 4Q45 4043.26 -011 4 Jb 
BGEtcv9TV ... 5 275 6 275 6 296 2 -0 0 208 

BGEurvr 5 159 2 1592 169,7 *0,9 0-84 

BGbmnvGvtb. .5 243 H 243 8 260 7 -1 3 7 14 

aCJjpAPV 5 1B1 7 £81 7 mb*Z5Q0Q 

SGPKlfkV. . 5 6849 W 14 bi92 -623 1 87 

BCUKSmllrCn 5 36 12 37 04 39 40*007139 

jAfk/cFOV .2 393 3 393 3 401 1 *■£ 1 0 00 

Mart Fd.5 124 8 126 0 £33 0 -0.4(3 75 

Bank of Irdami Fund Hgrs Ltd Q000IF 
36 QmdiS t, Ijontfu. EC4RIBM 07 -4890673 

Bnt A 0**C4S .. 5(199 3 £900 200 8 . 183 

UnrnRta .5)90.2/ 9027 95 02 . 0 99 

C49H4lGttlh. _ 51830L 8381 83-22. .. 308 

WwhtoOwK .. 51106 8 L06a 1124 (087 

Elcrapt Forts 

Endftamdtaa 5 63 55 63 82 b7 181 . klOO 
EmAE nnifG bUi Sl59 01 60 3S 63561. -..15.00 

Barclays Unicom Ltd (2000)K 


Z L Si 


[EI548J OS -5345544 

9201 8225 07-27 #047 0 72 
..46.44 46-63 4902 *00? 0.11 
5 1 /] 159J 1602 170 4 -0 7 2-0L 
5L 102-0 lOLb 1092-0420Z 
5I/|85 29 B5.29 91 53 -0Tfa 4.02 
LOO 7 100.7^100 7 *0 1 8 Bb 
105.0 £05 0 105 0 *0.1 0 86 
99 hS 99 68 105 9 .. 1L57 


UamruAmwicA 5U 8201 82S 
HaJctfArcrwiAcc 5>j 46.44 46-63 
Do Ault Act . _ 5*4 159J 160 2 


Do Ault Act . _ 

OoAvUlnc 

DaCwul 

DoCasAIk 

OoC/AAcc 

DnEwre fawn Act 

Oa EwoGwib tar 

UoLimiN 

OdEaU’J Idcoijv 

Do Fuunctal 

Do 500 . . 

OofefVrAl 

DgCih&FidirA 

Do Grow ID Acc 

DoliKome 

OodlQmfBuiUcv 

DoUllrauw. 
DoJpa&Ge* fee 
DoJoiAGfalc 
Dd Jpa Scmc SH& 
Dol^nfeb . 
Do ftwt> 
Dotatawy . 
Do jodlrCoiAa 
OaSmffr Costae 
Do SaccUI Sid 
Do Tnnlit 
OftUnii Trtitac 
Do Urn Tecfi Ik 
D a Wor#4wbde 
fi'tst tav Fd Acc. 
If 1st In Ftf Inc. 


5*« 99 bS 99 68 
5U 94 96 94 96 
5 55 42 » <2 
5fa 04.44 65 29 
. 5U 42.25 42.25 
5 1 * mb 3«,0 
.5*4 1924 193 J 
3^ 54 £9 54 14 
5'* 237 9 237.9 
-5 r . 369 2 373.1 
S'« 4822 40 77 
5«* 4443 4466 
5>t £0L2 1018 
51« 100 0 100 6 
5V 38 81 3896 
5fa 83 78 B48b 
S'* 2325 

5*4 250 I 250 £ 
5V 29 10 29 10 
5<t a>41 26 41 
5Vi Lfcfa 7 166 7 
5U 134 1 1J4 1 

5U 48 SO 48 bO 

5U 4b0b 4697 
.5V 109 5 109 9 
. 3 4 70.4 470 4 
- 3 252.6 2526 


105 9 .. . L57 
100 9 I 57 
59 5b -072 6.76 
91.22 -0 63 7 05 
45 19 -021 5J8 
330.2 -2J2 4 61 
206 7 -2 24 J6 
56 13 -OflQ 9 63 
255 1 -3 5 3.98 
399 0 -3.9 6.64 
5188 -053 6 18 
47.4o HJ 30 4 52 
107 B *0 8 DOO 
106.5 #0 7 0 00 
4127 HI IT □ 15 
90 7b -0 78 2.ff* 
252 0 . 7 53 
267 5 4 75 

3121 HI 10 3 13 
20 32 *0 10 3 13 
178 3 -1 5 d DO 
143 4 -1 7 4.05 
51 65 . I 81 

??91 ... £.81 
116 7 *01 l 78 
490 0 -5 5 4 10 
263 1 -2.9 M 10 


Suing fund Uirngns LU I1200)H 


POBaUt. 


Ko«Bfl3«Q 081-<*8.9002 


AiNvtCAa GnswlA. .5 63 51 63 51 67 26-0 
flmrtWi SfflBr Cn 5 76 11 7b 17 8141 HJ 
AmtrAlta . .. 5 57 81 57 01 6224 -fl 

Gun TmU ♦ _ _ . 0 50.97 w 97 30.97 *9 


AmtrAlta . 
GJSHTrvUf _ _ 

CqattrUbifi. 

Extern 
Ewttr Income 
European Gromh 


5 5781 57 01 6224 -Qlo 

2 wq7 *9«I 

3 42.62 4jAW4b b4 4 Ifl 

S IJU 1 M3* -0 3 
5 5J70 fal40 6531 -027 
? 184 3 104J 1%1 *lj} 


EurwmMrDN -5 U2-5 I32J 141.9 *0 4 


LromptF _ 1 

GcmunGrowth ..5V 
GkrtuJBond. ... 5 
Gkfaal Growth .. . 5! 

Jipn Growth.5 

J/pao Siiarhe .5 

Pwtf tta .2 

PorrfoitaAcc .2 
OKGrowth .. 31 

UKSiraXhrCu .5 


1 ».85“67 94 MU7 

* 44 85 44 05 47 83 *0.** 

I SS l 5Z4W55J2*aW 
5 78 85 mes 04.5a #oa 


. 5 7885 mes 

....5 110 3 110 J 
.5 91 42 9L42 
... 2 94.11 94.11 
.2 IbZJ 1623 


117 9 *0 B 
97 65 »Q2a 

97 93 -Oifl 
114 9-0 9 


3156 53 57C4tal6LJfa -035 
falbl 31 6392 faflJb«fltn 


SckdMm^pttF R .5l49.07 49.56 H.MUul il 

Beil Court Fond Mngt PLC (1Q00)F 

II BlOnrfMSt.LintnECTM2L8 071-3742fa23i4 

UK&brtffua _ 909038 29030 917.901 


For Brtapsgne Proynshc w St Jnai Puw 
Brewin DoKphln Unit Tst Mgrs Ltd <Q905IF 
5&illspurSt. LontanEClA9DE 071-236M4L 
Wk^tWilK .51/106 1 £06 Id 1134 *02(300 
MtanUhkM .51/54 64 53.60059.46 HLFi 5 M 
DMrblCttAlK-SV 147-0 147.04 157J -09 4 59 
DomtaUA&Gcp...)^ 32.91 33.16 35.46 -033 2J4 
43.06 44 67 47.76 *0LZ(l82 

Britannia Life Unit Managers Ud U29OTF 


190 West Gorge St. G 
BaFamdGrgwtli - 6 
Do [Acorn . . .6 


»>G22Fh 
.57 74 j64 


04] 

7903 


DoLAcomi . . .6 79.40 80 56 8b 16-059 

Smaller Cm.6 56.64 5664 60 57-020 

DolAcomtl_fa 60.49 6049 6469 H»39 

HrQhor Y^W, . b 28 R5 2805M 30 8b HU3 
ODUfcamu , . b 38 99 3899 4t 7D-017 


HrjharYMd. . b 2885 2805al30 8bHU3 
DoWcamii ,. b 3899 3899 41 7D-017 
Ammirtthbe b 33 40 n 4&4J7 95 -041 
DdiAoamu. ... 6 36 15 36 15 38.67-0 42 
EurmnGwU fa 8205 Si05 87.76 *0«d 

DaUkoml.6 K 05 82.05 87.76 HI 44 

GlobalBMlnc. . fa 2412 24.12 25 64 *007 


Global Bond Inc. . fa 2412 24.1 2 

DoIAcoifti).fa 28.90 20.90 

WxuffdPMtaW 6 24 80 24% 

iDoAcm)._6 24.08 24.96 

PacAGntacaAcon. .b faL.90 fal 90 
Inil^pec OppcAccnpi .fa 5503 5981 


87.76 444 21K1 
87.76 444 2.04 
25 64 1007 587 
30.72 riLOB 5 87 
2fa69 HJ 07 D 00 
2hM -007 CLOO 
fabil HU7 L13 
59.71 HUfab 77 


Brawn Shinley A Cq Ltd Q000)F 


9-17 Pmnooni Rd 
Mnrt Fftfita ire. 
MitrtFfonoacc 

UK Gerard __ 

CmltoMl 
Etamifl Jnc 
Eoraoejn Ao- 

Fiiwctf. 

FOBPfilllOfl 

Omun 

■jflnUrta ii5-li . 
G*owlb A« fis-il. 
Hlrt^Ctfw 
toon* 


fcjfatJ 3J fafl J3ta7i/7H0«286 

«I»9 12b 9 US.ljiOlQ _ _r 


114 0 114.0 
1560 15.68 


b 1900 19W 
fa 19 52 10 52 
..fa HI M 01.32 
b 56 20 5005 
fa 34 21 34 21 
.5 ZL 85 2Z85 
6 2b 17 2bJ7 
6 56 18 56% 
.b 9674 0907 


t2L4 -LOB 4 10 
16.TO-01*924 
20,44 iOUOJSS 
2L00 *0J3 - 

Q64t -057 5 13 
6182 -Oil 4-54 

3663+0*0.11 
244Q HU7 3.79 

2817-030 “ 

M.95 HJ*fa-S3 
106Jm«lZZ 




pK SE*- wT SS 


Brown SupleyA hi Ud-QwW. 
tadlramx . _ ...b 71 Jl 11 3bd75 95 -055 b35 

UlSramfla . b 23 69 DH QJl 

Moattlylftoffit.4 &Z 94 53^3 57-33 -Og 5 W 

.■tertbAmmcin . 6 J2 1? 7217 7606-jg 058 
Cned.4 „ _.fa 6021 6H2Z Z33* *055 - 
I^..6*35 2b35 »«“««<»» 
SiuitarCaAcc . 6 WO 6 188 b 5OT ^ *0JC ~ 

SnuTerCcilrt . b 112 1 112.1 U94 rOW L93 

Bryconrt Unit Ttt Mgmt lid O400JF 

isaBBsrrJMPaR 

Bufaiustcr Mangmt Co Lid C1200W 
ISSlBcio^SbwLLqndAaECIArjJ 07 ■J’L 45*2 

FtllEfartup Tn v 3V 4616 *616 48 43-02J 3 73 
ULccmllflEft.'V 5V 5058 50.58 5361 -032378 
tauSc-., .»S lb 1.4 163 6 1 74 1 -OU 5 66 
Uccan Ur<bl 5V 358.2 363 4 »b -18 Jbb 
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120 01 


^ Laurent I an Life pic 
_ Baromood.G tamer GL47R2 

- Life From 

_ Managed 5er 3 ta 3850 
_ Propeny Ser 3 Act. .4816 
_ American 5er 3 ta 267 + 

_ High Held Ser 3 ta 50*1 
_ Gllt-£4ge Scr 3 Arc 3*19 
_ MontvSta3ta 367ft 
_ tottaiuttoOl Sta J ta 247 2 
_ UK Earn!* ta 327 * 

- Japan ta 113 7 

_ Into Ltt* Gill ta. 151 7 
_ Hrodcruxj Aer 144 4 

_ Perpetual ta. 290 4 

_ Growth Ser 3*cc 4*36 
_ Active Growl! 102.2 

_ Enrpaun. 104 1 

- FarEa&L . .. Jll7 4 

- Paulmfondta 

- fefefetMiett U«LB 
. P« Property ta . 229 4 

Pent Gill-Edge ta . 205 5 

- Pe» iPdej url ta _ 157 9 

_ Pero Money Mklta .. 204 9 
« Peat UK Eipiilr Acc. 3551 
_ tahimatoalta 3U 1 
_ He n ftripn Prata. 1606 

_ Rerpeuul Peseta 2641 

- Wdolwhdi Act 268* 

fanterty lofeeviM Life Ararmci 

- UN Fora 

- Growth 3847 

- Manag'd. . 3001 

- Fixed ImertBl 324.9 

- Secure Capital 2*3 3 

- Equity 9319 

- Property _ 2*9 4 

_ PemJux FoMfei 

- PmsBUxSer 1 ta 1351 3 

- Pm Man See 3 ta fl&l 3 

- Ix in #t Ira trirt Uti UHO 
Lira Fan* 

M Iflanagcd Acc 197 6 

13 Gill-Edge Acc. . 183 9 

- Prapartyta . .. 277 6 

- HfehVWdta. . 2681 

- Money MMta. . 176 0 

- luU Equity Acc. .. . 175 7 

- Nlta America ta . 1L3 7 


MGM Atfuroim (z) 

MGM House. Hem Rd .Worttalog 
UKEmtavta . . 225 2 
5pfOlT»nairaAB. 959 
ftonn AmoiconAcc . . 183 5 
Padf ic Batin ta .... 301.4 

Fired Interest Acc.. 338,9 

Property ta . .. 202 1 

DepOUtta .. ._ 1907 

Managed ta 2771 

lift! Extol? Act . _ . 90 3 

BoraGwUFdta. .. 14*1 
LurojM HUxta. . . 103 1 

Pm UK Baity ta 2621 
Pens. Spec Slu. Acs... B7 0 
tort At* American ta ZJL5.0 
tort. PxrfK Bat* ta 348 2 
Pens. Fixed JM ta.. . 447.1 
Pm PropertvAcc .252 5 
PmOepoiiita 2604 
PmUamgedte 3056 
Pn. InU Efeit Act. 9LB 
Pm EnfopeuAa. 104 2 
ta KMjUGBtt) to«a_ 971 


237] 
1010 
1931 
3171 
35*8 
212.8 
200 8 
249 0 
951 
1541 
108 6 

Z75.9 
9L* 
22*4 
3666 
470 7 
2658 
274 2 
3217 
967 
109.7 
102.5 


0903S 
-2 2 
-01 


991 
755 
109 3 
401 
128 4 
784 
1130 
006 
976 
931 
1344 
40-2 
9*1 
1241 
1791 
9*1 
10S1 
108 2 
il05 
107.0 
1545 
65.6 
791 
40 
56 


I KM Ufe Assurance Ltd 


048 

946 

064 

760 

1048 

8*7 

091 

92.7 

3044 

UK 
1060 
J0B7 
109.6 
587 4 
. 917 
. 177 5 
442.4 
5682 
3530 
2229 
2£Q 1 
5303 
, 3710 
1112 
. 1686 
2725 
1148 

385.2 
1065 

. 4491 
111 7 
*94.2 
1266 
4628 
2418 
1131 
248-6 
697 0 
2718 
20*4 
46 L 7 
20B-6 

150.2 
3*29 


□iirBrttkb . 

Elite Eiropem. 

Elite N Amn-Jcan 
Elite Orient. 

Eiltr Global Bond 

Bill* (UydfeiB. 

El tic Growth . . 

Dneincdroe . . 

Anwricaa . 

AlflNlUl .. .. 
CCM Vanguard Mngd 
Cease fence.. .. . 

Demit. 

Egahr . . 

Enropear 

Extra Inom Dht. 
FvEraroGiwUl... 
Fixed intemt 
Income Aram.... 
Income Dht 
tot ran tonal 
Japan SmHr Cd% _ 
Managed . 

Property . 
tosMmUl Property. 
Shgponl “Vr 
Smaflcr ConroantB. 

Special Sits. .. 

Toly* . 

Universal Managed. 

UK Equity. 

USSAilrCM. 

Pm AES Mngd.. 
Proimian. . .. 
Pens Arotrallan. 

Pens CCM Vtoogutod.. 
Pres Cmsc fence.. - 
Pfea Deposit- _ . . 
tons EduJtr- - .. 
PTOs European 
Pm Far East Gwth .. 
Fm Flted intoKSL 
Pm IncDme Acc.. ... 
Pm International . 
tort Japurtfenllr Cdl 

Pm Managed • .. 
Pw Property.. 
PeroRnidMlPro*... 
Pens S'port & Malar 
tore Smaller On .... 
Pm Scec SHv .. .. 
Pens Tokyo . ... 


998 

Z09J 

070 

1041 

791 

U50 

940 

1332 

B21 

1189 

04.8 

102.7 
9B.D 

14L5 

949 

1014 

1308 

188.7 
101.4 
1110 
1139 

124.7 
1126 
162.6 

690 

831 

5! 

59 


945 

991 

90.9 
000 

1101 
9L2 
940 
97 5 

320.4 
355 2 
5760 
1124 

324.9 
1151 
407.7 

461 
I860 
465 6 
548.1 
3715 
2346 
2969 
5502 
3911 

1170 
177 4 
2868 
220 B 
4054 
1121 
4731 

1171 
730 7 
343 7 
4871 

254.5 
119 7 
26L6 
733-6 
2B6Z 
2171 
4060 
303.7 
15B1 
3820 


0705 & 
Wl 


14641 15415 


0452 371371 


3047 
3001 
324.9 
2*33 
431 4 
*9 9 

13513 
■ JM 3 


0202752000 


.1528 9 
.16281 


557JI 
662.11 


Gnwifa & Sec. Ufe Asset Soc. Ltd 
Mill Green Rd HarorardsHUi W Smss 0444 413307 
FferiHe Finance 1 24913 #117 

LarabankSces J 87 04 -0 03 

LasrttaanfcSccSta . | <24.60 435 49 0 92 

CIS Sew Fd . I 22.8254 «41B80f 

Guardian Royal Exchange 

071-2837101 

Property Bonrt. . . 654 0 6BU _ - 

Oo«f!ft-PhLr-tu. _ U9J 14*6 

Qttfcri WlO-Pta St-lm. 1296 1364 

ChoknManaged . . 1461 1530 -09 

Choice Edu tty 149 6 1571 -11 

PrtttoffrfuPfctmKrt--U2.1 1 U 0 . .. 

FnrtrotfrtlfefeorH* 1106 Ufa 4 

Fremont Managed 88 2 9C.9 -06 

Freedom EarnCy . 04 2 08.6 *11 - 


Uanagfdta 
GIH-Eoge Acc. . 
Prapartyta . .. 
Hfehvwdta. . 
Money unta. . 

toU Eoakf Acc. .. . 
Nik America ta . 
ferttriy Tridtet Lift 
Ufe rente 
EroniySer 3 Acc. 

Gw Managed Acc . 
PmfeaPSe 
Pm Equity . _ 

PwMmignt. 

Pm Gilt-Edge 
PmDtpoeJl . 

SwinBand 


Legal & General 
Itat Ararat 
2. Mnntehore Road. H 
BriiHk Open Ac cum 
Bldg Soc Lkdtaxm 
CaskAccnw .. . 
Equity Accum. 
Estoposi Accra.. 

Fm uacra Accra . . 
FbiedAcaw 
Indav-Unfed Aran 
inttnuxtonal Accra. 


1535 2 

14204 

755 0 
t&Q 4 
512 2 
500 1 
5855 
199* 


4051 
507 0 
2BJ 1 
6170 
3810 
30b J 
2602 
3448 
Lift 7 
1597 
1521 
3094 
<802 
107 5 
10ft 6 
1236 

1503 

2357 

2161 

1661 

215.7 
3741 
1271 
1901 
27B2 

282.7 
CtLftd 

428 1 
life 3 
342 0 
2772 
901 0 
2841 

3818) 

3*471 


2080 
143 6 
239 6 
2322 
185 3 
£844 
114 7 


56J4| 
443 II 

744 7 
604.* 
5392 
52*4 
bib 3 
2101 


Manchester Iftirbr 
40 Foroi^n Street. Ma 
Emfr . 1 

FixedInfertu. . . 


Assa ranee 
icaestteM22AB 
97.9 203.X 


Managed. 

Pension M) UfxTki 

EqoHy . 

Fixed Intemt .. .. 
Money . 

Managed.. 


97.9 
11*-2 
1280 
1051 
unset h 
95. D 

114.9 
143 9 
105 2 


Manulife Group 
Si Georgr"i Way 5mpage 
Manjgrd Sir 1& 2.. . 514 0 
Managed See 3 . 940 

Property Scr 1&2.. <701 

ProntyScO . .. 892 

UettyScTl&Z.. .. *23 0 
DwhySrrJ . .. 95 0 

Gill Edged Set 1 & 2-. 504.2 

Glh. Edged Ser 3..1214 

Dqxeui Seri A 2 . 301.8 

Deposit Scr 3. 1209 

lirosunenSerl .... 2*2.9 
toraitaHlSmaa 3531 
totmaiiaaal Sv 3 780 


122.4 
134 8 
1184 

Sooi 

126 3 
I5JJ> 

110.4 


542 1 
98.9 
4948 
934 
*568 
1008 

530.7 
127 & 

317.7 
1271 
27* 1 
3721 

029 


J 83? 9J*1 

L 11 


Pm Property.. . 3041 4045 (a) 

PentRniMIPro*... 102J 107 6 izJ 
Pens S'port & Malay 203 4 214.1 U) 

Pm Smaller Cos. .... 119 6 1258 U 

Pens5m51b. .. .. 1/77 IB7 0 fe) 

Pm Tokyo _ ... 3641 3032 IcJ 

tom (lu I renal Mngd . U71 123.4 U) 

PmUKEfexiT ..., 256.9 Z 7 D 4 IV 

PmUSSdHlrbn...^ 1494 1572 U> 

Prices' Life Sorias 4 ta Pension Series C Acc Aug 3 

HAP Ufe Assnrance Ltd 
Prorincial Hst Bratfotd 0011KL , 0274737086 
Life Managed Fd.. [1064 112 *| . .. f - 

PcnUwMadftgeiFA. £041 109 7 . I - 

Ufe Deposit Fd. _ JlUtl 1221 . _] - 

PeottM Detroit Fd1125.4 152.01 ..I 


For national fin or Target Ufe 

National Mutual Ufe 

The Priory. Priory Pfc. Huston, SG5 2D W 04 


0462422422 


UkEqniry 
Overseas Enid ly 
Fixed tofertsl . 

PtQftety . ... 
Index Unfed. _ 
Deposit 

With Prallts <Bi 


1*98 
1010 
123 5 
1691 
1211 
1563 

its; 

145 7 


1788 
190 6 
TOO 
1781 
1277 
1*41 
1848 
1111 


National Provident ImUMlon 
48Gncedtaiicb St. Loretoc EC3P 3HH 


Managed fret 
Do Aran. . 
Property Inn. . 

Do. aochi. 

EnllflfllL.. . 
Do Aram 
Giti-Edged Ittl . 
Do. Accra. .. 
Gunner# I nit 
Do taue 
toternrtJoiiaJ tall. 
Do Aura ..... 
Intel Lfc. GJlt loft. 

Do.Acoim. 

Managed Seri . 
Property Sari. . 
EatrtrSffl . 
GiH EdgecfSrr? 
GuiatatoZ 
Inrl Ser2L 
ireHLLUSera . 


241J 
152 1 
12B.B 
14*1 
160 9 
1141 
140 4 


3123 
4761 
3288 
502.7 
374 5 
672 7 
2853 
4511 
219.1 
338.4 
329* 
514* 
J6Z7 
253 7 

2 1481 

L 1*01 
1 1356 

3 £54.0 

* 1694 

b 120 6 
t 1561 


UK Eqafef. • 
OveteuEQ . 
Americas.. . 
Far East. . . 
Property . . 
Fixed tat.. .. 
Indexed GHt.. 

OepoHL. 

Witt PfQflL- 


342-0 
433.1 
314 1 
2701 


- Managed.. 

- (JKEanHy 

- OxmeasEo 

- Aracrius. . 

- Far East. 

- Property.... 

- Fixed fut 

- tamed Gilt 

- Deposit.. _ 


- MiAaqrd Fnxrf 


m 

16*.* 

1971 

11Z0 


S87 0 

5390 

3551 

502.7 

245* 

36*1 

181.0 

284.9 

ntUd, 

107*7 


360.1 
4569 
330 7 
2BSJ 
307 B 
2031 
306.7 
1754 

207.6 

117.9 

524.9 
618 0 
5*7.4 
3741 
5291 
258 6 
3056 

190.6 
2999 

109691 


071-62! 

-Ll 

-4.0 

#01 
+11 
-O 1 
-01 
-01 


Prices August 3 Hexf deafteg Septondwr 1 
Ndrwidi Union Asset Nuiagencd Lid 


- PO Box 140. Konricb NR31PP 


0603622200 


-4 7| - 
HL 41 - 


Merchant Investors Assurance Co Ltd 
Part of the Ml Groop 

Si BartfiQJanM’w'c Nora. Lrett Mood. Bristpl BS12KH 
For paUclessurttog after April 1978 


Far Ciwftr Irturroce im BrfUtola Ufa AsMtura 
I Eagle Star Ufe Assurance Ca Ltd 


Balh Road. Ckeftetoara €153 7LQ 
5cm Frtid... 160.1 

Bine Chip Fmd. . .. 2781 
Pcrforucc Fatal.... 165 6 
JUtaaliraaFbad 1400 

(■rtOroHCrtSmO— U36 


Eqody Unitt....— 
Pro p ert y U*ta_ ..., 
Balttod Bond/EjiK. 


£94 67 
£27 43 

£46.70 4942 


-.127X12 aSOJ^I_■ 

. MlH mmt Comt MMIOi 


# H fpiiHf d ia wxanlet teder Gonri c 

isaK^w.-sysr 

IKVESCO NKM Management LU 

kwtadPTBlh.jWJ*B lUMMl 

UtagdtonsUraJ . M3 660nlJ 

Uail Bnttw* . 

Property Jri 2 .|£23gp.O 3^0 

(KGliPn)Jtor2Z . I£13750 150001 


-D.23I 


Grit BlneCtap Arab) 2961 2060 -0 9 

EatonFdAcdx) . 2289 9 24101 -32.7 

CmFdAccU ... 324 7 3410 #2 5 

mu Find lilt Act.. 476.9 Mill #0.9 

Fuxdiot. Ak^J. .. h .. 9000 10311 -4.9 

GtMmtotafe). tax l 6547 #01 - 

Hl+btml ..... 2H7 SB4 *01 - 

HltetacoBf FtfACdU— 1297 13*1 -21 

IiUMmFM. .584 4 615.1 rill 

Jtt Pro Fd ACDZ). _ — 222.2 2331 #0A - 

105^ -01 - 

EwophiMelie . . 1460 IBb -08 

gjotefMctra..- 911 961 . ... 

smlta-1131 U91 904 - 

UKftmra..-.. U$1 <3 

HArePaFiAaOJ.. 263 1 276 9 rill . - 

tocftaUaFdAcoCiL. 2000 2101 . — 


Cntdry Ufe Pic 

2 EirtStrecl HIH. LgndM EC2R5AE 


totorantottatoi 
atarafSOdtoi 
UKPvff&rMUiFi 
UK Eaahy Fntol. .. 
Property Fend. .. . 
Ear C xpradOBpFd. 


071-2784488 


UfePM 

FjrCraGmrgGm,.. 40.7 

Fondotta Thj.58 0 

Money..... 162.4 

StaiaiSltuUnn.. _ 7B7 
UKGxmt*... 1181 


- UK Growth.. . 

- WtarJdGiowtb. 


1002 


- Fwrtof Ite TstL - .[1312 

S«cW 0 HmiI»..1160 

UK Growth. -.1999 

World Growth-J134.1 

UXUfe Atoxranee 

.. 95.7 

Property.9*1 

Etoilja Ani.oi. <ur fl.H. U 2 l 

burarttari - 936 

FMInm... 1541 

OrooUL .. . : 143 9 

Ua^to»’A H Ptoa .. 1093 
Lapfenre Prop Bond .6293 
C*dra9rxife»|ri . 1*39 


Jot 2 

tpApr 22 


&SSh-Ma.JBVx iW JH 

Rdtarlfea 

YAA Strategy 1131* 13a 41 -0 0 

YRA ftifOTUW . IU3.9 119 8 | -0 7 

LMhgnDoUai (SEL JllL0 U71> *** 


42.7 

609 

1701 

32.1 

1246 

1117 

1377 
1217 
209.9 
140 B 

1008 

1016 

1398 

i3l 

1511 

111ft 

662.4 

ini 


KorUAnerianFB^ 
OrlepUKtoMFood . 
Juawirral. 

W hi Profit! . _ _ 
BrtsutAWiaLlfrFd. 


PnatoasBtafCIrip...^ 
Ptmioig Pwfoniuiice . 
PmJotTi *)m(puuj. 
P«i»Wiife Profit*, 
tort UK Picf & Fii ta 

Pens UK Egofe r_ 

Pens Property _ 


Pn&Earaffii. 

Pm Nil American . 
too Orfenui Opt* . . 

rwowiiirairaro. 

BrtaolAHeatoEFd.. 


1061 

is? 

114.0 
1054 
117 8 
11L4 
1305 
1164 
67 40 
106 0 
1091 
1781 
155 J 
1129 
100 0 
1151 
110 9 
1191 
102.9 

1249 
U<? 

1250 
117 5 
72 30 
1*10 
116 8 


1666 
£08. J 
174 4 
147 4 

119.6 
HLb 
1095 
1292 
1200 
1110 
1240 
U7 3 
137 4 

122.6 
7100 

llibft 
115 3 
1871 
1635 
110 9 
1051 
1211 
1252 
1251 
106.4 
1311 
1210 
1316 
1237 
76 20 
1701 
1230 


-ft 10 
-010 
ri)60 
-ft 70 

-a 10 
-a 40 
-0 30 
-1 20 

-090 

riJ 20 
-020 
#060 
#010 

40.10 

- 10ft 

-0 40 

-0 40 
- 1.20 

-090 
4010 
-010 
ri) 20 
♦a 70 
- 0 J 0 


Frerdotai Maiugcd 88 2 92.91 

FmdoniEteife .1*4 2 8 &*l 

BBC LUL^Ufe Ax«teUd 
MJugrtbmJjJ . 329 8 3472 

Do Accra _ .. 44*1 4690 

EQunylreital 481 1 506 4 

Oa. tax«.._.65ft.9 685.2 

FtUd IMfiM ACC 46£4 485 7 

loteroAUaail Acs_4010 422.9 

HlAAiaerlcttta 1582 1*61 

Pacific ta. 1741 ]831 

EaropcJnAcc. . . 03 8 68 2 

Properti Aa_ . 212.5 223 7 

tadR-Linbfd Acc 164 6 1731 

Deoaih Accra 255 8 2692 

ttl Praloai I—■ gmrat LM 
Pm Mawgdlritta. 3871 408ft 

Pm MdiumAtt 5126 5396 

tons EftnityInktial . 548 1 5770 

Pei Eaaity Act. 724.9 763.0 

Hearts of Oak Insurance Group 

Hum of OMr House, 9 Prllets Rd West, 
Lftaurr LEI 6 TH i 

HQB5 Ufe Food! 

Pmmy .980 *09 

MmiqM . . 2391 2541 

TjxEvhupl 1191 226 4 

KoidMlM. 96 4 102.4 

HocjP rwtyS*tn2 . 98 8 105 0 

Han Oman .90 3 104.4 

Him Gilt Edged 109 4 U 6 2 

AAFiM. 2B6.9 18*9 

LAJUiAS I Hr Fora 

Ew«r. 1136 2 144 7| 

Entity S*l*2 50 9 54 0 

ImxrMUcitol....J44.& 47.61 


3471 
4690 
506 4 

6B5.2 
485 7 
42Z.9 
1*61 
1031 
60 2 
2237 
1731 
2692 

4080 

5396 

5770 

763.0 


0533 599010 


_ 900 
. 2391 
1141 
... 96.4 
. 988 
. 983 
1094 
. 2869 


Eagle Star XratrJBliifland Assur. 

605l MteyA m. LoofcviEQ ,071-9291111 

Lagfe/UUd.Uro *.! "lill 7 22/ 71 -S 7l 4 02 


Eaotir. 136 2 

Entity SvIrtZ (50 9 

IfTtcrMUcitoJ....J44.0 

Depot it 164 0 

SSMPmfeBFratoi , 

PWrfrPmitt 580 

IfefivhpiMac^.J 183.1 

PP Un«J. 1li06 

taMaufagrt 159 2 


*09 

2541 

1264 

102.4 
1»0 

104.4 
U6 2 
1064 

144 7 
540 
47.6 
680 

6091 
192.81 
1269 
*231 


Nth American Accra. 
PnncrtvAccra. - , 

5SBC—■ 

a" 

Do. Accra-. 

Enereai Gas* tab. 

Da A c c ra 
EirttaEqty Jolt. 

Da Accra.. 

Enroot En«o InlL 
Do Accra. . 

Eon* Fir Eeafe toll 

Do. Akvoi.. 

ExrogA Find fret 

Do. Acorn.. 

Ei.lodvU* Gilt... 
Ao Acoia . 
EiaraUnJ, InltW . 

Dp Accra. _ 
Exempt Mngd hwL 

Do.Acoim. .. 

Exempt N. Amer lilt. 
Da. Acxra. . . 
Exempt Prep. taiL ., 
Dp Accxa... ....—.«.. 
SuDqitateL. 

^exFoiSd'ifllL 1 
Da. Aeon. . . . 

AggnalreCrortih fed.. 
Da. Accra 


.8TI515E 


Ll 1 2 
170 6 
262-4 
793 1 
1128 
207 2 
4871 
1542 
374 b 
5775 
177 4 
300 0 
U70 


127 6 
179* 
27*3 
8349 
1*0.9 
21B2 
512 S 
1*2.4 
3444 
*07.9 
10*8 
3251 
123 7 


0273 { 
-0.6 



For all other fentf intanwtflOnTri 0881000100" 

Ml MaitagrdFd. 510 541 

Ml iPienutml . . 357.0 375 7 

Ml Nth Amor Efttaty.. 1472 114 9 #0 7 

Ml property *\<* 1 4411 #0 1 

Ml UK Fd . 3514 3690 -01 

Ml UK Equity 12511 2*46 -0 4 

For contracts where otHy one price AppOei null* hid pact 
ihMjtoOMi ■ Cilh charged u 23p/m|p dmp ratt. 
33p/ml«iM all ether tim he VAT. 

Merovy Life Assurance Co Ltd 

33 King William Si, Lo*donEC<R9A5 . 071-2002800 


TH 08] 
W-5 
3757 
£149 
441 1 
3696 
2*46 


»&TH ^ t 
166 J 1751 

2164 227 8 

294 6 3102 

484 2 509 7 

BQb 7 8491 

13251 13916 

145 2 £529 

2B31 19|1 

183.9 193 * 

232.4 244.7 

4*2 4 48*6 

760 0 800.0 

120 2 1310 

Laa o 1891 

176 D 1651 

259 5 273 2 

5*9 2 5992 

173 2 15r2 

218 9 2301 

271J MS 
1523 47* .4 
2260 237 9 
C9 7 347 J 

K3 104 6 
IMS 12S^ 
129 4 U 6 J 

(47 2 J55 0 


145 2 
2B3 5 
1&J.9 
232.4 
462 4 
760 0 
1202 
£80 0 
176 D 
2595 
5692 
935 4 
173 2 
218 9 
2751 
4523 
2260 
3297 
993 
IMS 
1294 
147 2 


071737Q37O 

nn 

#0.1 
#41 
#01 
rill 
-1X3 
#L0 
♦11 
#06 
#0.7 
-06 
-11 
-01 
ri) 1 
#1.4 

#2.7 

-28 

-4.7 

#0.1 

#01 


- Pan folia . . 60.2 

- imfrulJanaJ .424 

- UKEonrir. 53.6 

- BitlfuBlneCMp ... fall 

- UK income SZ? 
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_ CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES FINANCIAL FUTURES AND OPTIONS 

Sterling/D-Mark hits new low UFraUWSSAT^FUTOgS0WBH5 _ flwjlMZBfSflW% n FI,TB " E8 


FINANCIAL TI MES THURSDAY AUGUST 6 

I MONEY MARKET FUNDS 


UFFt LOK SILT FimifiS QPTBNS 
ES0.060 64tfe if 100% 


STERLING yesterday dipped to 
its lowest level against the 
D-Mark since Britain joined tbe 
European exchange rate mech- 
an Is m , as traders grew increas- 

ingly disenchanted with the 
prospects for the UK economy, 
unties James Blitz. 

In early London trading, the 
D-Mark firmed against most 
European currencies as dealers 
the results of another 
opinion poll on how the French 
will vote in their refe rendum 
on the Maastricht treaty on 
September 20. As it turned out, 
the poll showed a slight major¬ 
ity in favour of ratifying the 
treaty, with 56 per cent saying 
they would vote “yes" and 44 
per cent saying they would 
vote "no". But the result 
proved too inconclusive for 
most dealers, and the German 
currency drifted further 
upwards. 

The pound was the worst hit, 
dropping to a low of DM2.3247 
and finishing a pfennig down 
on the day at DM2R250. Trad¬ 
ers said there had been a spate 


of heavy corporate selling of 
sterling In recent days. Under¬ 
lying this was deepening gloom 
about the UK economy, includ¬ 
ing more bad news about the 
state of the UK housing mar¬ 
ket. The Nationwide Building 
Society's recent survey show¬ 
ing that house prices had 
fallen on average by 0.6 per 
cent In July is one of several 
indicators making sterling 
investors more bearish. 

The UK currency’s slide may 
be halted in forthcoming days 
for several reasons. First, the 
pound is at its lower limits 
against both the Portuguese 
escudo and the Spanish peseta 
In the ERM. In the last two 
days, the Bank of Portugal has 
bought sterling to keep the 
pound within its ibnitu, slow¬ 
ing down its descent against 
the D-Mark. Traders have also 
reported that the Bank of 
England is lightly intervening 
in the market to keep the 
pound above its lows. 

Friday's US non-farm payroll 
figure for July may also ease 


tensions in the European 
exchange rate mechanism. 
Analysts believe that this 
should show a big rise in US 
employment, by around 
100,000, firming the dollar 
towards DM1.50. This, in turn, 
would weaken the D-Mark in 
intra-European Monetary Sys¬ 
tem trading, making sterling's 
position more comfortable. 

Yesterday. dollar/D-Mark 
trading was confined to narrow 
ranges as the market awaits 
Friday’s jobs figure. The US 
currency closed fractionally up 
on the day in London at 
DM1.4760. In New York it 
ended higher at DM1.4815. 

The D-Mark finished at 
FFr33800 in Europe after a pre¬ 
vious FFr33780 and at L7563, 
up from L755.9. One analyst 
suggested that Italy’s reduc¬ 
tion in Its discount rate earlier 
this week may prove to be pre¬ 
mature. “If the government's 
budget measures are not imple¬ 
mented and the coalition has 
more difficulties, the cut may 
have to be reversed,” be said. 
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8456 


9052 


to. 

89.13 

89.40 

69.90 

9056 


EURO-CURRENCY 




EsUnated mlonv U66 (1472) 
tolas daps opn InL 11739 (11679) 


Aog 5 


7 Days 
■Mice 


One 

Ibxtth 


Three 

MflfUE 


She 

Months 


THREE MOimfl Etna SWISS FHAHC 
SFV In priori 100% 


i Bata rata rtden to central bata dtanta rates. 
These an not quoted by U* UK. Spain and Ireland, 
r Einpen bDitfotan Catadattan. 
a All S)B rate are for Aeg.4 


Stcriktt.- 

OS Dote_ 

Cu. Drite—^— 
DtadiGidlte_ 


10-94 I iDii - lOft I 10A - 10U I lflj 

3i-3? I -3* | 3X-34 I IS 

5.1 - 


Id: ill 11:5 


OTHER CU 


Aog5 


Aotrriia.^ 
Brazil.. —. 

Ftatari_ 


Hong Kong 

KoraatSth). 
Korii._ 


Malaysia.. 

Malco_ 

Ifieataod, 

SanfiAr... 


SAflDri.. 

SAMPe)... 

Tahrai-. 

DAE-.... 


18980 - 
25935- 
321455- 
75550- 
349 050 - 
148160 - 
2717 
1503.10- 
9.56300- 
5815- 
4.7900- 
375180- 
35245- 
75470- 
3 0855 > 
52915- 
7.2415- 
47B- 
6.9980 - 


T: W =sH 


19010 0.4900 - 0,9910 
25955 L3525-L3435 
8219201285.10 - 42B55Q 
7.7690 4.0450 - 4.0480 
350.600190 010 - 182890 
148295 7.7290 - 7.7300 
00° 1435.00° 

152735 78650-74270 
056400 )29370-029400 
5825 30.40 - 3050 

48025 25005*25015 
5763-60 310750 - 310850 
35290 18380-18405 
72240 17495-3.7505 
10930 L61UJ - L6120 
13040 27620-27640 
72825 3.7765-17980 
4885 24.95 - 25.05 

7.0750 3.6715 - 36735 


Frock Franc- 

Italtanlira._ 

Bel gi a n France.... 

Yhl 

DarishKra- 

Massing - 


15 

H- 

4*i 

U*a 

3*« 

12* 


8t -7* 


li: li 


5i-4H 5, 

9Q-9S 9 

8 5-6% 8i 

n «9V 9 
10A-10A K0! 
M*i - 13H 141 


14V -134 144 -136 144 -131 
9a-9fl 9U-9R 9<-9h 

A -.4 ff-ut ft-ft 


A: 


iff 

-49 

A 

-vP 


w - iaj| 
33-33 
5*i-4? 
93-93 

9i-9h 
L0% -10*» 
14*i-W 
9b-9h 
33-3*8 

13S-13A 


Oose 

91.40 

9160 

9L90 

9220 


ffita 

4L43 

9L63 

9L92 

9217 


Lor 

9158 

9156 

9187 

9210 


to. 

9L42 

9L63 

9L92 

9220 


Long law Eutarilarsrwoyean#^^ 1 ! ot cat Uwrears5t-5*t percent; four ym 56-5% «rcat, fhe 
jars 6 A per cm lomfcta. Short tarn rates ne call for US Dotes and Ja pa n es e Yen; often, pro toys' mice. 


AngJ E S DM Yes F ft. S Ft. H FI. lira Q BPr. 


£ 1 L914 

S 0522 1 

M 0554 0.678 
TEH 4507 7860 
FFr. L047 2005 
SFr. 0594 0.755 
«n. 0514 0.600 
Un 0.468 0.896 
CS 0.442 0846 
BPr. L71B 3289 
Pta 0554 L06I 
Ea 0.722 L382 


1.476 

1 

1160 

2959 

1114 

0806 

1522 

1249 

4854 

1566 

2040 


°floaUog rate. Iran Official ratf£12155 563.75 


MONEY MARKETS 


Yen per 1000: French Fr. per 


2435 9548 2535 1188 207. 2262 58*1 

127 2 4.909 1J24 L666 1117 1162 30.41 

86.19 3580 0897 U2B 7565 0 8Q1 20.60 
1000. 1921 10.41 1109 8776 9290 2340 

2550 10. 2655 3539 2238 2569 6896 

96.06 3.766 1 1250 8430 0892 2296 

7656 2995 0.795 L 6705 0720 182b 

1139 4.468 LZS6 L492 1000. L050 2723 

107.6 4221 1121 1409 944.7 1 2573 

418.4 16.41 4556 5.478 3672 3887 100 

1358 5293 1405 L767 1185 1254 325b 

1758 6894 LB30 2302 1543 L633 4202 

Lira per 1.000: Belgian Fr. per 10D Peseta per 100. 


180.4 
94 25 
63 86 

740.9 

188.9 
7U6 
5659 
84.42 
7975 
310 0 
100 . 
1305 


13© 

0724 

0490 

5.bS8 

L451 

054b 

0434 

0.648 

0612 

2580 

0.768 

1 


EtfJimted voCibm 8B27 (9318) _ 

to tan day's open InL 46073 (45992) 

TWEE K0VTH EURflLKRA DfT. RATE 
URA lOWni Pttafa ri 100% _ 

Close Kite Lot 

Sep 85.72 85.90 8568 

Dec 8651 06.45 8656 

to 8687 87.05 0689 

J* 8719 87J5 87.10 

EsUnate) wtamc 2362 C581(B 
totan days opee let 2Z659 (22490 

FT-S IN DIREX < 

£25 per fag tadn giri _ 

Dow Ntab Lev 

Sep 2415.0 2420 0 24038 

Dec 24590 2458.0 2448.0 

Mar 2494.0 

Estimated nhne 5494 19739) 

Pierian day's open InL 47512 (476391 


to. 

85.93 

86.60 

87.14 

87.40 


to 

2418.0 

246L0 

2496.0 


* Contracts traded ta APT. Onng prices taovn. 

POUND - DOLLAR 

FT F0REM EXCHAH6E RATS 

Scot Z-fidb. 3 -diiIl 6-mfb 12-ntk 

1SI» 19023 18002 18499 L7970 


FT LONDON INTERBANK FIXING 


Firmer at long end 


(1100 am. Ang5) 3 moCi US dollars 
hid 3£ I effcr 3,b 


6 months US DoO«s 


bid 3i 


offer 3A 


Tfe flibg rates are the anthmeoc means raided n tfem&rest onKhdeemh. cf the bad and of tod rates for 510n 
noted to Iterate! by toretopabaotaat lLC0a.m. each vorkin day Tfe bams are Untairi Wctmtester 
Ba±, Bata of Totjo, Oentsdv Bata. Banpw tebnal ft Parti and Ukagan Gcaranty TraL 


LONGER-DATED rates in the 
sterling cash market firmed 
yesterday as the pound contin¬ 
ued to weaken on the foreign 
exchanges and the market 
remained jittery about tbe 
prospects for European eco¬ 
nomic union. 

Although trade in cash was 
thin, the pound’s slide to a low 
of DM2.8247 in Europe under¬ 
lined expectations that a cut in 
UK base rates is a distant pros¬ 
pect. The Bundesbank com¬ 
pounded the gloom by draining 


UK deariag bask bass leading rate 
10 per cent 
from Hay 3, 1992 


more funds from the German 
money market than had been 
anticipated. In its weekly 
intervention. It drained more 
than DM8bn after only DMlbn 
to DMSbn had been expected, 
and German call money rose to 
a level just below the 9.75 per 
cent Lombard rate. 

Both six-month and one-year 
sterling cash finned A on the 
offered side, to 10^ and X0V4 
per cent respectively. Trade 
in sterling futures matched 
the trend in cash as the 1933 
“back month” contracts fell 
heavily. The June 1993 short 
sterling contract closed 12 
basis points down at 90.27 
from its opening LeveL 


Shorter-dated cash and 
futures prices were steadier. 
The Bundesbank calmed the 
atmosphere by announcing 
that there would be no press 
conference after its council 
meeting today, virtually 
eliminating the prospect of a 
Lombard rate rise. The Paris 
Match opinion poll on the 
French referendum, which 
showed a small majority in 
favour of ratifying the 
Maastricht treaty, also raised 
hopes that the much-feared 
crisis of European Monetary 
Union will not be taking place 
for another six weeks at least. 

Three-month money closed 
unchanged on the offered side 
at 10 % per cent, and one- 
month money was softer at 
10 % per cent from a previous 
close of 10ft. The September 
short sterling contract was 
down two basis points from its 
opening level at 89 . 59 , although 
this is still a bearish price by 
recent standards. 

The Bank of England helped 
to ease the short dates by 
forecasting a small shortage 
of £400m. It dealt, as usual, 
at 9% per cent for Bands 1 
and 2. It purchased £50m Of 
Band 1 treasury bills in the 
morning before revising the 
forecast to £500m. In the 
afternoon it bought £86m of 
Baud l bank bills, £l3m of 
Band 2 bank bills and provided 
late assistance of £10Qm. 


MONEY RATES 


NEW YORK 

4pm 

Prime rata.. 

Brokerkutrate..-. . - . 
FriafuuU . .. . — — 

Ffe. fmb a WmnaJwL.. 


Oteroscth. 
Two moll.. 
6 Three zecjsli 
Siroati . 
3^ Onejazr ... 
314 Tnovut- . 


Treasury Bills 2 nd Bonds 

323 Three year _ . 

_ 312 Fivera- 

... .. 324 Sewijor. ... 

33b 10-rear- 

. ._ 3 54 30-yrar. 

... 428 __ 


.......... 4.72 

.. .. .587 
_616 


FlMfwL - - 

Parti_ 

Zirtdi.- . . 


Ttam -- 

O IIS! .•......■m i ....... 


Drills-. 


(tarottn 

965-9.75 

rm 

itta. 

91j-9Si 

lOd-10% 


Ow 

rjcR*Ji 

9.70*80 

W 

9 

WiVMA 


Tm 

Morin 


Three 

Metal* 


9.70*980 9 75-985 

10A-L01 IMt-tOh 

8(«-0ij 


9< Lo nto fl 

Mwitfe btereoKlan 

9.75*985 9.75 

10&-Z0A 960 


io; f -ioi 7 10 


14fe-14S| 

911^11 
10 2-lo 1 * 


LONDON MONEY RATES 


Aug 5 


Overnight 


7 days 
notice 


One 

Month 


Three 

Months 


Six 

Heaths 


Interbank Offer. 

bittebatacBId . 

Sterling CDs. 

Local Authority Dens... 
Local Authority Bonds . 
Discount MJrt . ... 

Company Deposits. 

Finance House Deposits 

Treasury Sills (Buy).i 

Bank Bills IBuyl. ..... 
Fine Trade Bills fBuyJ.. 

Dote CDs.. 

SDR Linked Dep. Offer. 
SDR Linked Dep Bid... 
ECU Linked Dep. Offer 
ECU United Dep. Bid ... 


31,1492 Afpwd rates for period August 26. 1492 to September 22 1992. Scheme 
p.c.. Schemes II & III: 11 46 p.c. Reference rate for period Jnly 1. 1992 to July 31.1992 
Scheme IV&V: 10.168 p c. Local Authority and Finance Houses seven days' notice, otto seven 
days' fixed Finance Houses Base Rate lOJj from August l. L992: Bank Deposit Rates for sums 
at seven days notice 4 per cent Certificates of Tav Demit (Series 6i; Deposit £100.000 and over 
held under one month bh per cent. one-Uirer months 9 per cm. ihm-sii months 9 per cmt; 
ska-nine months Efe per cent: nine-twelve months 8^ per cenL Under £100.000 7 per cent from 
May 6. 1992 . Deposiis withdrawn for cash 5 per cent 


UFFE OS TREASURY BOW FUTURES OPTOS 
siOMOOMteif 1W% _ 

State Mb-satleoents Pn-seOtomis 
Price Sep Dec Sm Dec 

102 35S 2-58 <W>4 1-38 

103 2-39 2-23 0-09 2-03 

104 1-50 1-57 0-20 2-37 

105 Mb 1-31 0-40 3-11 

106 0-38 1-09 1-08 3-53 

107 0-1B 0-56 M2 4-36 

106 0-07 041 241 Ml 

109 (MB 3-37 

total era 10 to 50 
i MLalls3564 Pob2B37 


Esttattd volwne 
tolas ftp's M 


UFFE KIALZAN CUVT. RDM (BTR FUT8KS 
OFlKHtS Lbi 20691 lORte ta 1*0% 


9250 UT? 311 01? 089 

9300 L45 2.74 0.24 US. 

9350 186 2J8 OJS Ufa 

0.73 206 0J52 L34 

0.48 L75 a77 L53 

0-30 148 1.09 L76 

0J7 L23 1.46 281 

QJL0 L01 L89 2-29 

EsUfftted mtune wta CaHs 1736 Puts 3300 
toJ»dfe'JftwHl»s39459to 40139 

CHICAGO 

U8. TREASUIY 9QHVS KOT 8% 

SKUBfBUfl Kaft M 180% 


LXFFZ RUHR FUTUUES OPTHStS 
M«2SQ > P» pta* el 100% _ 

State Cri ta jUriemiB ti to tetttoati 
Price Sen Dk Sep Dec 

8500 195 153 1 (UO 

8550 L46 288 0JU 015 

8600 0.98 L66 0.03 023 

8650 086 128 0JI 033 

8700 0.25 C.% 0.30 083 

8730 0.09 (L69 0.64 0.76 

8800 0.03 0.47 LOB 104 

8850 081 031 186 130 

Edkratad vutoe total, era MB tos TOb 
PrevfoBSday'sopei ta_ Calls 162177 Pats 122155 


UFFE SMT STIRUK QPHDNS 

£50*800 ptadief 100% _ 

State CallHettlaamti Puts-eriUanents 
Price So Dec Sep Dec 

8875 OJBb L06 D.02 QJO 

8900 0.63 0-BS 0.04 0_14 

8925 0.41 0.66 0.07 020 

8950 032 0.49 0.13 0.26 

8973 OJD 034 0.2b 038 

9000 0.04 0^3 0.45 032 

983 CUH (Ufa 0.68 0 l7Q 

9050 0.01 OJD 0.92 039 

tehsated voira total Calls ra4to3523 
Pfeifota d^S qpa foL Crib 109949 Pws B6762 


Money Market 
Trust Funds 


Contts&Co 


440$trtnL 


let cr 


CAF Mono 8tan»a««nent Ca LM 
48 PmkiirT TOT ZJO OjeCTOlM 

gSSoSraSn«n9M -1 whBwi* 
Hh COIF dnritia DvpKtt A*_ 

2F^tSM.Un«9iEOrUQ .OH-MBISIS 

DwalL_TSAO I JUUNI340 

Cart. H. if Fin. of Chnrdi at Entwam 
SFcnStna. LMtmECZYMQ 

Demit. ..JS 70 -I ULObtS-MM 

fivtanan Homy Management Ud 

--."S3 H! ‘ 

«—19 t Si 

Eft.:. ::dt£ 


WOROQS 
“|a A23 


VST-., lit* 


U 7873 
... 730 
b875 





191 
9 625 
516 


CAR MO 

071-7331008 

| a Mi op- 
Ou; 

I 7.191 OtJ 

I Isll is 

"o71-62^JW 


|6JU 

fr4ith 

I-m 


3-WQJ 

l8dWI3-Mta 


Money Market 
Bank Accounts 




iAPAKSE YEN (BM0 
Y123cn S per no# 


dote Mg 
105-10 IQ&48 



97-00 


Low 

105-03 

103-31 

102-28 

101-30 

100-29 

9«M5 

99-02 

984)9 

97-19 

97-00 


to. 

10548 

104413 

10201 

101-3 

100-27 

99-28 

9<MM 

984)7 

97-17 

96-30 


a7827 (17854- 0.7823 0.7850 
0.7819 0.7841 0.7818 0J842 
0.7822 - 0.7045 


NI125 V 00O S per M 


(LSn TWEMSUWT ULL5 {BOO 
Sira ptads ta 180% 



Oose 


Lot 

to. 

50) 

96£3 

9653 

9683 

Dk 

96.62 

96.65 

9652 


to 

9652 

9657 

9652 

9653 

JM 

9622 

9626 

V 

96.22 


06690 0.6730 0.6664 06723 
06505 016620 06579 0661B 
06490 - 0.6523 

06403 - 04434 04436 


Gross Hei a? tat 0- 

AIB Sara High literal Cteove A qy wt 
BteaecRd. UxbridgeIIB815A 0800282115 

EL500-L9.99 1 *._JTJO 5.^7 7.S0[ ftr 

UOOOO^:_J8J6 fa271 84251 ftr 

Mtka Home Bask |Hc 

SO CHj Road, En.Y 3AY. __ , _ 071^316W0 

«5SESa«nHWI_'jBiO W In MU 

fa 75 938 MU 

7J25 992 Mtt 

Allied Trust Bank Ltd _ _ 

97-101 draSLLcMte.EC4fi5AD .071-6260879 

5i5 KRISES 

0W- 1036 7.77 lOJb Itota 

in., - 1003 73? low r«f tf 


American Exjra Bank Ltd 

Smmv Hooe. Bra Hill 

WeStSoSSex, RH139AW0444232444 


THBEEriiOffm EOR0 R0LIA1 (BH 
Sira pritaife 198% 


Owe HJgk Lot to. 
L090O L9070 L8B80 L9048 
L8584 LB730 L8570 LB732 
18294 L04OO 1.8280 L8446 


swzss fmic anu 

SFr 125,000 S praSFr 


do» Wri Lot to. 
0.7450 Q.T5& 07440 07514 
07354 0.7434 0.7340 07420 
07270 - 07338 


Oca Htah 
Sep 9634 9656 

OK 96.19 9022 

to 9649 96J5 

tei 9175 9530 

Sep 9555 9559 

Dec 9177 9431 

to 9437 9442 

Jw 9432 94-26 

snuoAifi & Roots 500 raBT 


Oose HM 
42235 433J9Q 
42235 42430 
42330 42440 
424.40 426.05 


law 

9633 

%d7 

9006 

95.74 

9533 

94.76 

9435 

9120 


to. 

9634 

9019 

9632 

95J6 

9535 

94.75 

9455 

9420 


..... 325 2.44 3J0 Mft 

...era bi» uo Mtt 

„ 8^20 6.15 R52 Mlh 

Zbx 638 ** 

.. - 8 70 633 9 0b Mta 

. 900 6.75 438 Mtfl 

_ _ 9 20 6.90 940 MUr 

Bank of Irdnd High interest Cfteqot Acc 

tavn 

Bank of Scotland 


Du Heno Bank PLC Pmnfer 

m&M mH i 

6 75 [ 2 311 Sr 

FUWIty Aejwort 

— m s 

nO flyOta HartatteaWlfrawt 

Gartmen M«W Ww — w iert LW 
Halite BMu See Aset Besenw Oiwto 

SSWS«^".l9?g t 

gagam-iS j| i 

£ 50.000 ndtaM J9 70 7 28 1 oJ3b Qlr 

teltaB Hodge teirii Ud _____ 

aifStilSMSw 38 * mi 

gfoSSf^^^aal ik£\ SZ 

7 to I SSI 


£30,000+...—_(10.75 8 Ob IJLWI «tr 

aoogo+.--jw50 ?jb jog Mr 

&9vftK+. .110 00 7 901 lojal Off 

Honberdyde Finance Group 

asB^’^.wsr ,m 

7 123] 984| Or 

UBHOQIML- .14 75 7 31251 10 111 5r 


731251 


KlaiBwort Benson ud 
Lipyds Bank - Investment Account 


Dam or irano myu uuodi wucyit* nu. 

»wf 


m 


( 071-6011 

;Il 


Lot to. 
42JL85 42335 
422.45 42435 
42330 42540 
424.00 45.85 





PHEUaPHU SE Iff OPTHHG 


Barclays Select — 

PO Bmc 120. t W OTtftPLkiran 060049)100 

-W.8.9? 6-00 800 Yferfa 

9W- - 9j 00 6 75 9.00 Y«rty 

999-» . 9 2S 6.94 4J5 Yrerty 

_ 9 75 731 9.75 to 

Barclays Prime A ccou n t HJLCJL _ 

P0Box 125.Foittettf** _ 0604252ml 

£1,000-^499_ 630 6fafa ftr 

£2j0O??,999.. ..-756 525 7.19 ftr 

SE500HU4.m_.^ 7.73 3 81 7 98 ftr 

£25.000+. Ja2S 6.19 831 ftr 


6.191 831 


i*# 


State 

Price 

1325 

1850 

1375 

1.900 

L925 

L950 

vn 

Ftaiuto 
to toia day's 

PARIS 


337 

4.72 

634 

0.11 

1031 


qm taL Calls 364.437 to 562.935 CAN 
rakiuc Calk 9,946 to 8^500 GUI crate 


7.03 

646 

10.48 

LL43 


7 ta II YEAR 10% H8IWAL FROM BOW CATff) FUTlIWS 

Opeu SeU price Oauge High 
Sqdeiite 109J32 U05 l54 4016 10530 

Decanter 10544 105.86 +0.16 10630 

Much 10632 10632 -HU4 106.48 

EsUnated wfene 175,400 1 Tool 0p« tataea 204,529 

THREE-BOffTH POOR FUTURES OUTlfl (Peril tatatata 


Svtante 89.71 89.70 

Decaite 8928 8927 -021 

Mate 9016 9014 -021 

Joe 90.41 90.40 

Estimated totarae 22.873 9 Total 0 pm InUmL 59221 


CA&4I FUTURES 0MTXF) Stock 


Aigul 1792-5 1812.0 

Septenter 18062 1827.0 

October 16232 1842.0 

Esttaated vokune 84271 ToUJ Opta late 

ECU ROW (MATOT 

September 102.10 10222 

Deceaber 10022 

EflJraaM wkwWW t Total 0|pe« tee 


+120 

-425 

20466 


-012 

- 0.12 

12086 


89.73 

89.90 

90.19 

9043 


18162 

1823.0 


Lot 
105. JO 
1Q5l46 
105.92 


8947 

8983 

9012 

9038 


1787.0 

18032 

18230 


t Yield 
9JL5 
929 
9.02 


1030 

1032 

925 

9.60 


t (to lit 
141427 
50266 
1576 


20,843 

23,954 

6281 

1989 


14,153 

0513 


Fore BenAmvfe 8nA PLC see Djo Msp BMk PLC 
Brum Sfafodear & Ca Ltd 
Feuiden CuarL LJtkfeO. Liadw EC2_. 071-606 

me*.-J - 6^1 Rnf ot 

ProfteUidAfo _ 1830 b_38l 8 71 1 Qtr 

Caiedomw Bank Pic 

5^.^ E t5f EHZ 7S. , ° 1 ^ 

Cater Alin Ltd 

S Blidrio UK. Lada EOV9DJ 071-623 20TO 

hica. _— .„ ..vloa 6.19 ai7| sni 

Corat CS.OMrom. -Uj; w Mta 

TESSA. __1*30 -I 9.921 Mta 

Owterkane Bank Limited 
1 Patsraoster Rov, E04M 70fL _ 071-2484000 

C2500-U9.W:_8.75 636 9-11 Mtfi 

£2t40»-£49.9«J9_. 400 b-73 4J8 Mck 

£50200-£49.499. ... 4^ 694 JU MO 

EUOOOOO+... 930 713 9.42 Mtk 

— L 5 Hi IS Hi 

ShjW«9fa # W ™ 235 LW 227 MS 

SlOb.OOO-S 1^4,499. 290 UH 253 Mtk 

S20O,0OOf_ 1275 2.06 278 Mtt 

lira *to orraaeiis ire afaltaWe-for rate pta» 
phone ed 2169 

Gfydcsdde Bank PLC 

30SlVtaOTPtutGtasm«12Kl. 041M70TO 
£2.000-04.999_\J730 5AJl 7 711 .ftr 

000-£99,499_825 619 831 & 

LOOOf.-1073 6561 9241 Qta 

Cdntoeratios Bank Limited 
P0 B« 104. Pifraeu Rd. Stamnge (WH7445O0 
WfiMkrataOUratu. IQ-50 7275 tO 78|6-Wk 

H.LEA.E320OTT7 4.75 73125 9 75|tolr 

lrrtoRatEUOta^. 9.60 73 9io)Tfertr 

SVlrtoUt£km— 420 72l Violtof f 

Co-operative Bank 

P0B« 300. Stefcaaabta, Lana O60Q 616162 

TESSA. __110.00 -i —I Ytotr 


71 Lvnfefd Sl LataOhJEOP 3BS . 
£50.000Jitf teire 6.4B 

£ 25492 ?—- - —-12-22 S 5 

£ 10290 *.g'TJ 

£9400*1_17.40 5391 

Midland Bank pic 
noSow-. . |j4 6g 

£23,000*-.-6fl 

BUT---.:-da 7U J 

NatWeet Cram taene Aconirt 

£ZXOOoSl«M? , -^{pn P 7.g] 

Prtr i n da l Btrii PLC 
30AdtteBLAHrirai»ACbedrire ,061-92 
H LCJLttLOOW 6JL9I &37 
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CROSSWORD 


No.7,918 Set by VIXEN 


MURRAY UNIVERSAL, SICAV 
Registered Office: Luxembourg, 14, rue Aldrlngen 
Commercial Register: Luxembourg Section B 8.621 
NOTICE OF THE ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 

Tbe Ansul General Mee ting ef ShudwUea of Moray UmvecnL Sicav, wiQ be fadd 
it iu iqtaenl office at Luzcnxboiag. 14, nx Aldriagea, ca Auguc 14ft, 1992 m 3 
p a For ibe putpocc of coailideang raid voting upon tbe foDowing mnura 
1. To beer end accept: 
i) tbcmasagcoicat report of the dinaois 
b) the itpoa of ibc itufitor. 

2 To eppravc the auaaaai of anetx ud UabiliEM end tbs strantcatordbauigof in troi 
weft for the year ended Maeeb 31 1992 and to ooraadet dedtacuaon of dtvidead 

foribe venous rab-feuk 

3. To dgdwy iho tfiroaota rod the sodiior with respect of dicirpcriboiunco of daricra 
duzing (be year ended Much 31st, 1992. 

4. To elect the dhc ct ora io serve until iho aca annoal geanal meaing of toratehcldca: 

| 5. To elect the auditor lo servo oxtfil die ml innul gemral meweing of shtreboldoct. 

6. An y ocher business. 

Tbe sbardioidera ire advised (hai no quonna for tbe sutmory general is 

required and that decisions will bo tikeo at the majority of the shams preseat or 
represented it the meeting. 

In order lo take part at tbo sutmory iwrtin | of Au^zst 14th, 1992, o w nca of better 
shares in Japan FVmTbtio ud American Portfolio wiQ have to dcposii (heir duxes five 
dew days before die meeting el the w psoicrf office of ihe Rmd, 14, res Aldnagcn, 
Uccoonbourg, or wiih ooc of the fodoving banks: 

- Dsoquc GEndiala da Luxembourg S-A^ 14, me Aldongco, Lnxcmbauig 

- Qydesdalo Bonk Limiied, 30 Lombard Sixea, Landaa 

Owners of bearer sham in Pacific Portfolio and Eiu o pum Rwfolio wgl hive to deposit 
their shores five dew days before ibs meeting it the registered office of the Fond, 14, 
rua AUringoa. Luxembourg, or wish the following bank: 

- Banque G&tdrale iki Luxembourg SA, 14, me Aldringrau Luxembourg 




WeeUcy nee asset 
value 


ns at 3JQS.92 wns l/SS 488^6 

Listed on the Amsterdam 
Stock Exchange 
In for m at ion: 

Pietson. Hcldrinse & Pierson N.V. 
Roldu 55, 10I2KK Amreenbxn. 

Td. + 31-20*5211410. 


FT 

COMMENT 

TRAVELS 


l Official report concerning rev¬ 
olution (6) 

4 Article on cat and bird - 
could be killing! (8} 

9 Out at elbows (6) 

10 They reduce friction damage 
in barges (8) 

12 Pass a portion which is really 
liberal (S) 

£3 Given little publicity - a bad 
thing for counsel (6) 

15 Invalid Greek character 
attended by inexperienced 
persons (4) 

16 A slip from a flowering plant 
(7) 

20 Tearing madly about for an 
unappreciative individual (7) 

21 Blue as a result of getting a 
duck? (4) 

25 It's the done thing (6) 

26 Mark an urban area's need of 
resources (8) 

28 Opinion held about people 
generally getting accommoda¬ 
tion (8) 

29 Bearing fruit to be collected 
( 6 ) 

30 The occupier's tender is 
treated differently (8) 

31 Tension is noticeable among 
schoolmistresses (6). 


WORLD 


1 Feeling a certain discomfort 
again, stretching (8) 

2 Altering inconect figure (8) 

3 Decline to accept a vehicle 
that's quite sound (6) 


5 Too left? (4) 

6 A. game .the dunderhead cot 
short (8) 

7 Free to follow a member of 

th» family (6) 

8 Middle Eastern lot (6) 

11 Showing spirit, see. about 
appeal (7) 

14 Call to read with some discre¬ 
tion <7) 

27 Denim for making up ae 
instructed (8) 

18 Confidential hint (81 

15 Dramatic writings — ell types 
may be found (8) 

22 A topping exaftsman! (8) 

23 Checks tricky manoeuvres (6) 

24 Stop, .having a right to a 
break (8) 

27 A refusal — point wiQ be seen 
before long (4) 

Solution to Puzzle No.7,917 
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3 ID U Q □ 0 E 
□□inn □qqddeebeiq 

„Qonnaa 
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FINANCIAL TIMES THURSDAY AUGUST 6 1992 



4.-00 pm prices August 5 
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IBM pulls Dow lower Futures buying lifts Frankfurt and Fans 

_ STRATEGISTS were not ■ ■■ - > — ZURICH followed Frankfurt NKr20.50. The all-share index 
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Wall Street _ 

A SHARP decline in the IBM 
share price caused stocks to 
decline across the board in 
light trading yesterday, writes 
Patrick Harverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
19.18 at 3,365.14. The more 
broadly based Standard & 
Poor's 500 receded 2.17 to 
422.19. while the American SE 
composite shed 1X2 to 389.90 
and the Nasdaq composite lost 
4.15 to 576.87. 

Turnover on the New’ York 
SE totalled 175m shares and 
falls outpaced rises by 1,021 
to 713. 

Most analysts were unper¬ 
turbed by yesterday's decline, 
arguing that it was natural Tor 
the market to undergo a short 
period of consolidation and 
profit-taking following last 
week's strong advances. 

They also said the tact that 
share prices have only given 
back a few points suggested 
that the market is resilient, 
and may have room for further 
gains over the next week or so. 

The day's only economic 
news was the release of the 
Federal Reserve's Beige Book 
report on economic conditions, 
which had little effect on the 
stock market. The report found 
that economic activity 


remained “uneven'*, but it 
noted some improvement in 
retail sales and manufacturing. 

IBM was the feature of the 
day after broking house Smith 
Barney downgraded its rating 
on the stock from "buy” to 
“hold” and reduced its esti¬ 
mate for earnings in 1992 
from S6.85 a sbare to $5.80: 
it also reduced its forecast 
for L993. 

An explanation for the down¬ 
grade was not forthcoming, 
although it may have been 
linked to comments from an 
IBM executive, who said reve¬ 
nues from mainframe comput¬ 
ers and related operating 
systems will be flat to lower 
in the second half of this year. 
IBM finished S2 1 * down at 
$91% after turnover of 2.1m 
shares. 

News that the recovery in 
the auto industry had stalled 
in late July hurt car shares; 
figures released on Tuesday 
showed flat sales of domestic 
cars at the end of the month. 
Ford Motor retreated S% to 
$43% and General Motors 
slipped $1% to S39'/», while 
Chrysler eased $'■ to S2lv», all 
in active trading. 

Clorox dropped $3% to $44 Va 
after the company announced 
tbat it was taking a S32tn pre¬ 
tax charge in the fourth quar¬ 
ter for write-downs and a S36m 
total charge for the full year to 


cover the cost of accounting 
adjustments. 

Global Natural Resources 
firmed $% to $8’* after the 
company said that a new 
export tax exemption granted 
by the Russian Federation will 
have a positive eEfect on its 
venture in Tatarstan. 

On the Nasdaq market, lead¬ 
ing issues led a retreat. The 
most notable declines were 
Microsoft, down $1% at $72, 
Amgen, $1 cheaper at S66li. 
Apple Computer, $V< lower at 
$44%. and Borland Interna¬ 
tional, S2'/i weaker at $42 U. 


TORONTO stocks kept pace 
with a lacklustre Wall Street to 
close moderately lower after 
thin volume. Cuts in prime 
rates by Canada's leading 
banks to 6X0 per cent from 6.75 
per cent had little effect on the 
market. Bank shares ended 
broadly lower. 

The TSE 300 index was 
finally 19.8 off at 3,406.2 and 
declines outnumbered 
advances by 310 to 197 after 
turnover of 22.5m shares val¬ 
ued at C$246.7m. 

A late sell-off from highs in 
US treasury stocks after the US 
Treasury announced a USS36bn 
auction in its quarterly refund¬ 
ing next week also weakened 
equities. 


Political setback sparks 
downturn in Argentina 

But the sharp drop in July has made share prices 
look interesting once again, writes John Barham 

T he Buenos Aires Stock deceiving the market, the max- was heavily geared towai 
Exchange had little to imum legal penalty. individual investors, who n 

celebrate on its 138th It seems that profit-taking have little incentive to retu 


T he Buenos Aires Stock 
Exchange had little to 
celebrate on its 138th 
birthday yesterday. Prices 
have fallen sharply over the 
past six weeks, abruptly end¬ 
ing one or South America's 
more impressive bull runs. 

After decades in the dol¬ 
drums. the stock market 
exploded to life in 1991 with a 
world record-breaking 396 per 
cent increase. But so far this 
year, share prices have fallen 
by 11.2 per cent. In July alone, 
equities lost one-third of their 
value, bringing the market's 
capitalisation down to 
S23.35bn. from a peak of 
$32.13bn in mid-Juno. 

Mr Eugenio Reynai, head of 
equities at Merchant Bankers 
Asociados. a Buenos Aires 
investment house, says: "The 
market over-reacted on the 
way up and it over-reacted on 
the way down. It showed that 
the market lacks professional¬ 
ism." He expects prices to 
recover, but not to the heights 
of late last year. 

At first sight there was no 
clear reason for the decline. 
The economy is performing 
well, with growth forecast at 6 
per cent. Government finances 
are sound and inflation is low. 
Business investment is picking 
up slowly, in spite of uncer¬ 
tainty about the strength of 
the consumer-led boom that 
began 18 months ago. 

However, foreign investors 
are angry at the cheating by 
some local brokers and dishon¬ 
est accounting practices. 
Insider trading and front-run¬ 
ning are rife, but the govern¬ 
ment's equity watchdog has 
done little to impose discipline, 
ft recently fined one company 
the equivalent of $7,917 for 


deceiving the market, the max¬ 
imum legal penalty. 

It seems that profit-taking 
and a political setback for the 
government when it failed to 
win a Buenos Aires by-election 
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in June sparked the downturn. 
Once the retreat gathered pace, 
nothing could stop it, espe¬ 
cially after leveraged buyers 
began to abandon the market. 

Many punters had borrowed 
in March to buy $1.2bn worth 
of equity sold by the govern¬ 
ment in Telecom, one of Argen¬ 
tina's two privatised telephone 
companies. About $240m to 
$300m worth of Telecom shares 
were financed by banks, which 
were left holding the stock 
when an increasing number of 
clients refused to make margin 
calls. 

Telecom shares were offered 
to the public at $4.20 each: now 
they are worth a little more 
than $3. The Telecom flop, as 
well as a setback for punters, 
may make it harder for the 
government to unload a fur¬ 
ther $5bn worth of privatisa¬ 
tion stocks in the future. Fur¬ 
thermore, the Telecom issue 


was heavily geared towards 
individual investors, who now 
have little incentive to return 
to the market. 

Mr Juan Carlos Sanchez 
Arnau, privatisations under¬ 
secretary, says there is no need 
for concern, but warns that the 
“public must be more realistic 
and learn to pay the correct 
price, reducing substantially 
the margin for speculation”. 
He may he right, but his advice 
will sound cynical to investors 
tempted into the market by the 
government. 

After the bloodbath of recent 
weeks, the outlook for Argen¬ 
tine equities now looks 
brighter since the plunge has 
made prices look interesting 
once again. Merchant Bankers 
Asociados now estimates the 
prospective price/earnings 
ratio Tor steelmaker Acindar at 
13. against its previous esti 
mate of 29. its p/e for footwear 
company Alpargatas is down 
to 17 from 34. 


T he slide in the overall 
market index hides 
interesting shifts in 
individual stm-ks. Renault, the 
French carmaker's local sub¬ 
sidiary which has 28 per cent 
of its equity on the market, has 
soared 285 per cent this year. 
Smaller, less liquid stocks have 
outperformed the blue chips. 
Second-tier equities have risen 
71 per cent in the first seven 
months of the year. 

Optimists point to the expec¬ 
ted creation in 1993 of Argen¬ 
tina's first private pension 
funds. If legislation clears Con¬ 
gress in time, they are expec¬ 
ted tn invest Sibil tu $8hn of 
contributions every year, mak¬ 
ing them a potentially captive 
market for new equity issues. 


STRATEGISTS were not 
inclined to take Frankfurt's 
improvement to their hearts 
yesterday, especially given 
indications that futures-related 
trading lifted both German and 
French shares yesterday, 
writes Our Markets Staff. 

FRANKFURT turned an 
early decline into a slight gain 
on futures-related buying. At 
midsession the FAZ was just 
0.99 lower at 636.62 and by the 
close, the DAX index, hovering 
above 1,600, stood 17J0 or L.i 
per cent higher at 1,628.81. 
Turnover rose from DM 4.1 bn to 
DM5.0bn. 

Deutsche Bank's 3 per cent 
decline in first-half operating 
profits were below the trend 
for banks in general, but indi¬ 
cations of a softening economy 
raised hopes that the Bundes¬ 
bank would not increase the 
Lombard rate at today's 
meeting. 

Strong points included the 
interest rate-sensitive Bavarian 
banks, tbe cyclical chemicals 
and steels and Allianz, the top 
insurer which came under 
pressure last week. Deutsche 
Bank did not rise in line with 
the market, ending DM5 higher 
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at DM635. 

Also trailing were the car- 
makers Daimler and BMW. up 
just DM1.50 to DM674 and 
DM3.50 to DM564 respectively. 
Daimler’s denial of rumours of 
short-term working at Merced¬ 
es-Benz was not reported until 
after hours. 

PARIS was again driven by 
opinion polls on French voters' 
intentions in the Maastricht 
referendum. The CAC 40 index 
ended 10.35 higher at 1,797.98, 
but fell short of 1,800, in thin 
turnover of FFrMbn. Dealers 
said that trading was becoming 
increasingly technical and 
driven by the futures market. 

Euro Disney continued to 
recover as some investors 
sought over-sold situations and 
several brokers published buy 
notes. The stock added another 


FFr2.35 or 2.7 per cent to 
FFr69.10. 

Peugeot remained weak, fall¬ 
ing FFr10 to FFr867 on news of 
a 23 per cent increase in first- 
half turnover to FFri&Blbn. 

Cintents Frangais dropped 
FFr15 or 4.4 per cent to FFrJ&5 
after reporting a 5 per cent 
drop in first-half turnover. 

MILAN ran out or steam 
after its two-day rally, 
although rumours that the 
government was planning mea¬ 
sures to support the market 
lifted prices after hours. The 
Comit index fell 438 to 419.63 
in turnover estimated at LSObn 
after LSTbn. 

After hours, Assogestioni 
said that Italian investment 
funds had a net outflow of 
LTO4bn in July, compared with 
a net outflow of L26bn in June. 


ZURICH followed Frankfurt 
to end higher on moderate 
turnover, as chemicals and 
financials led the SMI index to 
a gain of 14.9 at 1,820.3. Dealers 
were also looking for a slow¬ 
down in Swiss inflation today. 
possibTy to a July figure of 
between 3.5 and 3.9 per cent 
after 43 per cent in June. 

AMSTERDAM was Firmer 
ahead of today’s half-year 
results from Philips and Royal 
Dutch. Royal Dutch rose 60 
cents to FI 146.40 while Philips 
added 10 cents to FI 25.10. The 
CBS Tendency index closed up 
0.7 at 118.L 

KLM advanced 70 cents to 
FI 32.30 after reporting a 14 per 
cent increase in airline traffic 
in Julv from a year earlier. 

COPENHAGEN tell to a new 
1992 low with the all-share 
index down 2.05 at 303.64, 
writes Hilary Barnes in Copen¬ 
hagen. Banks weakened on 
expectations of disappointing 
half-year results. Danske Bank 
mti Unibank bath lost DKr5, to 
DKr245 and DKrl56 respec¬ 
tively. 

OSLO featured a record low 
in Uni Storebrand, the free 
shares closing down NKrl.50 at 


NKr20.50. The all-share index 
lost 4.68 or 1.24 per cent to 
371.93 in turnover of 
Nkrl50.9m. 

STOCKHOLM saw losses in 
the banking sector offset by- 
Astra and Volvo as tbe Affars- 
varlden index ended 1.2 lower 
at 863.1 in thin turnover of 
SKr224m. Astra B shares rose 
SKr8 to SKr551 274 while Volvo 
added SKr4 to SKr346 on the 
back of good US car sales. 

VIENNA slipped to an intra¬ 
day all-time low of 759.32 
before recovering slightly to 
close down 6.55 at 764.05. Aus¬ 
trian Airlines eased Sch26 to 
Sch 1,580 after announcing a 
first half pre-tax loss of 
Sch25lm. 

MADRID was mixed with the 
general index gaining 0.10 to 
217.87, but turnover remained 
very low. Repsol slipped Pta25 
to Pta 2.635 but with only 
87,000 shares traded. 

BRUSSELS rose at the close 
of the trading account. The 
Bel-20 index gained 2.47 to 
1,138.75 in low turnover of 
BFr52lm. ISTANBUL retreated 
in technical trading. The 75- 
share index fell 16.33 to 4,174.37 
in turnover of TLl65bn. 


Nikkei rallies on government support plans 


Tokyo 

INVESTORS welcomed reports 
of the government's economic 
support measures and share 
prices rallied, with the Nikkei 
average briefly breaking 
through 16,060, writes Emiko 
Terazono in Tokyo. 

The Nikkei gained a net 
291.05 at 15,983.64 on arbitrage- 
related purchases by dealers 
and small-lot buying by for¬ 
eigners and institutional inves¬ 
tors. It opened at the day’s low 
of 15,718.09 and rose to 
16.074.47 before profit-taking 
emerged in the afternoon. 

Volume was thin but 
improved from 143m shares to 
LSOm. Traders noted increased 
interest from investors but 
said buy orders were made in 
small lots. 

Advances led declines by 5L2 
to 409, with 154 issues 
unchanged. The Topix index of 
all first section stocks put on 
15.17 to 1.213.34. but in London 
the ISE/Nikkci 50 index was off 
0.32 at 977.67. 

Reports that life insurance 
companies were shilling cash 
from money markets into equi¬ 
ties also helped sentiment Life 
insurers said the government's 
reported plans to buy real 
estate held by banks as collat¬ 
eral for bad loans were encour¬ 
aging. “It seems that the gov¬ 
ernment is finally becoming 
serious about supporting the 
economy and the stock mar¬ 
ket.” commented an official at 
Sumitomo Life. 

Traders said some foreign 
investors have also started 
to shift funds from overseas 
stock markets to Japan. "US 
pension funds are putting 
long term money into the mar¬ 
ket.” said Mr Ross Punlie at 
S.G. Warburg. 

Bank issues rallied on the 
government support measures. 
Industrial Bank of Japan 
advanced Y50 to Y 1,760 and 
Fuji Bank Y30 to Y1.366. Real 

SOUTH AFRICA 

JOHANNESBURG eased on a 
weaker gold price and a stron¬ 
ger financial rand. Industrials 
lost 11 to 4,203 while the over¬ 
all index was 14 lower at 
3,380. The gold index shed 18 
to 1,010. De Beers eased 75 
cents to R76.25 
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Italy (78). 

Japan (473). 

Malaysia (69). 

Mexico (18). 
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New Zealand (14). 

Norway (23). 

Singapore (38). 
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estate companies were also 
higher, with Mitsui Fudosan 
rising YL1 to Y820. 

High-technology blue chips 
moved forward on bargain 
hunting, Hitachi by Y30 to 
Y76Q and NEC by Y17 to Y782. 
Fujitsu, however, fell Y13 to 
Y575 on reports that it would 
incur a consolidated net loss of 
YlObn for the interim term to 
September. Company officials 
acknowledged the figure bnt 
added that the group would 
post a profit for the full year. 
Fujitsu will also halt produc¬ 
tion at its semiconductor plant 
in San Diego. 

Dealers continued to liqui¬ 
date holdings in speculative 
theme stocks. Meiji Milk Prod¬ 
ucts, still the market's leading 
active, receded Y7 to Y797 and 
Mochida Pharmaceutical lost 
YU0 to Y2.670. 

Marui. the department store, 
firmed Y30 to Y1.030 on specu¬ 
lation that it would be 
included in the Nikkei index. 


Market participants expect a 
reshuffle of index component 
stocks in October. 

In Osaka, the OSE average 
recovered 39.93 to 17,573.37 in 
volume of 26.3m shares. 

Roundup 

THE PACIFIC Basin markets 
were mostly easier yesterday. 

SEOUL fell to its lowest close 
since December 1987 on 
rumours that Daewoo chair¬ 
man Mr Kim Woo-choong is to 
establish a new political party 
to contest the presidential 
elections due later this year. 
The composite index shed S.15 
to 493-33. 

Daewoo Group companies 
declined sharply and the sus¬ 
pension of garment maker 
Hyupjin Enterprise farther 
dampened sentiment 

SINGAPORE was depressed 
by disappointing half-year 
results from Far East Levings- 
ton Shipbuilding. The Straits 


Times Industrial index slipped 
13.72 to 1,442.03. FEI£ weak¬ 
ened 40 cents to SS3X8 while 
Keppel, its parent group, fell 35 
cents to S36.40. 

HONG KONG lost further 
ground in dull trading. The 
Hang Seng index dipped 18.54 
to 5,841.24 in turnover of 
HK$1.69bn. Hutchison Wham¬ 
poa eased 20 cents to HK? 15.60 
on rumours that it will 
announce a rights issue today 
when it reports interim results. 

TAIWAN rose on news of a 
fall in infla tion in July. Tbe 
weighted index advanced 46.73, 
or 1.1 per cent, to 4,134.91 In 
turnover of T$20.7bn. 

MANILA declined after Phil¬ 
ippine Long Distance Tele¬ 
phone reported lower than 
expected first-half earnings. 
The composite index lost 6.13 
to 1.485.85 in combined turn¬ 
over of 264m pesos. PLDT fell 
20 pesos to 1,060 pesos. 

NEW ZEALAND was driven 
lower by falls in some leading 


stocks. The NZSE-40 index 
ended 11.48 off at 1,549.85 after 
turnover of NZS24m. 

AUSTRALIA was dull as 
investors awaited the federal 
budget on August 18. The All 
Ordinaries index lost 7.1 to 
1,605.4 in turnover of AS164.6m. 

Retailers suffered, with Coles 
Myer down 28 cents at A810.92, 
while banks further weakened. 

KUALA LUMPUR’S compos¬ 
ite index eased 0.96 to 602.58. 
RJ. Reynolds fell 20 cents to 
MJ3.32 after announcing that it 
was to cut the price of one of 
its cigarette brands. 

BANGKOK improved on 
rises in bank, construction 
materials and finance stocks. 
The SET index put on 7.03 to 
761.51 in high turnover of 
Bt9.S4bn. 

BOMBAY fell for the third 
day in a row as institutional 
demand could not offset con¬ 
tinued nervous selling. The 
BSE index dropped 56.26, or 2.1 
per cent, to 2,630.23. 
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(To talk business to 300,000 influential Russians, call +44 71 873 4797) 

From October, the Financial Times, in partnership with Ixvestia, Russia's leading quality daily, will 
produce ‘Financial Izvestia’ A weekly 8-page newspaper, it will accompany Izvestia and be primed on the 
FTs distinctive pink paper. 

Financial Izvestia.will feature the week’s key Russian and international business and economic news. 

It will be essential reading for the 300,000 Izvestia subscribers and readers In and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people,.please.contact Ben Hughes at the 
Financial Times on +44 71 873 4797 or fax +44 71 873 3428. 

No Financial Izvestia._no comment' 
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